Offering Memorandum: Part II of Offering Document (Exhibit A to Form C)

Purity Coffee Inc
1010 E North 5t Suite B3
Greenville, SC 29601-3150
https://puritycoffee.com/

Up to $1,234,999.60 in Class B Non-Voting Common Stock at 36.14
Minimum Target Amount: $14,993.88

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you can afford to lose yvour
entire investment.

In making an investment decision, investors must rely on their own examination of the issuer and the terms of the offering,
including the merits and risks involved. These securities have not been recommended or approved by any federal or state
securities commission or regulatory authority. Furthermore, these authorities have not passed upon the accuracy or
adequacy of this document.

The U.5. Securities and Exchange Commission does not pass upon the merits of any securities offered or the terms of the
offering, nor does it pass upon the accuracy or completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5. Securities and Exchange Commission
has not made an independent determination that these securities are exempt from registration.

In the event that we become a reporting company under the Securities Exchange Act of 1934, we intend to take advantage of
the provisions that relate to "Emerging Growth Companies” under the JOBS Act of 2012, including electing to delay
compliance with certain new and revised accounting standards under the Sarbanes-Oxley Act of 2002,



Company:

Company: Purity Coffee Inc

Address: 1010 E North 5t Suite B3, Greenville, SC 29601-3150
state of Incorporation: DE

Date Incorporated: March 03, 2016

Terms:

Equity

Offering Minimum: $14,993.88 | 2,442 shares of Class B Non-Voting Common Stock
Offering Maximum: $1,234,999.60 | 201,140 shares of Class B Non-Voting Common Stock
Type of Security Offered: Class B Non-Voting Common Stock

Purchase Price of Security Offered: 56,14

Minimum Investment Amount (per investor): $497.34

THE OFFERING MATERIALS MAY CONTAIN FORWARD-LOOKING STATEMENTS AND INFORMATION RELATING TO,
AMONG OTHER THINGS, THE COMPANY, ITS BUSINESS PLAN AND STRATEGY, AND ITS INDUSTRY. THESE FORWARD-
LOOKING STATEMENTS ARE BASED ON THE BELIEFS OF, ASSUMPTIONS MADE BY, AND INFORMATION CURRENTLY
AVAILABLE TO THE COMPANY'S MANAGEMENT. WHEN USED IN THE OFFERING MATERIALS, THE WORDS
"ESTIMATE,” "PROJECT,” "BELIEVE,” "ANTICIPATE,” "INTEND," "EXPECT" AND SIMILAR EXPRESSIONS ARE
INTENDED TO IDENTIFY FORWARD-LOOKING STATEMENTS, WHICH CONSTITUTE FORWARD LOOKING STATEMENTS.
THESE STATEMENTS REFLECT MANAGEMENT'S CURRENT VIEWS WITH RESPECT TO FUTURE EVENTS AND ARE
SUBJECT TO RISKS AND UNCERTAINTIES THAT COULD CAUSE THE COMPANY'S ACTUAL RESULTS TO DIFFER
MATERIALLY FROM THOSE CONTAINED IN THE FORWARD-LOOKING STATEMENTS. INVESTORS ARE CAUTIONED NOT
TO PLACE UNDUE RELIANCE ON THESE FORWARD-LOOKING STATEMENTS, WHICH SPEAK ONLY AS OF THE DATE ON
WHICH THEY ARE MADE. THE COMPANY DOES NOT UNDERTAKE ANY OBLIGATION TO REVISE OR UPDATE THESE
FORWARD-LOOKING STATEMENTS TO REFLECT EVENTS OR CIRCUMSTANCES AFTER SUCH DATE OR TO REFLECT THE
OCCURRENCE OF UNANTICIPATED EVENTS.

*Maximum Number of Shares Offered subject to adjustment for bonus shares. See Bonus info below.

Investment Incentives and Bonuses®

Loyalty Bonus

All active affiliates who have referred 3 or more orders in the past 90 days (as of 8/16/2024), Gold & Platinum level lovalty
program members (as of 8/16/2024), and friends and family will receive 5% bonus shares.

Time-Based Perks
Early Bird 1: Invest $1,000+ within the first 24 hrs and receive 10% bonus shares.
Early Bird 2: Invest 51,000+ within the first 72 hrs and receive 7% bonus shares.

Early Bird 3: Invest $1,000+ within the first 2 weeks and receive 5% bonus shares.
Amount-Based Perks

Tier 1 Perk: Invest $497+ and receive a $25 coffee credit.

Tier 2 Perk: Invest $1,000+ and receive a Bag of Founder's Roast + $50 coffee credit.
Tier 3 Perk: Invest $2,500+ and receive 2 bags of Founder's Roast + $150 coffee credit.

Tier 4 Perk: Invest $5,000+ and receive 2 bags of Founder's Roast + Investor Gift Pack + free 6-month subscription + 3%
bonus shares.

Tier 5 Perk: Invest $10,000+ and receive 4 bags of Founder's Roast + Investor Gift Pack + free 1-year subscription + 5% bonus
shares.

Tier 6 Perk: Invest 25,000+ and receive 4 bags of Founder's Roast + 2 bags of Gesha + Premium Investor Bundle + free 1-
year subscription + 7% bonus shares.

Tier 7 Perk: Invest $50,000+ and receive 4 bags of Founder's Roast + 2 bags of Gesha + Premium Investor Bundle + free 1-
year subscription + (5) $100 gift cards + 10% bonus shares.

*In order to receive perks from an investment, one must submit a single investment in the same offering that meets the



minimum perk requirement. Bonus shares from perks will not be granted if an investor submits multiple investments that,
when combined, meet the perk requirement. All perks occur when the offering is completed. Crowdfunding investments
made through a self-directed IRA cannot receive perks due to tax laws. The Internal Revenue Service (IRS) prohibits self-
dealing transactions in which the investor receives an immediate, personal financial gain on investments owned by their
retirement account. As a result, an investor must refuse those perks because they would be receiving a benefit from their
[RA account.

The 10% StartEngine Venture Club Bonus

Purity Coffee Inc will offer 10% additional bonus shares for all investments that are committed by investors who are eligible
for the StartEngine Venture Club.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares they purchase in this offering. For
example, if you buy 100 shares of Class B Common Stock at $6.14 / share, you will receive 110 shares of Class B Common
Stock, meaning you'll own 110 shares for $614. Fractional shares will not be distributed and share bonuses will be
determined by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investor's eligibility period. Investors eligible for this bonus will also have priority if
they are on a waitlist to invest and the company surpasses its maximum funding goal. They will have the first opportunity to
invest should room in the offering become available if prior investments are canceled or fail.

Investors will receive the highest single bonus they are eligible for among the bonuses based on the amount invested and
the time of offering elapsed. Eligible investors will also receive the Venture Club Bonus, Testing the Waters Bonus, and the
Loyalty Bonus in addition to the aforementioned bonus,

The Company and its Business

Company Overview
Company Overview

Purity Coffee Inc. (or the "Company”), founded in 2016, is dedicated to producing some of the healthiest coffee in the world.
Leveraging scientific research and sustainable practices, we believe we source the highest quality organic beans, ensuring
each cup is packed with health benefits. Our commitment to quality and health has contributed towards us achieving over
$65 million in total revenue, with a loval customer base of 28,900 active subscribers and a 50% returning customer rate. Our
products are available on Amazon, and we continue to innovate with new formulations targeting specific health concerns.

Business Model

Purity Coffee operates on a direct-to-consumer model, utilizing e-commerce platforms such as Amazon to reach health-
conscious consumers. We prioritize sustainable and ethical sourcing, partnering with farmers who practice regenerative and
biodynamic farming. This approach not only ensures the highest quality coffee but also supports environmental
sustainability. Our subscription service drives recurring revenue, and our rigorous quality control and scientific approach to
roasting maximize health benefits, differentiating us in the competitive coffee market.

Intellectual Property

Purity Coffee’s intellectual property includes proprietary formulations for our health-targeted coffee blends, optimized
through rigorous scientific testing to retain high levels of beneficial compounds like chlorogenic acids. Our special roasting
process, developed to maximize health benefits while ensuring exceptional taste, is a core component of our [P,
Additionally, we feel our branding and product designs, including the Purity Cool Farms initiative, contribute to our
distinctive market presence and competitive edge.

Public Benefit Corporation Status

Purity Coffee Inc. has been incorporated as a Public Benefit Corporation under Subchapter XV of the Delaware General
Corporation Law. This means the Company has a blended focus to advance and balance (1) shareholder value; (2) the best
interests of the stakeholders materially affected by the Company’'s conduct ({including without limitation, employees,
customers, suppliers, and local communities); and (3) a public benefit purpose or mission. The specific public benefit to be
promoted by the Company is to improve the world’s health through coffee, including maximizing the wellness benefits to
customers by producing healthful and sustainable coffee backed by scientific research and testing and improving the health
of the planet by sourcing regeneratively-grown organic, specialty-grade coffees and such other activities as the Board may
from time to time determine to be appropriate and within the Company's overall purpose and mission. As a Public Benefit
Corporation, the Company's focus on social and environmental benefits may, at times, result in decisions that do not
prioritize short-term shareholder returns. Please see the Risk Factors section of this Offering Memorandum on how this
may affect your investment.



Company Dividend Declarations

Dividends, if declared by the Board of Directors, mav be distributed at their sole discretion and are not suaranteed,
Dividends may be declared exclusively for one class of stock without being declared for other classes, meaning, for example,
that holders of Class A-1 Voting Common Stock may receive dividends while holders of Class A Voting Common Stock or
Class B Non-Voting Common Stock do not, Additionally, stock dividends will be distributed solely in shares of the same
class held by the recipient. Potential investors should carefully review the Company Securities and Risk Factors sections of
the Form C, as dividends are not guaranteed and may not be available to all stockholders, including those purchasing
through this offering.

Related Party Merger with Sacred Cups, LLC

Purity Coffee, Inc. (the “Company™) is in the process of entering into a merger agreement with Sacred Cups, LLC (“Sacred
Cups™), a Georgia limited liability company solely owned by Ms. Amber Salisbury, the wife of the Company’s Chief Executive
Officer, Mr. Andrew Salisbury. Sacred Cups was formed on December 17, 2021, and is a nascent company focused on
premium coffee offerings that are complementary to Purity Coffee’s existing product lines.

Sacred Cups will retain its brand identity and operate its own product SKUs post-merger. The Company anticipates
launching Sacred Cups-branded products on or around April 22, 2025,

Under the terms of the Letter of Intent and anticipated merger agreement:
- No equity or cash consideration will be paid by Purity Coffee for the merger.

- Prior to the merger, Ms. Salisbury will gift all of her ownership interest in Sacred Cups to Mr. Salisbury, who will be the
sole owner of Sacred Cups at the time of the merger.

- Mr. Salisbury will not receive any additional shares, cash, or other compensation as a result of the merger. However, his
ownership in Purity may be indirectly enhanced by the addition of the Sacred Cups brand.

- The Company does not anticipate adjusting the use of proceeds for the current offering in connection with this merger.

- As of the date of this filing, the Company has no knowledge of any liabilities or debt held by Sacred Cups. Sacred Cups has
been personally bootstrapped by Mr. and Ms. Salisbury. The Company is in the early stages of due diligence and the
transaction process; additional findings will be evaluated as part of that review.

- Sacred Cups has minimal contributed capital (less than $100,000), primarily reflecting intangible brand development.

- Ms. Amber Salisbury will join the Company as Brand Manager, Sacred Cups. She will receive a salarv consistent with other
mid-level managers ($125,000-$140,000 base), will be eligible for standard company bonus plans, and will not receive any
equity compensation at this time. She will not serve as a director or officer of Purity Coffee.

The Company's board of directors approved the Letter of Intent and the proposed terms of the merger on March 25, 2025,
and authorized the CEO to finalize and execute definitive merger documentation. Although Mr. Salisbury, as CEO and
related party, did not formally recuse himself, the resolution reflects the approval of the board and majority voting
shareholders.

This transaction constitutes a related party transaction, and the Company encourages investors to carefully review this
disclosure as it may be material to their investment decision.

Competitors and Industry
Compelitors

Purity Coffee faces competition from both mainstream coffee brands and niche health-focused coffee producers.,
Competitors include major players like Starbucks and Dunkin’, as well as specialty brands such as Bulletproof Coffee and
Four Sigmatic. While these competitors offer a range of products, we believe Purity Coffee’s unique focus on health benefits
and sustainability, backed by scientific research and certifications, sets us apart in the rapidly growing health and wellness
coffee market.

Industry

The coffee industry is valued at $460 billion globally, with the organic food market adding another almost $300 billion,
creating a combined total addressable market of $760 billion. The demand for health-conscious and sustainable products is
on the rise, with 55% of consumers willing to pay a premium for health benefits in their food and beverages. Purity Coffee
sits at the intersection of these trends, catering to consumers who prioritize both their health and the environment.

Source: https://www.grandviewresearch.com/industry-analysis/coffee-
market#:~:text=The%20global % 20coffee%20market%20size,significant % 20driver%200f% 20the % 20market.



Source: https://newsroom.sialparis.com/topics/organic-wellness/organic/

source: https:/wwwi.deloitte.com/us/en/pages/about-deloitte/articles/press-releases/deloitte-report-new-growth-
opportunities-fresh-food.html

Current Stage and Roadmap
Current Stage

As of December 2024, Purity Coffee has demonstrated robust revenue growth, with a seven-year compound annual growth
rate of 101%. We have a successful website and Amazon presence and in 2024 expanded into the grocery channel. With over
41,000 5-star reviews and a strong presence in the health and wellness market, we believe Purity Coffee is well-positioned
for continued expansion and innovation.

Future Roadmap

Looking ahead, Purity Coffee aims to achieve carbon neutrality within the next two years, reinforcing our commitment to
social and environmental responsibility. We plan to expand our Purity Cool Farms initiative, increasing the number of farms
in our alliance to enhance our supply chain. Additionally, we are preparing to launch new products, including Nespresso
pods and ready-to-drink beverages, and expand our market presence into Canada and Mexico via Amazon. Our goal, which
i5 subject to market conditions and business plan execution, is to sustain a 50% vear-over-year revenue growth by
continuing to innovate and prioritize quality and customer satisfaction.

The Team

Officers and Directors

Name: Andrew Salisbury
Andrew Salisbury's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: Chief Executive Officer, Secretary, Board Member
Dates of Service: January, 2004 - Present
Responsibilities: Andrew plans, directs, and coordinates business development activities at the highest level, ensuring
alignment with our strategic business goals. He builds relationships with key partners and stakeholders while
overseeing the quality of all operations to guarantee the company's survival and growth. Mr. Andrew Salisbury, CEO,
earned total compensation of $777,030 in calendar 2024. This compensation was comprised of a fixed, base
compensation of $250,000, an annual performance bonus of $150,000 {paid in March 2025), a variable monthly sales
bonus of $375,0530 and a holiday bonus of $2,000.

Name: Greg Bray

Greg Bray's current primary role is with Bray Financial & Strategic Solutions, LLC. Greg Bray currently services 16 hours per
week in their role with the Issuer.

Positions and offices currently held with the issuer:

= Position: Chief Financial Officer
Dates of Service: November, 2023 - Present
Responsibilities: As part of the leadership team, Greg provides expertise in financial strategy, short and long range
planning and provides oversight for financial operations and treasury. He receives a salary of $187,200.

Other business experience in the past three yvears:

« Emplovyer: Bray Financial & Strategic Solutions, LLC
Title: President
Dates of Service: December, 2022 - Present
Responsibilities: Self-employed fractional CFO

Name: Jon Butcher

Jon Butcher's current primary role is with Precious Moments. Jon Butcher currently services 2 hours per week in their role
with the Issuer.



Positions and offices currently held with the issuer:

= Position: Board Member
Dates of Service: December, 2015 - Present
Responsibilities: Jon is a co-founder and on the board. He has no direct operational role and does not receive
compensation.

Other business experience in the past three vears:

# Employer: Precious Moments
Title: Chairman of the Board
Dates of Service: January, 1990 - Present
Responsibilities: Big picture vision and strategy.

Other business experience in the past three years:

¢ Emplover: Lifebook
Title: Founder
Dates of Service: January, 2007 - Present
Responsibilities: Jon is a personal development author.

Name: Ricardo Pereira
Ricardo Pereira's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

& Position: Chief Business Development Officer
Dates of Service: January, 2024 - Present

Responsibilities: Ricardo leads innovation and impact at coffee origin by working closely with our coffee producers to

ensure economic, environmental and social sustainability. He receives a salary of $150,000.

Other business experience in the past three years:

= Emplover: Ally Coffee Trading
Title: COO

Dates of Service: January, 2013 - December, 2023
Responsibilities: Lead operations for Ally Coffee for 11 years opening offices and supply chain efficiency.

MName: [1di Revi
I1di Rewi's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

= Position: Chief Learning Officer
Dates of Service: February, 2016 - Present
Responsibilities: [1di is responsible for researching, gathering and disseminating information about coffee’'s
interaction with and impact on health and the environment. our staff and the public. This includes lab testing and
cupping coffees, writing literature reviews and blog posts, advising management, designing learning programs for

staff and customers, and collaborating with farming, production, coffee industry and scientific partners. lldi receives a

salary of $140,000.

Other business experience in the past three years:

* Emplover: Ally Coffee
Title: Director of Performance
Dates of Service: November, 2017 - December, 2022
Responsibilities: With a masters degree in adult learning, [1di designed and developed coffee training programs in

roasting, tasting, FSMA, FSVP and market dynamics for staff and clients. As a Certified Performance Technologist, she
developed Ally Coffee employee learning programs, and as the staff PCQI the food safety system for FDA compliance.
In addition, she taught courses for Ally with the Coffee Quality Institute, where she is a licensed Q Grader, certified Q
Lecturer and Processing Generalist, and was a certified Q instructor from 2018-2023.



Name: Craig Junghandel
Craig Junghandel's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

* Position: Chief Marketing Officer
Dates of Service: [anuary, 2017 - Present
Responsibilities: Craig leads the marketing, brand-building, and digital sales efforts, driving new customer
acquisition, brand awareness, revenue growth, and customer retention. He receives a salary of $160,000,

Other business experience in the past three vears:

* Emplover: iArtisan
Title: Founder & President
Dates of Service: October, 2008 - Present
Responsibilities: iArtisan is a web services agency [ founded in 2008, Craig’s role is to oversee client services which
include: web hosting, web development, and IT.

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its financial condition. The company is
still subject to all the same risks that all companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and technological developments (such as
hacking and the ability to prevent hacking). Additionally, early-stage companies are inherently more risky than more
developed companies. You should consider general risks as well as specific risks when deciding whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as "we”, "us”, “our”, or the "Company") involves a high degree of risk and
should only be considered by those who can afford the loss of their entire investment. Furthermore, the purchase of any
securities should only be undertaken by persons whose financial resources are sufficient to enable them to indefinitely
retain an illiquid investment. Each investor in the Company should research thoroughly any offering before making an
investment decision and consider all of the information provided regarding the Company as well as the following risk
factors, in addition to the other information in the Company’s Form C. The following risk factors are not intended, and shall
not be deemed to be, a complete description of the commercial, financial, and other risks inherent in the investment in the
Company.

Our business projections are only projections

There can be no assurance that the Company will meet its projections. There can be no assurance that the Company will be
able to find sufficient demand for its product or service, that people think it's a better option than a competing product or
service, or that we will be able to provide a product or service at a level that allows the Company to generate revenue, make
a profit, or grow the business.

Any valuation is difficult to assess

The valuation for the offering was established by the Company. Unlike listed companies that are independently valued
through market-driven stock prices, the valuation of private companies, especially startups, is difficult to assess, may not be
exact, and you may risk overpaying for your investment.

The transferability of the Securities you are buying is limited

You should be prepared to hold this investment for several years or longer. For the 12 months following yvour investment,
there will be restrictions on the securities you purchase. More importantly, there are a limited number of established
markets for the resale of these securities. As a result, if vou decide to sell these securities in the future, you may not be able
to find, or may have difficulty finding, a buyer, and vou may have to locate an interested buyer when you do seek to resell
your investment. The Company may be acquired by an existing player in the industry. However, that may never happen or it
may happen at a price that results in you losing money on this investment.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12 months following your investment,
there will be restrictions on how you can resell the securities vou receive. More importantly, there are limited established
markets for these securities. As a result, if you decide to sell these securities in the future, yvou may not be able to find a
buyer. The Company may be acquired by an existing plaver in the same or a similar industry. However, that may never
happen or it may happen at a price that results in you losing money on this investment.



The Company may undergo a future change that could affect your investment

The Company may change its business, management or advisory team, [P portfolio, location of its principal place of
business or production facilities, or other change that may result in adverse effects on your investment. Additionally, the
Company may alter its corporate structure through a merger, acquisition, consolidation, or other restructuring of its current
corporate entity structure. Should such a future change occur, it would be based on management’s review and
determination that it is in the best interests of the Company.

Your information rights are limited with limited post-closing disclosures

The Company is required to disclose certain information about the Company, its business plan, and its anticipated use of
proceeds, among other things, in this offering. Early-stage companies may be able to provide only limited information
about their business plan and operations because it does not have fully developed operations or a long history to provide
more disclosure. The Company is also only obligated to file information annually regarding its business, including financial
statements. In contrast to publicly listed companies, investors will be entitled only to that post-offering information that is
required to be disclosed to them pursuant to applicable law or regulation, including Regulation CF. Such disclosure
generally requires only that the Company issue an annual report via a Form C-AR. Investors are generally not entitled to
interim updates or financial information.

We may not have enough capital as needed and may be required to raise more capital.

We anticipate needing access to credit in order to support our working capital requirements as we grow. It is a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when we need it, we could be forced to raise
additional equity capital, modify our growth plans, or take some other action. Issuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our equity below its current price. If 5o, your
investment could lose value as a result of this additional dilution. In addition, even if the equity is not priced lower, your
ownership percentage would be decreased with the addition of more investors. If we are unable to find additional investors
willing to provide capital, then it is possible that we will choose to cease our sales activity. In that case, the only asset
remaining to generate a return on your investment could be our intellectual property. Even if we are not forced to cease our
sales activity, the unavailability of credit could result in the Company performing below expectations, which could
adversely impact the value of your investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in the future, which may reduce the
value of your investment in the Company. Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such designation, rights, preferences, and
limitations as needed to raise capital. The terms of preferred stock could be more advantageous to those investors than to
the holders of common stock or other securities. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to be more favorable than the terms of
your investment, and possibly a lower purchase price per security.

Management's Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our management team with respect to the
application and allocation of the proceeds of this offering. The Use of Proceeds described below is an estimate based on our
current business plan. We, however, may find it necessary or advisable to re-allocate portions of the net proceeds reserved
for one category to another, and we will have broad discretion in doing so.

Projections: Forward Looking Information

Any projections or forward-looking statements regarding our anticipated financial or operational performance are
hypothetical and are based on management’s best estimate of the probable results of our operations and may not have been
reviewed by our independent accountants. These projections are based on assumptions that management believes are
reasonable. Some assumptions invariably will not materialize due to unanticipated events and circumstances beyond
management's control. Therefore, actual results of operations will vary from such projections, and such variances may be
material. Any projected results cannot be guaranteed.

The amount raised in this offering may include investments from company insiders or immediate family members
Officers, directors, executives, and existing owners with a controlling stake in the Company (or their immediate family
members) may make investments in this offering. Any such investments will be included in the raised amount reflected on

the campaign page.

Reliance on a single service or product

All of our current services are variants of one type of service and/or product. Relying heavily on a single service or product
can be risky, as changes in market conditions, technological advances, shifts in consumer preferences, or other changes can
adversely impact the demand for the product or service, potentially leading to revenue declines or even business failure.

supply Chain and Logistics Risks

The availability of raw materials, transportation costs, and supply chain disruptions can all impact the ability to
manufacture and distribute products or services, leading to lost revenue or increased costs. Products and services that are
not available when customers need them can lead to lost sales and damage to the brand's reputation.



Quality and Safety of our Product and Service

The quality of a product or service can vary depending on the manufacturer or provider. Poor quality can result in customer
dissatisfaction, returns, and lost revenue. Furthermore, products or services that are not safe can cause harm to customers
and result in liability for the manufacturer or provider. Safety issues can arise from design flaws, manufacturing defects, or
improper use.

Minority Holder; Securities with No Voting Rights

The Class B Non-Voting Common Stock that an investor is buying has no voting rights attached to it. This means that vou
will have no rights to dictate how the Company will be run. You are trusting in management's discretion in making good
business decisions that will grow your investments. Furthermore, in the event of a liquidation of our company, you will only
be paid out if there is any cash remaining after all of the creditors of our company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management's discretion. You are buying securities as a minority holder, and therefore must trust the
management of the Company to make good business decisions that grow your investment.

Insufficient Funds

The Company might not sell enough securities in this offering to meet its operating needs and fulfill its plans, in which case
it may cease operating and result in a loss on your investment. Even if we sell all the Class B Non-Voting Common Stock we
are offering now, the Company may need to raise more funds in the future, and if unsuccessful in doing s0, the Company
will fail. Even if we do make a successful offering in the future, the terms of that offering might result in vour investment in
the Company being worth less, if later investors have better terms than those in this offering.

This offering involves “rolling closings,” which may mean that earlier investors may not have the benefit of information
that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine instruct the escrow agent to disbhurse
offering funds to us. At that point, investors whose subscription agreements have been accepted will become our investors.
All early-stage companies are subject to a number of risks and uncertainties, and it is not uncommon for material changes
to be made to the offering terms, or to companies’ businesses, plans, or prospects, sometimes with little or no notice. When
such changes happen during the course of an offering, we must file an amendment to our Form C with the SEC, and
investors whose subscriptions have not yet been accepted will have the right to withdraw their subscriptions and get their
money back. Investors whose subscriptions have already been accepted, however, will already be our investors and will have
no such right.

Non-accredited investors may not be eligible to participate in a future merger or acquisition of the Company and may lose a
portion of their investment

Investors should be aware that under Rule 145 under the Securities Act of 1933 if they invest in a company through
Regulation CrowdFunding and that company becomes involved in a merger or acquisition, there may be significant
regulatory implications. Under Rule 145, when a company plans to acquire another and offers its shares as part of the deal,
the transaction may be deemed an offer of securities to the target company's investors, because investors who can vote (or
for whom a proxy is voting on their behalf) are making an investment decision regarding the securities they would receive.
All investors, even those with non-voting shares, may have rights with respect to the merger depending on relevant state
laws. This means the acquirer’s “offer” to the target’s investors would require registration or an exemption from
registration (such as Reg. D or Reg. CF), the burden of which can be substantial. As a result, non-accredited investors may
have their shares repurchased rather than receiving shares in the acquiring company or participating in the acquisition.
This may result in investors® shares being repurchased at a value determined by a third party, which may be at a lesser value
than the original purchase price. Investors should consider the possibility of a cash buyout in such circumstances, which
may not be commensurate with the long-term investment they anticipate.

We face significant market competition

We will compete with larger, established companies that currently have products on the market and/or various respective
product development programs. They may have much better financial means and marketing/sales and human resources
than us. They may succeed in developing and marketing competing equivalent products earlier than us, or superior products
than those developed by us. There can be no assurance that competitors will not render our technology or products obsolete
or that the products developed by us will be preferred to any existing or newly developed technologies. It should further be
assumed that competition will intensify.

Intense Market Competition

The market in which the Company operates may be highly competitive, with established players, emerging startups, and
potential future entrants. The presence of competitors can impact the Company's ability to attract and retain customers,
gain market share, and generate sustainable revenue. Competitors with greater financial resources, brand recognition, or
established customer bases may have a competitive advantage, making it challenging for the Company to differentiate itself
and achieve long-term success.

Vulnerability to Economic Conditions
Economic conditions, both globally and within specific markets, can significantly influence the success of early-stage
startups. Downturns or recessions may lead to reduced consumer spending, limited access to capital, and decreased demand



for the Company's products or services. Additionally, factors such as inflation, interest rates, and exchange rate fluctuations
can affect the cost of raw materials, operational expenses, and profitability, potentially impacting the Company’s ability to
operate.

Uncertain Regulatory Landscape

Due to the unestablished nature of the market the business operates within, the potential introduction of new laws or
industry-specific standards can impose additional costs and operational burdens on the Company. Non-compliance or legal
disputes may result in fines, penalties, reputational damage, or even litigation, adversely affecting the Company's financial
condition and ability to operate effectively.

Our trademarks, copyrights and other intellectual property could be unenforceable or ineffective

Intellectual property is a complex field of law in which few things are certain. It is possible that competitors will be able to
design around our intellectual property, find prior art to invalidate it, or render the patents unenforceable through some
other mechanism. If competitors are able to bypass our trademark and copyright protection without obtaining a sublicense,
it is likely that the Company's value will be materially and adversely impacted. This could also impair the Company’s ability
to compete in the marketplace. Moreover, if our trademarks and copyrights are deemed unenforceable, the Company will
almost certainly lose any potential revenue it might be able to raise by entering into sublicenses. This would cut off a
significant potential revenue stream for the Company.

The cost of enforcing our trademarks and copyrights could prevent us from enforcing them

Trademark and copyright litigation has become extremely expensive. Even if we believe that a competitor is infringing on
one or more of our trademarks or copyrights, we might choose not to file suit because we lack the cash to successfully
prosecute a multi-year litigation with an uncertain outcome; or because we believe that the cost of enforcing our
trademark(s) or copyright(s) outweighs the value of winning the suit in light of the risks and consequences of losing it; or
for some other reason. Choosing not to enforce our trademark(s) or copyright(s) could have adverse consequences for the
Company, including undermining the credibility of our intellectual property, reducing our ability to enter into sublicenses,
and weakening our attempts to prevent competitors from entering the market. As a result, if we are unable to enforce our
trademark(s) or copyright(s) because of the cost of enforcement, your investment in the Company could be significantly and
adversely affected.

The loss of one or more of our key personnel, or our failure to attract and retain other highly qualified personnel in the
future, could harm our business

Our business depends on our ability to attract, retain, and develop highly skilled and qualified employees. As we grow, we
will need to continue to attract and hire additional employees in various areas, including sales, marketing, design,
development, operations, finance, legal, and human resources. However, we may face competition for qualified candidates,
and we cannot guarantee that we will be successful in recruiting or retaining suitable employees. Additionally, if we make
hiring mistakes or fail to develop and train our employees adequately, it could have a negative impact on our business,
financial condition, or operating results. We may also need to compete with other companies in our industry for highly
skilled and qualified employees. If we are unable to attract and retain the right talent, it may impact our ability to execute
our business plan successfully, which could adversely affect the value of vour investment. Furthermore, the economic
environment may affect our ability to hire qualified candidates, and we cannot predict whether we will be able to find the
right employees when we need them. This would likely adversely impact the value of your investment.

We rely on third parties to provide services essential to the success of our business

Our business relies on a variety of third-party vendors and service providers, including but not limited to manufacturers,
shippers, accountants, lawvers, public relations firms, advertisers, retailers, and distributors. Our ability to maintain high-
quality operations and services depends on these third-party vendors and service providers, and any failure or delay in their
performance could have a material adverse effect on our business, financial condition, and operating results. We mav have
limited control over the actions of these third-party vendors and service providers, and they may be subject to their own
operational, financial, and reputational risks. We may also be subject to contractual or legal limitations in our ability to
terminate relationships with these vendors or service providers or seek legal recourse for their actions. Additionally, we may
face challenges in finding suitable replacements for these vendors and service providers, which could cause delays or
disruptions to our operations. The loss of key or other critical vendors and service providers could materially and adversely
affect our business, financial condition, and operating results, and as a result, your investment could be adversely impacted
by our reliance on these third-party vendors and service providers.

The Company is vulnerable to hackers and cyber-attacks

As an internet-based business, we may face risks related to cybersecurity and data protection. We rely on technology
systems to operate our business and store and process sensitive data, including the personal information of our investors.
Any significant disruption or breach of our technology systems, or those of our third-party service providers, could result in
unauthorized access to our systems and data, and compromise the security and privacy of our investors. Moreover, we may
be subject to cyber-attacks or other malicious activities, such as hacking, phishing, or malware attacks, that could result in
theft, loss, or destruction of our data, disruption of our operations, or damage to our reputation. We may also face legal and
regulatory consequences, including fines, penalties, or litigation, in the event of a data breach or cyber-attack. Any
significant disruption or downtime of our platform, whether caused by cyber-attacks, system failures, or other factors, could
harm our reputation, reduce the attractiveness of our platform, and result in a loss of investors and issuer companies.



Moreover, disruptions in the services of our technology provider or other third-party service providers could adversely
impact our business operations and financial condition. This would likely adversely impact the value of your investment.

Economic and market conditions
The Company’s business may be affected by economic and market conditions, including changes in interest rates, inflation,

consumer demand, competition, and geopolitical factors, such as tarifts, which could adversely affect the Company's
business, financial condition, and operating results.

Force majeure events

The Company’s operations may be affected by force majeure events, such as natural disasters, pandemics, acts of terrorism,
war, or other unforeseeable events, which could disrupt the Company's business and operations and adversely affect its
financial condition and operating results.

Adverse publicity
The Company's business may be negatively impacted by adverse publicity, negative reviews, or social media campaigns that
could harm the Company's reputation, business, financial condition, and operating results.

Risk of Unequal Dividend Distributions

The Board of Directors has the discretion to declare dividends exclusively for one class of stock without declaring dividends
for other classes. As a holder of Class B Non-Voting Common Stock, you may not receive dividends if the Board opts to
distribute them solely to holders of Class A-1 Voting Common Stock or Class A Voting Common Stock. This policy could
result in limited or no dividend returns for holders of Class B Non-Voting Common Stock, potentially impacting the overall
value of your investment. Potential investors should refer to the Company Overview and Company Securities sections of the
Form C for further information on the rights and preferences of Class B Non-Voting Common Stock and the potential
implications of the Company’s dividend policy.

Public Benefit Corporation

Purity Coffee Inc. has incorporated as a Public Benefit Corporation (PBC) instead of a traditional C-Corp or 501{c)(3). A
significant difference offered by a Benefit Corporation’s legal mandate is that the directors and officers are required to
consider the company’s social and environmental impact along with shareholder interests when making decisions. This
legal structure empowers Purity Coffee’s leadership to prioritize creating positive benefits for the community and the
environment, aligning with the company's core mission, beyond solely financial returns. Additionally, Purity Coffee has
achieved B Corp certification, further emphasizing its commitment to high standards of social and environmental
responsibility, accountability, and transparency. This certification serves as an independent affirmation of the company’s
dedication to creating a meaningful, positive impact. As an investor in Purity Coffee Inc., you must acknowledge and agree
that the company’s mission to prioritize its social and environmental impact, alongside financial performance, is a benefit
that may vield both non-financial and financial returns.

We are in the early stages of a related -party merger, which may pose conflicts of interest and unknown risks.

The Company is in the process of entering into a merger agreement with Sacred Cups, LLC, a company solely owned by the
spouse of our CEOQ, Andrew Salisbury. The ownership of Sacred Cups is expected to be transferred to Mr. Salisbury before
the merger, and Sacred Cups will be merged into Purity Coffee without cash or equity consideration. As of the date of this
filing, the Company has no knowledge of any liabilities or outstanding obligations at Sacred Cups; however, the Company
has only recently begun its formal due diligence process. It is possible that additional risks, obligations, or liabilities could
arise during this review. Because this is a related-party transaction, there is an inherent conflict of interest. While the
transaction has been approved by our board and majority shareholders, the CEO did not recuse himself from the approval
process. Investors should be aware that transactions involving affiliated parties may not always reflect terms that would
have been available in an arm’s length negotiation, and the ongoing integration of Sacred Cups may involve additional
risks, costs, or management resources.

Risk of Dilution from Prior Offering

This offering does not reflect the issuance of up to 196,444 shares of Class B Non-Voting Common Stock that may result
from Purity Coffee’s Regulation Crowdfunding offering launched on August 27, 2024, through a third-party funding portal.
That offering has closed, but the reconciliation of the total shares to be issued remains in progress. Once issued, those
shares will dilute the equity interests of investors in this offering.



Ownership and Capital Structure; Rights of the Securities

Ownership
The following table sets forth information regarding beneficial ownership of the company’s holders of 20% or more of any
class of voting securities as of the date of this Offering Statement filing.

Number of Securities Type of Security Percentag
Stockholder Name od Owned .
Andrew Salisbury 5,450,000 Common Stock 54.5%
;EE;;‘””* LLC (100% owned & Managed by jon 4,300,000 Common Stock 43.0%

The Company's Securities

The Company has authorized Common Stock, Class B Non-Voting Common Stock, SAFE - Ronald House, SAFE - Melissa
Jernigan, SAFE - James |ernigan, SAFE - Hire Better, SAFE - James Jernigan, SAFE - Melissa Jernigan, and Class A-1 Voting
Commaon Stock. As part of the Regulation Crowdfunding raise, the Company will be offering up to 201,140 of Class B Non-
Voting Common Stock.

Common Stock

The amount of security authorized is 7,900,000 with a total of 7,169,400 outstanding.
Voting Rights

One vote per share.
Material Rights

Dividends. The holders of Class A-1 Voting Common Stock, Class A Voting Common Stock and Class B Non-Voting
Common Stock shall be entitled to such dividends and other distributions as cash, stock or property of the Corporation as
may be declared thereon by the Board of Directors from time to time out of assets or funds of the Corporation legally
availahle therefor, which dividends are not required to be declared on all Classes. For the avoidance of doubt, dividends may
be declared by the Board of Directors on one Class of Stock without declaration of dividends on the other Classes of Stock.
For example, dividends may be declared by the Board of Directors on the Class A-1 Voting Common Stock without
declaration of dividends on the Class A Voting Common Stock or the Class B Non-Voting Common Stock. In addition, in
connection with any stock dividend that may be declared by the Board from time to time, holders of Class A-1 Voting
Common Stock shall be entitled to receive such dividend only in shares of Class A-1 Voting Common Stock, while holders of
Class A Voting Common Stock shall be entitled to receive such dividend only in shares of Class A Voting Common Stock and
holders of Class B Non-Voting Common Stock shall be entitled to receive such dividend in shares of Class B Non-Voting
Common Stock.

Stock Options and RSUs

The total amount outstanding includes 1,571,400 shares to be issued pursuant to stock options and 1,048,000 shares to be
issued pursuant to Restricted Stock Options.

Class B Non-Voting Common Stock

The amount of security authorized is 3,000,000 with a total of 0 outstanding.
Voting Rights

There are no voting rights associated with Class B Non-Voting Common Stock.
Material Rights

Note on OQutstanding Shares:

The number of shares of Class B Non-Voting Common Stock stated in this Form C does not include up to 196,444 shares
that may be issued pursuant to Purity Coffee’s Regulation Crowdfunding offering conducted through StartEngine's funding
portal, which commenced on August 27, 2024. That offering has closed; however, the total number of shares to be issued
has not yet been finalized, and the reconciliation of the final share count is still in progress. As a result, these shares are not
reflected in the number of securities currently issued and outstanding.

Requirement to Join Shareholder Agreement

Investors will be required to join Purity Coffee's Amended & Restated Shareholder Agreement as part of their investment in
the Company. Please see a copy of the Company's Amended & Restated Shareholder Agreement attached to the Form C as



Exhibit F.

Dividends. The holders of Class A Voting Common Stock and Class B Non-Voting Common Stock shall be entitled to such
dividends and other distributions as cash, stock or property of the Corporation as may be declared thereon by the Board of
Directors from time to time out of assets or funds of the Corporation legally available therefor, which dividends are not
required to be declared on both Classes. In addition, in connection with any stock dividend that may be declared by the
Board from time to time, holders of Class A Voting Common Stock shall be entitled to receive such dividend only in shares
of Class A Voting Common Stock while holders of Class B Non-Voting Common Stock shall be entitled to receive such
dividend in shares of Class B Non-Voting Common Stock.

SAFE - Ronald House
The security will convert into Safe preferred stock and the terms of the SAFE - Ronald House are outlined below:

Amount outstanding: $100,000.00

Interest Rate: 0.0%

Discount Rate: (L.0%

Valuation Cap: None

Conversion Trigger: If there is an Equity Financing before the termination of SAFE, on the initial closing of such Equity
Financing, SAFE will automatically convert into the number of shares of SAFE Preferred Stock equal to the lesser of: (i) the
Purchase Amount divided by the Discount Price; and (ii) the quotient resulting from dividing (x) the Valuation Cap by (v)
the Fully Diluted Capitalization immediately prior to the closing of the Equity Financing.

Material Rights
There are no material rights associated with SAFE - Ronald House.
SAFE - Melissa Jernigan

The security will convert into Safe preferred stock and the terms of the SAFE - Melissa Jernigan are outlined below:

Amount outstanding: $25,000.00

Interest Rate: 0.0%

Discount Rate: 0.0%

Valuation Cap: $10,000,000.00

Conversion Trigger: If there is an Equity Financing before the termination of SAFE, on the initial closing of such Equity
Financing, SAFE will automatically convert into the number of shares of SAFE Preferred Stock equal to the lesser of: (i) the
Purchase Amount divided by the Discount Price; and (ii) the quotient resulting from dividing (x) the Valuation Cap by (v)
the Fully Diluted Capitalization immediately prior to the closing of the Equity Financing.

Material Rights
There are no material rights associated with SAFE - Melissa Jernigan.
SAFE - James Jernigan
The security will convert into Safe preferred stock and the terms of the SAFE - James Jernigan are outlined below:

Amount outstanding: $75,000.00

Interest Rate: 0.0%

Discount Rate: (L0%

Valuation Cap: $10,000,000.00

Conversion Trigeer: If there is an Equity Financing before the termination of SAFE, on the initial closing of such Equity
Financing, SAFE will automatically convert into the number of shares of SAFE Preferred Stock equal to the lesser of: (i) the
Purchase Amount divided by the Discount Price; and (ii) the quotient resulting from dividing (x) the Valuation Cap by (v)
the Fully Diluted Capitalization immediately prior to the closing of the Equity Financing.

Material Rights
There are no material rights associated with SAFE - James Jernigan.
SAFE - Hire Better

The security will convert into Safe preferred stock and the terms of the SAFE - Hire Better are outlined below:

Amount outstanding: $30,000.00

Interest Rate: 0.0%

Discount Rate: 0.0%

Valuation Cap: None

Conversion Trigger: If there is an Equity Financing before the termination of SAFE, on the initial closing of such Equity



Financing, SAFE will automatically convert into the number of shares of SAFE Preferred Stock equal to the lesser of: (i) the
Purchase Amount divided by the Discount Price; and (ii) the quotient resulting from dividing (x) the Valuation Cap by (v)
the Fully Diluted Capitalization immediately prior to the closing of the Equity Financing.

Material Rights
There are no material rights associated with SAFE - Hire Better.
SAFE - James Jernigan
The security will convert into Safe preferred stock and the terms of the SAFE - James Jernigan are outlined below:

Amount outstanding: $62,033.00

Interest Rate: 0.0%

Discount Rate: 20.0%

Valuation Cap: $20,000,000.00

Conversion Trigger: If there is an Equity Financing before the termination of SAFE, on the initial closing of such Equity
Financing, SAFE will automatically convert into the number of shares of SAFE Preferred Stock equal to the lesser of: (i) the
Purchase Amount divided by the Discount Price; and (ii) the quotient resulting from dividing (x) the Valuation Cap by (y)
the Fully Diluted Capitalization immediately prior to the closing of the Equity Financing.

Material Rights
There are no material rights associated with SAFE - James Jernigan.
SAFE - Melissa Jernigan
The security will convert into Safe preferred stock and the terms of the SAFE - Melissa Jernigan are outlined below:

Amount outstanding: $62,000.00

Interest Rate: 0.0%

Discount Rate: 20.0%

Valuation Cap: $20,000,000.00

Conversion Trigger: If there is an Equity Financing before the termination of SAFE, on the initial closing of such Equity
Financing, SAFE will automatically convert into the number of shares of SAFE Preferred Stock equal to the lesser of: (i) the
Purchase Amount divided by the Discount Price; and (ii) the quotient resulting from dividing (x) the Valuation Cap by (y)
the Fully Diluted Capitalization immediately prior to the closing of the Equity Financing.

Material Rights
There are no material rights associated with SAFE - Melissa Jernigan.
Class A-1 Voting Common Stock
The amount of security authorized is 7,100,000 with a total of 5,450,000 outstanding.
Voting Rights
One vote per share.
Material Rights

Dividends. The holders of Class A-1 Voting Common Stock, Class A Voting Common Stock and Class B Non-Voting
Common Stock shall be entitled to such dividends and other distributions as cash, stock or property of the Corporation as
may be declared thereon by the Board of Directors from time to time out of assets or funds of the Corporation legally
availahle therefor, which dividends are not required to be declared on all Classes. For the avoidance of doubt, dividends may
be declared by the Board of Directors on one Class of Stock without declaration of dividends on the other Classes of Stock.
For example, dividends may be declared by the Board of Directors on the Class A-1 Voting Common Stock without
declaration of dividends on the Class A Voting Common Stock or the Class B Non-Voting Common Stock. In addition, in
connection with any stock dividend that may be declared by the Board from time to time, holders of Class A-1 Voting
Common Stock shall be entitled to receive such dividend only in shares of Class A-1 Voting Common Stock, while holders of
Class A Voting Common Stock shall be entitled to receive such dividend only in shares of Class A Voting Common Stock and
holders of Class B Non-Voting Common Stock shall be entitled to receive such dividend in shares of Class B Non-Voting
Commaon Stock.

What it means to be a minority holder

As a minority holder of Purity Coffee, Inc of the Company, you will have limited rights in regard to the corporate actions of
the Company, including additional issuances of securities, company repurchases of securities, a sale of the Company or its



significant assets, or company transactions with related parties. Further, investors in this offering may have rights less than
those of other investors and will have limited influence on the corporate actions of the Company.

Dilution

Investors should understand the potential for dilution. The investor's stake in a company could be diluted due to the
Company issuing additional shares. In other words, when the Company issues more shares, the percentage of the Company
that vou own will go down, even though the value of the Company may go up. You will own a smaller piece of a larger
company. This increase in the number of shares outstanding could result from a stock offering (such as an initial public
offering, another crowdfunding round, a venture capital round, or angel investment), employees exercising stock options, or
by conversion of certain instruments (e.g. convertible bonds, preferred shares or warrants) into stock.<br> If the Company
decides to issue more shares, an investor could experience value dilution, with each share being worth less than before, and
control dilution, with the total percentage an investor owns being less than before. There may also be earnings dilution,
with a reduction in the amount earned per share (though this typically occurs only if the Company offers dividends, and
most early-stage companies are unlikely to offer dividends, preferring to invest any earnings into the Company).

In addition, investors in this offering should be aware that the Company previously conducted a Regulation Crowdfunding
offering through a third-party funding portal, which closed on August 27, 2024, While that offering has concluded, the
reconciliation of shares is still in progress, and up to 196,444 shares of Class B Non-Voting Common Stock may be issued in
connection with it. These shares are not yet included in the capitalization reflected in this Form C. Once issued, they will
increase the number of shares outstanding and may dilute the ownership percentage of investors in this offering.

Transferahility of securities

For a year, the securities can only be resold:
& [nanlPO;
* To the company;
& Toan accredited investor; and

= Toa member of the family of the purchaser or the equivalent, to a trust controlled by the purchaser, to a trust created
for the benefit of a member of the family of the purchaser or the equivalent, or in connection with the death or divorce
of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:

e Type of security sold: SAFE
Final amount sold: $30,000.00
Use of proceeds: General operations
Date: July 29, 2021
Offering exemption relied upon: 506(b)

* Type of security sold: SAFE
Final amount sold: $62,033.00
Use of proceeds: General operations
Date: April 30, 2022
Offering exemption relied upon: 506(b)

 Type of security sold: SAFE
Final amount sold: $62,000.00
Use of proceeds: General operations
Date: July 21, 2022
Offering exemption relied upon: 506(b)

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and results of our operations together with
our financial statements and related notes appearing at the end of this Offering Memorandum. This discussion contains
forward-looking statements reflecting our current expectations that involve risks and uncertainties. Actual results and the



timing of events may differ materially from those contained in these forward-looking statements due to a number of factors,
including those discussed in the section entitled "Risk Factors™ and elsewhere in this Offering Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:

Year ended December 31, 2024 compared to year ended December 31, 2023

Revenue

Revenue for fiscal year 2024 was $24,091,003, a 42% increase compared to fiscal yvear 2023 revenue of $17,003,319.
The increased revenue was due to increased sales through marketing efforts.

Cost of sales

Cost of sales in 2024 was $14,132,715, an increase of approximately 36% from costs of $10,378,975 in fiscal vear 2023, The
increase was attributable to the growth in sales, however, declined as a percentage of sales due to improvements in
packaging and distribution costs.

Gross profit margins
Gross profit in 2023 and 2024 was $6,624,345 and £9,958, 288, respectively.

2024 gross profit increased by 50% over 2023 gross profit. This increase in gross margin was attributable to the increase in
sales combined with the improvement in Cost of Goods Sold.

Expenses

The Company's expenses consist of, among other things, compensation, marketing and sales expenses, and fees for
professional services and a building lease. Expenses in 2023 were $5,753,893 and $9,453,656 in 2024. This increase was
primarily due to the rise in G&A expenses and sales / marketing expenses that accompanied the increased revenue.

Historical results and cash flows:

The Company is currently in the growth stage and is revenue and profit generating. We anticipate revenues and cash flows
to expand as the company expands its customer base and achieves economies of scale with growing revenues.

Historical cash was primarily generated through sales. Our 2025 revenue target is $35mm, a 46% projected increase
compared to 2024. This target is based on management’s expectations and is subject to change due to various risks and
uncertainties.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand, existing lines of credit, shareholder loans,
etc...)

The Company's current resources are a combination of existing liquidity, shareholder funding capacity, a crowdfunding
equity campaign and a Wayflyer $2.7mm Binding Letter of Intent to purchase future receivables of which $2.07mm is
available (as of 04/27/2025). This Wayflver Letter of Intent was renewed on March 15, 2025 and has a six-month term. Our
cash on hand was $674,692 as of April 28, 2025.

How do the funds of this campaign factor into your financial resources? (Are these funds critical to your company
operations? Or do you have other funds or capital resources available?)

We believe the funds of this campaign are not critical to our company operations.

We have other funds and capital resources available in addition to the funds from this Regulation Crowdfunding campaign.

Are the funds from this campaign necessary to the viability of the company? (Of the total funds that your company has, how
much of that will be made up of funds raised from the crowdfunding campaign?)

We believe the funds from this campaign are not necessary to the viability of the Company. These funds provide additional
working capital but the company generates positive cash flow, has existing liquidity and has access to Wayflyer credit as
well.



How long will you be able to operate the company if you raise your minimum? What expenses is this estimate based on?

If the Company raises the minimum offering amount, we anticipate the Company will be able to operate indefinitely in the
foreseeable future. This is based on a current average monthly operating expenses of $992,000. This covers payroll and
contractor expenses, research and testing costs, sales and marketing investments, IT subscription costs and other general
and administrative expenses.

How long will you be able to operate the company if you raise your maximum funding goal?

If the Company raises the maximum offering amount, we anticipate the Company will be able to operate indefinitely in the
foreseeable future. This is based on a current average monthly operating expenses of £992,000. This covers payroll and
contractor expenses, research and testing costs, sales and marketing investments, IT subscription costs and other general
and administrative expenses. We expect to deploy a certain portion of Reg CF proceeds to increase paid media expenses to
generate sales growth and expenses will increase commensurate with those decisions. Other operating costs are not
expected to materially change as a result of Reg CF proceeds.

Are there any additional future sources of capital available to yvour company? (Required capital contributions, lines of credit,
contemplated future capital raises, etc...)

The Company is assessing options to secure lower-cost lines of working capital. Our Wayflyer LOI has been renewed and the
terms were unchanged. The Company is currently assessing options regarding future Regulation CF campaigns. We do not
anticipate requiring additional owner capital contributions.

Indebtedness

o Creditor: Wayflyer MCA
Amount Owed: $485,870.00
Interest Rate: 10.2%
During fiscal yvears 2024 and 2023, the Company entered into multiple finance agreements with Wayflyer MCA on
various dates throughout the years ending December 31, 2024, and 2023, The MCA fee is typically a mid-single digit
rate expressed as a percentage of the capital draw. The payback periods typically vary between 22 and 26 weeks. As of
December 31, 2024 and 2023, the outstanding balances on these financing arrangements were $906,510 and $107,823,
respectively, and the entire amount was classified under current liabilities. Additionally, as of March 25, 2025, the
balance due to Wayflyer is $485,870.

o Creditor: Jon Butcher
Amount Owed: $260,745.00
Interest Rate: 4.0%
Maturity Date: December 31, 2025

s Creditor: Paul Salisbury
Amount Owed: $150,000.00
Interest Rate: 18.0%
Maturity Date: July 31, 2026
$40,000 matures on 10/1/2025 and $110,000 matures on 7/1/2026 but the loan holder may extend the maturity dates.

Related Party Transactions

« Name of Person: Jon Butcher
Relationship to Company: 20%+ Owner and Director
MNature / amount of interest in the transaction: Mr. Butcher is a director and principal securities owner of Purity Coffee
via Purity Equity, LLC.
Material Terms: One note issued on January 1, 2019, in the original principal amount of $265,724 at 4% interest,
maturing on January 1, 2024, with an outstanding balance of $233,742 as of year-end 2023. A second note issued on
January 1, 2020, in the original principal amount of $405,000 at 4% interest, maturing on January 1, 2025, with an
outstanding balance of $356,256 as of year-end 2025. The combined balance of these loans was $589,998 as of
December 31, 2023. Subsequent repayments may have reduced this balance.

= Name of Person: Paul Salisbury
Relationship to Company: Shareholder
Mature / amount of interest in the transaction: Mr. Salisbury is a shareholder of the Company.



Material Terms: On March 16, 2022, the Company issued Mr. Salisbury a Senior Unsecured Note in the original
amount of $175,000 with an annual interest rate of 18% and a 12-month maturity. The note remained outstanding as
of December 31, 2023, In 2024, the note was restructured into two components: $75,000 maturing on October 1, 2025;
$100,000 maturing on July 31, 2026; Principal and interest payments are being made monthly. As of February 28, 2025,
the outstanding balance on the October 2025 note was $40,000.

MName of Person: Andrew Salisbury

Relationship to Company: Chief Executive Officer and Director

MNature / amount of interest in the transaction: Mr. Salisbury is the Chief Executive Officer and a director of Purity
Coffee. His spouse, Ms. Amber Salisbury, is the sole owner of Sacred Cups, LLC, a company that is party to a proposed
merger with Purity Coffee. Prior to the consummation of the merger, Ms. Salisbury will gift 100% of her ownership
interest in Sacred Cups to Mr. Salisbury, making him the sole owner of Sacred Cups at the time of the transaction.
Material Terms: On January 1, 2019, the Company issued a Senior Unsecured Note to Jon Butcher (shareholder) in the
amount of $265,724, with an annual interest rate of 4% and a maturity of 60 months. As of December 31, 2024 and
2023, the principal balance outstanding on the note was $0 and $233,744, respectively. On January 1, 2020, the
Company issued a Senior Unsecured Note to Jon Butcher (shareholder) in the amount of $405,000, with an annual
interest rate of 4% and a maturity of 60 months. As of December 31, 2024 and 2023, the principal balance outstanding

on the note was $260,745 and $356,256, respectively.

Valuation

Pre-Money Valuation: $77,483,116.00

Valuation Details:

This pre-money valuation was calculated internally by the Company without the use of any formal third-party evaluation.

The pre-money valuation has been calculated on a fully diluted basis. In making this calculation, we have assumed: (i) all

outstanding options, warrants, and other securities with a right to acquire shares are exercised; and (ii) no shares are held in

reserve by the Company for issuance under a stock plan.

The total number of shares outstanding on a fully diluted basis (12,619,400 shares) includes 10,000,000 shares issued,

1,048,000 shares to be issued pursuant to RSUs issued, and 1,571,400 shares to be issued pursuant to stock options issued.

The pre-money valuation does not take into account any convertible securities currently outstanding. The Company

currently has $354,033 in SAFEs outstanding. Please refer to the Company Securities section of the Offering Memorandum

for further details regarding current outstanding convertible securities that may affect your ownership in the future.
Use of Proceeds

If we raise the Target Offering Amount of $14,993.288 we plan to use these proceeds as follows:

= StartEngine Platform Fees
5.5%

= StartEngine Service Fees
94.5%

Fees for certain creative design, legal, marketing, technical, and administrative support services provided by
StartEngine, of which the final amount may vary.

If we raise the over allotment amount of $1,234,999.60, we plan to use these proceeds as follows:

& StartEngine Platform Fees
5.5%

& [nventory
50.0%

We will use 50% of the funds raised to increase inventory needed to utilize a Third Party Logistics (3PL) provider for

warehousing, distribution and inventory management.

& Sales and Marketing
32.0%

We will use 32% of the funds raised to expand sales and marketing investments namely paid media and to invest in Al-

enabled technology to improve revenue forecasting and demand planning.

= (Other Working Capital
11.5%



We will use 11.5% of the funds for working capital to provide additional short-term liguidity and cover routine
operating expenses.

& StartEngine Service Fees
1.0%

Fees for certain creative design, legal, marketing, technical, and administrative support services provided by
StartEngine, of which the final amount may vary.

The Company may change the intended use of proceeds if our officers believe it is in the best interests of the company.

Regulatory Information

Disqualification

Mo disqualifying event has been recorded in respect to the company or its officers or directors.
Compliance Failure

The company has not previously failed to comply with the requirements of Regulation Crowdfunding.
Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the report on its website no later than April 30
(120 days after Fiscal Year End). Once posted, the annual report may be found on the Company's website at
https://puritycoffee.com/ (Puritycoffee.com/investors).

The Company must continue to comply with the ongoing reporting requirements until:
(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and has fewer than three hundred (300)
holders of record and has total assets that do not exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section 4(a)(6) of the Securities Act, including
any payment in full of debt securities or any complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.
Updates
Updates on the status of this Offering may be found at: www.startengine.com/puritycoffee

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a part.
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INDEPENDENT AUDTIOR'S REPORT

To the Board of Directors of
Purity Coffee Inc.
Greenville, South Carolina

Opinion

We have audited the financial statements of Purity Coffee Inc. (hereinafter referred to as "the Company”), which
comprises the balance sheets as of December 31, 2024, and 2023, and the related statements of operations,
changes in stockholders’ equity, and cash flows for the years then ended, and the related notes to the financial
statements. These financial statements are the responsibility of the Company's management. Our responsibility
is to express an opinion on these financial statements based on our audits.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as of December 31, 2024, and December 31, 2023, and the result of its operations and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Company and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the agagregate, that raise substantial doubt about the Company’s ability to continue as a going
concern for a period of twelve months from the date of issuance of these financial statements.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whaole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists, The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal controls. Misstatements are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users made on the basis of these financial statements,

In performing an audit in accordance with GAAS, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.



# Obtain an understanding of internal contral relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

= Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Company's ability to continue as a going concern for a reasonable period of time

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Seirpart Accountancy Corp.

April 30, 2025
Los Angeles, California



PuriTY Corree INC.

BALANCE SHEETS

As of December 31, 2024 2023

(USD 5 in Dallars)

ASSETS

Current Assets:
Cash & Cash Equivalents 5 1,033,369 § 161,508
Accounts Receivable, net 9,431 2,937
|nventory 1,057,671 1,102,694
Prepaids and Other Current Assets 439,430 315,458

Total Current Assets 2,539,899 1,582,597

Loan receivable - related party 50,258 -
Security Deposit 1,500 1,500
Mote Receivable 100,000 100,000
Investments 100,000 100,000

Total Assets £ 2,791,657 5 1,784,097

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Accounts Payable 5 928,267 5 1,026,805
Credit Cards 158,126 382,730
Accrued Interest 52,149 153,067
Current Portion of Shareholder's Loans 260,745 482,560
Forward Financing 806,510 107,823
Deferred Revenue 114,569 131,817
Other Current Liabilities 677,606 370,607

Total Current Liabilities 3,097,972 2,655,408

Shareholder Loan 150,000 540,392

simple Agreement for Future Equity (SAFEs) 314,926 431,478

Total Liabilities 3,562,898 3,627,279

STOCKHOLDERS' EQUITY

Common Stock Class A 100 100,000

Common Stock Class B 2 -

Additional Paid in Capital 1,118,953 302,552

Accumulated Deficit (1,890,295) (2,245,734)

Total Stockholders' Equity (771,241} (1,843,182)

Total Liabilities and Stockholders’ Equity 5 2,791,657 5 1,784,097

See accompanying notes to financial statements.




PuriTY Corree INC.
STATEMENTS OF OPERATIONS

For The Year Ended December 31, 2024 2023
(USD S in Dollars)
Net Revenue 5 24091003 S 17,003,319
Cost of Goods Sold 14,132,715 10,378,975
Gross Profit 9,958,288 6,624,345
Operating Expenses:
General and Administrative 4,291,549 2,739,019
Research and Development 145,039 147 555
Sales and Marketing 5,017,068 2,867,319
Total Operating Expenses 9,453,656 5,753,893
Operating Income 504,632 870,452
Interest Expense 203 663 172,058
Other Loss/{Income) (54,470) (18,986)
Income Before Provision For Income Taxes 355,439 717,380

Provision/(Benefit) For Income Taxes

LN

Net Income 355,439 § 717,380

See accompanying notes to financial statements,



PuriTy CoFree INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

Common Stodk Cliss B Additicnal Paid Aeruamiulated Tatal Stockholders'
Cormenan Stack Class & [Hanm-Yating) In Capital e it Eguiity

i US| Sharas Arnaurt Sharas Armaunt
Balanpe—December 31, 2022 100000000 5 100,000 - = % 301,843 % |2583,114) 5 [2.561.271)
Share-Based Campensatian - - - % - a
Mgt Income - - - - 717 380 ¥17.3280
Balanoe—December 31, 2023 10,000,000 5 100,000 . = % 302,552 s |2,245,734) g I:I.B-IIE-_.IHIF
Effect of Change in Far Yalua [51 fo 20.00001) 199,900 . - &9 S0 . .
syuance of Class B Commen Stock, net of issuanoe cost 163,523 716,500 716502
Mgt Income . . . - . 355,439 355439
Balance—December 31, 2024 10,000,000 5 100 163,523 5 ] 1,118,953 s |1,890,295]) g iT.":I_.Iﬂ-lb

See accamponping notes fa finencie) sietements



PuUriTY COFFEE INC.
STATEMENTS OF CASH FLOWS

For The Year Ended December 31, 2024 2023
(USD S in Dollars)
CASH FLOW FROM OPERATING ACTIVITIES
Met Income 5 355,439 5§ 717,380
Adjustments to reconcile net income to net cash provided by /{used in)
operating activities:
Share-based Compensation - 709
Effect if Change in Fair Value of SAFE (116,552) -
Changes in operating assets and liabilities:
Accounts Receivable, net (6,494) 1,233
Inventory 45,023 (619,562)
Prepaids and Other Current Assets (123,972} (154,871)
Accounts Payable (98,537) 550,798
Accrued Interest (100,918) (40,014)
Deferred Revenue (17,248) 65,491
Credit Cards (224,603) (14,860)
Other Current Liabilities 306,999 37,554
Net Cash Provided by Operating Activities 19,137 552,856
CASH FLOW FROM INVESTING ACTIVITIES
Loan Given to Related Party (50,258) -
Net Cash Used In Investing Activities (50,258) -
CASH FLOW FROM FINANCING ACTIVITIES
Borrowings/ (Repayment) on Forward Financing 798,687 (149,600)
Repayment on Shareholder Loans (612,208) (430,210)
Issuance of Class B Commaon Stock, net of issuance cost 716,502 -
Net Cash Provided By/(Used In) Financing Activities 902,981 (579,810)
Change In Cash and Cash Equivalents 871,860 (26,954)
Cash—Beginning of the Year 161,508 188,462
Cash—End of the Year $ 1033369 § 161,508
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid During The Year For Interest 5 165,181 5 172,058

See accompanying notes to financial statements.



PurITY COFFEE INC.
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31, 2024 AND DEceMBER 31, 2023

1. NATURE OF OPERATIONS

Purity Coffee Inc. was incorporated on March 3, 2016, in the state of Delaware. The financial statements of Purity Coffee
Inc. {which may be referred to as the "Company”, “we”, “us”, or "our”) are prepared in accordance with accounting
principles generally accepted in the United States of America (“IU.5. GAAP"). The Company's headquarters are located

in Greenville, South Carolina.

Purity Coffee® is a DTC retailer of high-quality, health-focused coffee. Purity's overarching mission is to improve the
world’s health through coffee by way of conscious and sustainable practices designed to support the wellness of its
customers and the planet. Purity’s regeneratively-grown organic, hand-picked speciality-grade coffees are among the
top 1% produced worldwide in terms of quality. The coffees they source are produced on biodynamic farms using the
best environmental practices and undergo |lab testing to ensure optimal antioxidant levels and the absence of toxins.
Purity Coffees are sourced from trusted farming partners across Latin America and are roasted & packaged by two
roasteries in the eastern US. Purity uses a specific roasting protocol designed to maintain the coffee’s natural antioxidant
levels while minimizing or avoiding the presence of harmful compounds that can develop during the roasting process.
They offer a variety of roasts and caffeine levels, as well as different formats such as whole bean, ground, and single-
serve options to suit customers’ preferences. Purity Coffee® is sold directly to consumers via their website, Amazon.com,
and through a select group of retail partners.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The summary of significant accounting policies is presented to assist in understanding the Company's financial
statements. The accounting policies conform to accounting principles generally accepted in the United States of America
(“GAAP" and “US GAAP").

Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the United
States of America ("US GAAP"). The Company has adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of financial statements in conformity with United States GAAP reqguires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash in banks. The Company’s cash is deposited in demand accounts at financial
institutions that management believes are creditworthy. The Company’s cash and cash equivalents in bank deposit
accounts, at times, may exceed federally insured limits. As of December 31, 2024, and December 31, 2023, the
Company’s cash and cash equivalents exceed FDIC-insured limits by 559,504 and 50, respectively.



PurITY COFFEE INC.
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31, 2024 AND DEceMBER 31, 2023

Accounts Receivable

Accounts receivable are carried net of allowance for expected credit losses. The allowance for expected credit losses is
increased by the provision charged to expense and reduced by accounts charged off, net of recoveries. The allowance
is maintained at a level considered adequate to provide for potential account losses based on management’s evaluation
of the anticipated impact on the balance of current economic conditions, changes in character and size of the balance,
past and expected future loss experience, and other pertinent factors.

In June 2016, the FASB issued ASU No, 2016-13, “Financial Instrument — Credit Losses.”. This ASU, and the related ASUs
issued subsequently by the FASB, introduce a new maodel for recognizing credit loss on financial assets not accounted
for at fair values through net income, including loans, debt securities, trade receivables, net investment in leases and
available-for-sale debt securities. The new ASU broadens the information that an entity must consider in developing
estimates of expected credit losses and requires an entity to estimate credit losses over the life of an exposure based
on historical information, current information, and reasonable supportable forecasts,

The Company adopted this ASU on January 1, 2023, using the modified retrospective approach. The adoption of this
ASU did not have a material impact on financial statements as the Company’'s majority of customers are direct
consumers. As of December 31, 2024, and 2023, the Company determined that an allowance for expected credit loss
was not material to the financial statements.

Inventories

Inventories are valued at the lower of cost and net realizable value, Costs related to raw materials, ingredients, and
finished goods which are determined using a FIFO method.

Income Taxes

Purity Coffee Inc. is a C corporation for income tax purposes. The Company accounts for income taxes under the liability
method, and deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences
between the financial statement carrying values of existing assets and liabilities and their respective tax bases. Deferred
tax assets and liabilities are measured using enacted tax rates in effect for the year in which those temporary differences
are expected to be recovered or settled. A valuation allowance is provided on deferred tax assets if it is determined that
it is more likely than not that the deferred tax asset will not be realized. The Company records interest, net of any
applicable related income tax benefit, on potential income tax contingencies as a component of income tax expense.
The Company records tax positions taken or expected to be taken in a tax return based upon the amount that is more
likely than not to be realized or paid, including in connection with the resolution of any related appeals or other legal
processes. Accordingly, the Company recognizes liabilities for certain unrecognized tax benefits based on the amounts
that are more likely than not to be settled with the relevant taxing authority. The Company recognizes interest and/or
penalties related to unrecognized tax benefits as a component of income tax expense.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America which it
believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation up to $250,000. At
times, the Company may maintain balances in excess of the federally insured limits.



PurITY COFFEE INC.
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31, 2024 AND DEceMBER 31, 2023

Revenue Recognition

The Company recognizes revenue when it transfers promised goods or services to customers in an amount that reflects
the consideration to which the Company expects to be entitled in exchange for those goods or services. In determining
when and how revenue is to be recognized from contracts with customers, the Company performs the following five-
step analysis laid under Accounting Standard Codification ("ASC") 606, Revenue from Contracts with Customers: (1)
identification of contract with customers, (2) determination of performance obligations, (3) measurement of the
transaction price, (4) allocation of transaction price to the performance obligations, and (5) recognition of revenue when
or as the company satisfies each performance obligation.

Revenue is recognized at the point in time when control of the goods is transferred to the customer, which typically
occurs at the following times:

*«  Online Sales: Revenue is recognized at point-in-time when the goods are delivered to the customer.
« Wholesale Transactions: Revenue is recognized at point-in-time when the goods are shipped or delivered to
the wholesale customer.

The company generates revenue from the sale of its coffee products directly to consumers and retailers.

Cost of sales

Costs of goods sold include the cost of raw materials, ingredients, packaging, freight, shipping, and roasting.

Advertising and Promotion

Advertising and promotional costs are expensed as incurred. Advertising and promotional expenses for the years ended
December 31, 2024, and December 31, 2023, amounted to 53,296,946 and 52,361,538, which are included in sales and
marketing expenses.

Research and Development Costs
Costs incurred in the research and development of the Company’s products are expensed as incurred.

Stock-Based Compensation

The Company accounts for stock-based compensation to both employees and non-employees in accordance with ASC
718, Stock-Based Compensation. Under the fair value recognition provisions of ASC 718, stock-based compensation cost
is measured at the grant date based on the fair value of the award and is recognized as an expense ratably over the
requisite service period, which is generally the option vesting period. The Company uses the Black-Scholes option pricing
model to determine the fair value of stock options.

Investments

The Company accounts for its investments in private companies, where it does not have significant influence or control,
in accordance with U.5. Generally Accepted Accounting Principles (US GAAP) under ASC 321, Investments — Equity
Securities. These investments are recorded at cost, less any impairment.

The Company evaluates its investments for impairment at each reporting period or when there is an indication that the
carrying amount may not be recoverable. If an impairment is identified, the investment is written down to its estimated
fair value, and the impairment loss is recognized in the statement of operations. The Company does not recognize
unrealized gains or losses unless there is an observable price change in an orderly transaction.

As of December 31, 2024, and December 31, 2023, the carrying value of the Company’s investment was 5100,000. No
impairment was recorded during the years ended December 31, 2024, and 2023.



PuriTY Corree INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2024 AND Decemper 31, 2023

Subsequent Events

The Company considers events or transactions that occur after the balance sheet date, but prior to the issuance of the
financial statements, to provide additional evidence relative to certain estimates or to identify matters that reguire
additional disclosure, Subseguent events have been evaluated through April 30, 2025, which is the date the financial

statements were issued.
3. INVENTORY

Inventory consists of the following items:

As of December 31, 2024 2023
Raw Materials - Coffee Beans 5 225,187 447,359
Raw Materials - Packaging 252 488 276,424
Work In Progress Inventory 10,262 9,476
Finished Goods 568,775 336,687
Inventory in Transit - 24,368
Merchandise Inventory 959 8,379
Total Inventory s 1,057,671 1,102,694
4, DETAILS OF CERTAIN ASSETS AND LIABILITIES
Prepaids and other current assets consist of the following items:
As of December 31, 2024 2023
Shopify Receivable 5 94 401 117,436
Amazon Receivable 117,123 104,502
Prepaid Inventory Deposits 111,564 68,525
Prepaid Expenses 46,411 24,995
Crowfunding Costs 69,930 -
Total Prepaids and Other Current Assets 5 439,430 315,458
Other current liabilities consist of the following items:
As of December 31, 2024 2023
Accrued Expenses 5 477,251 283,936
Payroll Liabilities 154,563 66,659
Sales Tax Payable 45,793 7,512
Deferred Compensation - 12,500
Total Other Current Liabilities 5 677,606 370,607




PuriTY COFFEE INC.
NOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2024 AND Decemper 31, 2023

Mote Receivable consists of:

For the Year Ended December 2024 For the Year Ended December 2023

Principal IntErest  Bosrowing hlaturity Current Mom-Curremnt Tortal Mate Current Mon-Current  Total Mote

Instrument Name fmaunt Rate Period Date Portion Partion Receivable Portion Partion Receivable
Fincas Purity SA5 - | g 50,000  200%  1071Bf2022 1041872028 | & -3 50,000 5 50,000 | 5 - & 50000 3 50,000
Fincas Purity 545 - 11 50,00 100% 1172202022 117231028 - 50,000 50,000 - a0, 00 50,00
Total 5 - % 100,000 5 100,000 5 - 5 100000 5 100,000

5. CAPITALIZATION AND EQUITY TRANSACTIONS

Common Stock

The Company is authorized to issue 15,000,000 shares of common stock, Class A with a par value of 50.00001, and
3,000,000 shares of Common stock, Class B. As of December 31, 2024, and December 31, 2023, 10,000,000 shares of
Class A and 163,523 shares of Class B have been issued and are outstanding.

6. SHARE-BASED COMPENSATION

During 2016, the Company authorized the Stock Option Plan (which may be referred to as the "Plan”). The Company
reserved 35,000 shares of its Common Stock pursuant to the Plan, which provides for the grant of shares of stock
options, stock appreciation rights, and stock awards (performance shares) to employees, non-employee directors, and
non-employee consultants. The option exercise price generally may not be less than the underlying stock’s fair market
value at the date of the grant, and generally has a term of ten years. The amounts granted each calendar year to an
employee or non-employee are limited, depending on the type of award.

Stock Options

The Company granted stock options. The stock options were valued using the Black-Scholes pricing model with a range
of inputs indicated below:

For The Year Ended December 31, 2024
Expected life [years) 10,00
Risk-free intorest rate 4.41%
Expected volatility 75%
Annual dividend yield 0%

The risk-free interest rate assumption for options granted is based upon observed interest rates on the United States
government securities appropriate for the expected term of the Company’s employee stock options.

The expected term of employee stock options is calculated using the simplified method, which takes into consideration
the contractual life and vesting terms of the options.

The Company determined the expected volatility assumption for options granted using the historical volatility of a
comparable public company's commaon stock. The Company will continue to monitor peer companies and other relevant
factors used to measure expected volatility for future stock option grants until such time that the Company’s common
stock has enough market history to use historical volatility.

- 10 -



PuriTY CoOFFEE INC.
MNOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31. 2024 AND DECEMBER 31I 2023

The dividend yield assumption for options granted is based on the Company's history and expectation of dividend
payouts. The Company has never declared or paid any cash dividends on its common stock, and the Company does not
anticipate paying any cash dividends in the foreseeable future.

Management estimated the fair value of common stock based on recent sales to third parties. Forfeitures are recognized
as incurred.

A summary of the Company's stock options activity and related information is as follows:

Exercisable Options at December 31, 2022 16,514 % 0.56 2.52
Granted - - -
Exercised - - -
Expired/Cancelled {6,667) - -
Outstanding at December 31, 2023 15,714 5 0.56 1.82
Exercisable Options at December 31, 2023 15,714 5 0.56 1.82
Effect of Forward Stock Split - 100 for 1 1,555,686 5 0.01 -
Granted - - -
Exercised - - -
Expired/Cancelled - - -
Outstanding at December 31, 2023 1,571,400 $ 0.01 1.11
Exercisable Options at December 31, 2023 1,571,400 S 0.01 111

Stock option expenses for the years ended December 31, 2024, and December 31, 2023, were 50 and 5709, respectively.
Restricted Stock

A summary of the Company's restricted stock activity and related information is as follows:

Outstanding at December 31, 2022 4 10480 5 0.56 8.31
Granted - 0.56 -
Vested - - -
Forfeited - - -
Outstanding at December 31, 2023 5 10,480 5§ 0.56 7.31
Granted - - -
Vested - - -
Forfeited - - -
Outstanding at December 31, 2024 5 10,480 & 0.56 6.30

The fair value of the restricted stock awards was estimated at the date of the grant. The grant date fair value is the stock
price on the date of the grant. The unrecognized compensation expense calculated under the fair value method for
shares expected to vest as of December 31, 2024, was approximately $0. The total fair value of the restricted stock
awards vested during 2024 was 50,

7. DEBT

Forward Financing

During fiscal years 2024 and 2023, the Company entered into multiple finance agreements with Wayflyer MCA on
various dates throughout the years ending December 31, 2024, and 2023. The amounts borrowed are repaid from cash
collected from customers from the sale of products. As of December 31, 2024, and December 31, 2023, the outstanding

=11 -



PuriTY Corree INC.

MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2024 AND Decemper 31, 2023

balance on these financing arrangements amounts to 5906,510 and $107,823, respectively, and the entire amount is
classified under current liabilities.

Owner Loans

During the years presented, the Company borrowed money from the owners. The details of the loans from the owners

are as follows:

For the Year Ended December 2034

For the Year Ended December 2033

Principal Interest  Borrowing Maturity Current Nan-Current Tatal Current Mon-Current Total

Dbt Instrumant Nama Amount Hate Periad Diate Portian Partian Indehtedness Portion Portian Indebtedress
Jon Butcher - Senior Unsequred Noie 5 IEE. TN q.060% O1/01,201%  G100152024 | 5 . ] . 5 L e . )
Andees Saliphiry - Semice Unsacired Note 198439 4.00% 01/01/201% 0150120324 TiR1E EER B
Jori Bukcher - Senior Unzeoured Noie 205,000 .00 % 017012020  12/317302% b0, Fq% 260,745 - 456,256 354,250
Anidoew Balisbiary - Sericr Unsecianed Mate 403000 AaDd%  QLWLR020 010152025 184,135 134,135
Paul 5alisbury - Semior Unsecured Babe 145,000 1H.00% 037162022 0Ff311/2026 150,000 150,000 145,000 175,000
Tital  FEO7AS 5 150000 § 410,745 5 483560 5 540,592 5 1021953
The summary of the future maturities is as follows:

For The Year Ended December 31, 2024

2025 $ 260,745

2026 150,000

2027 -

2028 -

2029 -

Thereafter -

Total $ 410,745

Simple Agreements for Future Equity

The details of the Company’s Simple Agreements for Future Equity ("SAFE") and the terms are as follows:

As of ¥Year Ended December 31,
Borrowing Valuation Principal

Simple Agreements for Future Eguity Period Cap Amount Discount 2024 2023
SAFE - Ronald House 06/30/2018 5 5 100,000 0% 5 100,000 | § 100,000
SAFE - Melissa lernigan 01/24/2020 10,000,000 25,000 0% 25,000 25,000
SAFE - James lernigan 01/24,2020 10,000,000 75,000 0% 75,000 75,000
SAFE - Hire Better 07/29/2021 30,000 0% 30,000 30,000
SAFE - James Jernigan 04/30/2022 20,000,000 62,033 BO% 62,033 62,033
SAFE - Melissa lernigan 07/21/2022 20,000,000 62,000 20% 62,000 62,000
Fair Value in Excess of Stated Value of
Derivative Instrument 5  [39,107)] 5 77,445
Total SAFE(s) % 314926 5 431,478

If there is an Equity Financing before the termination of SAFE, on the initial closing of such Equity Financing, SAFE will
automatically convert into the number of shares of SAFE Preferred Stock eqgual to the lesser of (i) the Purchase Amount
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divided by the Discount Price; and (ii) the quotient resulting from dividing (x) the Valuation Cap by (y) the Fully Diluted
Capitalization immediately prior to the closing of the Equity Financing.

In connection with the automatic conversion of SAFE into shares of SAFE Preferred Stock, the Investor will execute and
deliver to the Company all of the transaction documents related to the Equity Financing; provided, that such documents
(i} are the same documents to be entered into with the purchasers of Standard Preferred Stock, with appropriate
variations for the SAFE Preferred Stock if applicable, and (ii) have customary exceptions to any drag-along applicable to
the Investor, including (without limitation) limited representations, warranties, liability and indemnification obligations
for the Investor, If there is a Liguidity Event before the termination of SAFE, the Holder will automatically be entitled to
receive a portion of Proceeds, due and payable to the Investor immediately prior to, or concurrent with, the
consummation of such Liquidity Event, equal to the greater of (i) the Purchase Amount (the “Cash-Out Amount”) or {ii)
the amount payable on the number of shares of Common 5tock equal to the Purchase Amount divided by the Liquidity
Price (the Conversion Amount”).

If any of the Company’s security holders are given a choice as to the form and amount of Proceeds to be received in a
Liquidity Event, the Investor will be given the same choice, provided that the Investor may not choose to receive a form
of consideration that the Investor would be ineligible to receive as a result of the Investor's failure to satisfy any
requirement or limitation generally applicable to the Company’s security holders, or under any applicable laws. If there
is a Dissolution Event before the termination of this SAFE, the Investor will automatically be entitled to receive a portion
of the Proceeds equal to the Cash-Out Amount, due and payable to the Investor immediately prior to the consummation
of the Dissolution Event.

The SAFE Agreement is considered a mandatorily redeemable financial instrument under ASC 480-10-15-8. Because the
SAFE may require the issuer to redeem the instrument for cash upon a change of control, the agreement should be
classified and recorded as a liability under ASC 480-10-25-8 because a change of control is an event that is considered
not under the sole control of the issuer. Therefore, the SAFEs are classified as marked-to-market liabilities pursuant to
ASC 480 in other long-term liabilities.

8. INCOME TAXES

The provision for income taxes for the years ended December 31, 2024, and December 31, 2023, consists of the
following:

For the Year Ended December 31, 2024 2023
Met Operating Loss 5 - 5 -
Valuation Allowance - .

Met Provision for Income Tax 5 - ] -

Significant components of the Company’s deferred tax assets and liabilities as of December 31, 2024, and December 31,
2023, are as follows:

As of December 31, 2024 2023

MNet Operating Loss 5 (172,414) 5 (172,414)
Valuation Allowance 172,414 172,414
Total Deferred Tax Asset s - 5 -

Management assesses the available positive and negative evidence to estimate if sufficient future taxable income will
be generated to use the existing deferred tax assets. On the basis of this evaluation, the Company has determined that
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it is more likely than not that the Company will not recognize the benefits of the federal and state net deferred tax
assets, and, as a result, full valuation allowance has been set against its net deferred tax assets as of December 31, 2024,
and December 31, 2023. The amount of the deferred tax asset to be realized could be adjusted if estimates of future
taxable income during the carryforward period are reduced or increased.

For the fiscal year ending December 31, 2024, the Company had federal cumulative net operating loss ("NOL")
carryforwards of 51,690,634, and the Company had state net operating loss (“NOL”) carryforwards of approximately
51,690,634. Utilization of some of the federal and state NOL carryforwards to reduce future income taxes will depend
on the Company’'s ability to generate sufficient taxable income prior to the expiration of the carryforwards. The federal
net operating loss carryforward is subject to an 80% limitation on taxable income, does not expire, and will carry on
indefinitely.

The Company recognizes the impact of a tax position in the consolidated financial statements if that position is more
likely than not to be sustained on a tax return upon examination by the relevant taxing authority, based on the technical
merits of the position. As of December 31, 2024, and December 31, 2023, the Company had no unrecognized tax
benefits.

The Company recognizes interest and penalties related to income tax matters in income tax expense. As of
December 31, 2024, and December 31, 2023, the Company had no accrued interest and penalties related to uncertain
tax positions.

9. RELATED PARTY

On January 1, 2019, the Company issued a Senior Unsecured Note to Andrew 5alisbury (shareholder) in the amount of
5198,439, with an annual interest rate of 4%, and with a maturity of 60 months. As of December 31, 2024, and 2023,
the principal balance outstanding on the note was 50 and $73,818, respectively.

On Jlanuary 1, 2019, the Company issued a Senior Unsecured Note to Jon Butcher (shareholder) in the amount of
5265,724, with an annual interest rate of 4% and a maturity of 60 months. As of December 31, 2024, and 2023, the
principal balance outstanding on the note was 50 and 5233,742, respectively.

On January 1, 2020, the Company issued a Senior Unsecured Note to Jon Butcher (shareholder) in the amount of
5405,000, with an annual interest rate of 4% and with a maturity of 60 months. As of December 31, 2024, and 2023, the
principal balance outstanding on the note was 5260,745 and 5356,256, respectively.

On January 1, 2020, the Company issued a Senior Unsecured Note to Andrew Salisbury (shareholder) in the amount of
5495,000, with an annual interest rate of 4% and a maturity of 60 months. As of December 31, 2024, and 2023, the
principal balance outstanding on the note was 50 and $184,136, respectively.

On March 16, 2022, the Company issued a Senior Unsecured Note to Paul Salisbury (shareholder) in the amount of
5175,000, with an annual interest rate of 18% and a maturity of 12 months. As of December 31, 2024, and 2023, the
principal balance outstanding on the note was 5150,000 and 5175,000, respectively.

On November 14, 2024, the Company loaned $50,000 to Andrew Salisbury (CEQ) with an annual interest rate of 4% and
a maturity of 14 months. As of December 31, 2024, the principal balance receivable was 550,000.
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10. COMMITMENTS AND CONTINGENCIES

Contingencies
The Company’s operations are subject to a variety of local and state regulations. Failure to comply with one or more of

those regulations could result in fines, restrictions on its operations, or loss of permits that could result in the Company
ceasing operations.

Litigation and Claims

From time to time, the Company may be involved in litigation relating to claims arising out of operations in the normal
course of business. As of December 31, 2024, and 2023, there were no pending or threatened lawsuits that could
reasonably be expected to have a material effect on the results of the Company’s operations.

11. SUBSEQUENT EVENTS

The Company has evaluated subsequent events for the period from December 31, 2024, through April 30, 2025, the
date the financial statements were available to be issued.

On April 16, 2025, Purity Coffee, Inc. (the "Company”) merged with Sacred Cups, LLC ("Sacred Cups”), a Georgia limited
liability company solely owned by Ms. Amber Salisbury, the spouse of the Company's Chief Executive Officer, Mr.
Andrew 5alisbury. 5acred Cups, formed on December 17, 2021, is an early-stage business focused on premium coffee
products that complement Purity Coffee’s existing offerings.

Under the terms of the Letter of Intent and the anticipated merger agreement:

* No equity or cash consideration was paid by the Company for the merger.

* Prior tothe transaction, Ms. Salisbury transferred her entire ownership interest in Sacred Cups to Mr. Salisbury,
who became the sole owner at the time of the merger.

Mr. Salisbury did not receive any additional compensation (equity, cash, or otherwise) in connection with the
merger. However, his indirect ownership interest in the combined entity may benefit from the addition of the

Sacred Cups brand.

¢  Sacred Cups will retain its own brand identity and product SKUs post-merger, with branded products expected
to launch on or around April 22, 2025.

* The Company does not expect to adjust the use of proceeds from its current offering as a result of the
transaction.

¢ Tothe Company's knowledge, Sacred Cups holds no debt or liabilities. It has been bootstrapped by Mr. and Ms,
Salisbury and has minimal contributed capital (less than $100,000), primarily related to brand development.

« The Company is in the early stages of due diligence and will evaluate any new findings as the process
progresses.
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»  Ms. Amber Salisbury will join the Company as Brand Manager, Sacred Cups, with a base salary consistent with
other mid-level managers (5125,000-5140,000), eligibility for standard bonus plans, and no eguity
compensation at this time. She will not serve as a director or officer of the Company.

The Company’s board of directors approved the Letter of Intent and proposed merger terms on March 25, 2025,
and authorized Mr. Salisbury to execute definitive documentation. As this is a related party transaction, the
Company encourages investors to review this disclosure carefully as it may be material to their investment
decision.

On April 16, 2025, Purity Coffee, Inc. (the “Company”) executed a merchant cash advance (forward financing
arrangement) with Wayflyer, securing an additional draw of 5300,000 to support general working capital needs. The
outstanding balances under the Company’s existing agreements with Wayflyer were consolidated into this new
arrangement.

Under the terms of the revised agreement, the Company will remit up to 517,000 per week over the next 38 weeks to
satisfy the total repayment obligation.

In early 2025, Purity Coffee Inc. was the target of a phishing scheme in which a fraudulent actor impersonated a
legitimate vendor and requested a change to the vendor's bank account details. As a result, three invoices totaling
approximately 597,000 were mistakenly paid to the fraudulent account before the issue was identified. Lost funds are
being recovered through insurance policy. The incident occurred due to a deviation from our standard internal control
procedure, which requires verbal confirmation of any changes to payment details. In response, the company has
strengthened its internal controls to ensure that such events do not recur, including reinforced procedures for verifying
vendor information changes.

There have been no other events or transactions during this time which