










































































FreeText
Year ended December 31, 2021 compared to December 31, 2022.

FreeText
Revenue for fiscal year 2021 was $0 compared to $0 for fiscal year 2022.



FreeText
Cost of Sales for fiscal year 2021 was $0 compared to $0 for fiscal year 2022.

FreeText
Gross margins for fiscal year 2021 were $0 compared to $0 fiscal 2022.




FreeText
Gross margins remained the same from the fiscal years ended December 31, 2021 and 2022, because the company was in the research and development and pre-revenue stage.


FreeText
Expenses for fiscal year 2021 was $488,690 compared to $508,730 for fiscal year 2022.

Expenses consist primarily of research and development, salaries and wages, interest, and other operating expenses.

The increase in expenses of $20,040 from 2021 to 2022 consisted primarily of a $360,297 decrease in research and development expenses that were related to materials to support our WOLF truck development in 2021, a $150,000 increase in salaries and wages, a $12,055 increase in interest expense that is primarily due to the issuance of $1,000,000 of convertible promissory notes in April 2021, and a $218,282 increase in other operating expenses.  The increase in other operating expenses is primarily from an increase in office rent, software, professional service costs, and facilities-related costs of service and marketing to support the general growth of the business.

FreeText
The Company is currently in the research and development and growth stage. We are of the opinion the historical cash flows will not be indicative of the revenue and cash flows expected for the future because the Company was in the pre-revenue stage. Past cash was primarily generated through the issuance of convertible notes in 2021 and revenues from special vehicle design and construction services in 2022. Our goal is to launch our production in 2025, and once we move into the production phase, our sources of cash will be predominately from our deliveries of vehicles, as well as customer deposits, sales of regulatory credits, and proceeds from financing activities.

FreeText
As of December 31, 2022, the Company has capital resources available in the form of a related party convertible notes issue in the amount of $1,000,000, and $3,944,730 from the sale of specially constructed vehicles which $1,100,000 was received on September 14, 2022.  Cash on hand was approximately $801,791 as of December 31, 2022. 



FreeText
.



FreeText
We believe the funds from this campaign are necessary for the viability of the Company. Of the total funds that our Company has, 86% will be made up of funds raised from the crowdfunding campaign, if it raises its maximum funding goal. The maximum funding goal of $5,000,000 equates to 624% of the company’s funds as of December 31, 2022.  (Based on the total cash balance of $801,791as of December 31, 2022).























FreeText
https://www.alphamotorinc.com/investors
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INDEPENDENT AUDITOR'S REPORT 

 
To the Board of Directors and Stockholders of 
Alpha Motor Corporation 
 
Opinion 
 
We have audited the accompanying financial statements of Alpha Motor Corporation, a Delaware 
corporation, which comprise the balance sheets as of December 31, 2022 and 2021, and the related 
statements of loss and accumulated deficit, and cash flows for the years then ended, and the related notes 
to the financial statements.  
 
In our opinion, the financial statements referred to the above present fairly, in all material respects, the 
financial position of Alpha Motor Corporation as of December 31, 2022 and 2021, and the results of its 
operations and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America.  
 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Alpha Motor Corporation and to meet our other ethical responsibilities, in accordance with 
the relevant ethical requirements relating to our audits. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of the financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
 
 
 
 
 



 
 

Page | 4 
 

 
 
 
Auditor's Responsibility 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if, there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS, we:   
 

• Exercise professional judgment and maintain professional skepticism throughout the audit.   
 
• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements.   
 
• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Alpha Motor Corporation’s internal control. Accordingly, no 
such opinion is expressed.  
 
• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.   
 
• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Alpha Motor Corporation’s ability to continue as a going 
concern for a reasonable period of time.   
 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that we identified during the audit. 
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Report on Supplementary Information 
 
Our audit was conducted primarily for the purpose of forming an opinion on the financial statements as a 
whole.  The supplementary Schedule of Loss and Operating Expenses on page 14, respectively, are 
presented for purposes of additional analysis and is not a required part of the financial statements.  Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements.   The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America.  In our opinion, the information is fairly stated in all material respects in 
relation to the financial statements as a whole. 
 
 

 
 
Arcadia, California 
March 10, 2023 
 
 
 



December 31, 2022 December 31, 2021

Current assets:
Cash 801,791$                    543,254$                   
Accounts receivable 2,844,730                   -                             
Inventory 20,833                        -                             
Prepaid to vendor 319,643                      -                             
Prepaid rent 8,742                          1,300                         
Other receivable -                             60                              

Total current assets 3,995,739                   544,614                     

Security deposit 19,106                        1,300                         

Total assets 4,014,845$                 545,914$                   

Current liabilities:
Advance from shareholder -$                           7,450$                       
Unearned revenue 3,944,730                   -                             
Accrued expense 1,279                          -                             
Other payable 1,000                          -                             

Total current liabilities 3,947,009                   7,450                         

Noncurrent liabilities:
Accrued interest payable 67,945                        27,945                       
Convertible notes payable, related parties 1,000,000                   1,000,000                  

Total noncurrent liabilities 1,067,945                   1,027,945                  

Total liabilities 5,014,954                   1,035,395                  

Stockholders' equity 
Common stock, par value $0.0001

10,000,000 shares authorized, 5,835,000 shares and 5,760,000 shares, 583                             576
respectively, issued and outstanding

Accumulated deficit (1,000,692)                 (490,057)                    
(1,000,109)                 (489,481)                    

Total liabilities and stockholders' equity 4,014,845$                 545,914$                   

ALPHA MOTOR CORPORATION
Balance Sheet

ASSETS

LIABILITIES AND STOCKHOLDERS’ EQUITY
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See accompanying independent auditor's report and notes to financial statements



Year Ended 
Dcember 31, 2022

Year Ended 
Dcember 31, 2021

Net sales -$                             -$                               
  

Cost of goods sold -                               -                                 

Gross profit -                               -                                 

Operating expenses 469,977                        460,745                         

Operating loss (469,977)                      (460,745)                        

Other income 1,247                            (27,945)                          

Interest expense (40,000)                        -                                 

Loss before provision for income taxes (508,730)                      (488,690)                        

Provision for income taxes (1,905)                          (1,250)                            

Net loss (510,635)                      (489,939)                        

Accumulated deficit, beginning of year (490,057)                      (118)                               

Accumulated deficit, end of year (1,000,692)$                 (490,057)$                      

Accrued interest payable

ALPHA MOTOR CORPORATION

Statement of Loss and Accumulated Deficit
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See accompanying independent auditor's report and notes to financial statements



Year Ended 
Dcember 31, 2022

Year Ended 
Dcember 31, 2021

Cash flows from operating activities

Net loss (510,635)$                      (489,939)$                    

Changes in operating assets and liabilities:

Accounts receivable (2,844,730)                     -                              
Inventory (20,833)                         -                              
Prepaid rent (7,442)                           (1,300)                          
Prepaid to vendor (319,643)                       -                              
Other receivable 60                                  (60)                              
Security deposit (17,806)                         (1,300)                          
Unearned revenue 3,944,730                      -                              
Accrued expense and other payable 2,279                             -                              
Accrued interest 40,000                           27,945                         

Total adjustments 776,615                         25,285                         

Net cash provided/(used) by operating activities 265,980                         (464,654)                      

Cash flows from financing activities

Repayment to shareholder (7,450)                           -                              
Proceeds from issuance of common stock 7                                   48                                
Advance from shareholder -                                450                              
Proceeds from convertible notes payable, related parties -                                1,000,000                    

Net cash provided / (used) by financing activities (7,443)                           1,000,498                    

Net change in cash 258,537                         535,844                       

Cash at beginning of year 543,254                         7,410                           

Cash at end of year 801,791$                       543,254$                     
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ALPHA MOTOR CORPORATION
Statement of Cash Flows

See accompanying independent auditor's report and notes to financial statements
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Note 1. BUSINESS AND BASIS OF PRESENTATION 
 
Description of Business 

Alpha Motor Corporation (hereinafter referred to as the “Company” or “Alpha”) is an American automobile and 
mobility technology company incorporated in the State of Delaware. Alpha was incorporated on August 20, 2020, and 
headquartered in Irvine, California. Alpha is an on Original Equipment Manufacturer (OEM) of electric vehicles in 
Utility, Sport, and Adventure categories. 

Alpha implements proprietary technology, engineering solutions, and development processes to streamline vehicle 
production. Alpha works in cooperation with automotive suppliers of various functions to validate and manufacture 
electric vehicles. 

The company’s ethos to Move Humanity™ is defined as positive advancement for the world accelerated by innovation 
in mobility. Alpha’s Environmental and Social Governance (ESG) is about responsibly commercializing a new 
generation of electric vehicles and sustainable solutions in mobility. 

Basis of Accounting 
 
The accounting and reporting policies of the Company are in accordance with accounting principles generally accepted 
in the United States of America, which is based on the accrual method of accounting. 

 
 
Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  

This summary of significant accounting policies of the Company is presented to assist in the understanding of the 
Company's financial statements.  The financial statements and notes are representations of the Company's management, 
which is responsible for their integrity and objectivity.  These accounting policies conform to generally accepted 
accounting principles and have been consistently applied in the preparations of these financial statements.  
 
Revenue Recognition 

  
Under ASC 606, Revenue from Contracts with Customers, the guidance for contracts with customers, an entity is 
required to (a) identify the contract(s) with a customer, (b) identify the performance obligations in the contact, (c) 
determine the transaction price, (d) allocate the transaction price to the performance obligations in the contract, and 
(e) recognize revenue when (or as) the entity satisfies a performance obligation. 
 
 
Use of Estimates and Assumptions 

 
The management uses estimates and assumptions in preparing financial statements in accordance with GAAP.  Those 
estimates and assumptions affect the reported amounts and disclosure of contingent of assets and liabilities at the date 
of the financial statements and the reported amount of revenues and expenses during the reporting period.  Estimates 
are used for, but not limited to, the assumptions and estimates used by management in conjunction with the following: 
(1) measurement of valuation allowances relating to trade receivables and deferred tax assets; and (2) the selection of 
the useful life of property and equipment, fair values, revenue recognition, taxes, budgeted costs, and other similar 
charges.  These estimates are periodically reviewed and, accordingly, adjustments made to these estimates are taken 
into income in the year in which it is determined.  Management believes that the estimates utilized in preparing its 
financial statements are reasonable and prudent.  Actual results could vary from these estimates. 
 
 



 
ALPHA MOTOR CORPORATION 

 Notes to Financial Statements 
  
 
 

Page | 10 
 

              Cash  
 

For the purposes of reporting cash flows, the Company considers all highly liquid investments with original or 
remaining maturities to the Company of three months (ninety days) or less to be cash equivalents.  Cash and cash 
equivalents are maintained with secured financial institutions.  If, due to current economic conditions, one or more of 
the financial institutions with which the Company maintains deposit fails, the Company's may be at risk. Deposits 
with these financial institutions may exceed the amount of insurance provided on such deposits; however, these 
deposits typically may be redeemed upon demand and therefore, bear minimal risk. 
 
As of December 31, 2022 and 2021, the Company periodically throughout the year has maintained balances on two 
operating accounts over the federally insured limits.  
 
Research and Product Development costs 

  
The Company expenses research and product development costs associated with the development of new products 
and processes when incurred. 

 
 
Income Taxes 

  
The Company accounts for income taxes under ASC topic 740, "Income Taxes".  ASC topic 740 defines an asset and 
liability approach that requires the recognition of deferred tax assets and liabilities for the expected future tax 
consequences of events that have been recognized in the Company's financial statements or tax returns.  ASC topic 
740 further requires that a tax position must be more likely than not to be sustained before being recognized in the 
financial statements, as well as the accrual of interest and penalties as applicable on unrecognized tax positions. 

  
Deferred income taxes are recognized for the tax consequences in future years of differences between the tax basis of 
assets and liabilities and their financial reporting amount at each period end, based on enacted tax laws and statutory 
tax rates applicable to the periods in which the differences are expected to affect taxable income.  Valuation allowances 
are established, when necessary, to reduced deferred tax assets to the amount expected to be realized.  The provision 
for income taxes represents the tax payable for the period, if any, and the change during the period in deferred tax 
assets and liabilities. On December 31, 2022, the deferred income taxes are immaterial. 

 
Valuation allowances are recorded when it is more likely than not that some portion or all of the deferred income tax 
assets will not be realized.  Income tax expense is the tax payable or refundable for the period plus or minus the change 
during the period in deferred income taxes.  
 
Based on its analysis of its position, the Company has concluded that it does not have any uncertain tax positions that 
meet the recognition or measurement criteria of ASC 740-10.  In addition, the Company files U.S. federal and local 
tax income tax returns.  No income tax returns are currently under examination by the government agencies.  The 
statute of limitations of the Company's U.S. federal income tax returns remains open for each of the three years ended 
December 31, 2022.  The statute of limitations of the Company's local state income tax returns may remain open for 
additional year depending upon the jurisdiction. 
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Concentration of Credit Risk 
 

Financial instruments that potentially subject the Company to concentrations of credit risk are cash, accounts 
receivables and accounts payables arising from its normal business activities.   

 
The Company maintains cash in teo local financial institution. All funds in interest-bearing or noninterest-bearing 
transaction account are insured in full by the Federal Deposit Insurance Corporation (FDIC). This temporary unlimited 
coverage is in addition to, and separate from, the coverage of at least $250,000 available to depositors under the 
FDIC’s general deposit insurance rules.   

 
 
Liquidity Risk 

 
Liquidity risk is dependent on receipt of funds from sales and continued access to sufficient credit facilities to be able 
to pay the Company's liabilities as they become due. 
 
 
Commodity Price Risk 

Commodity price risk mainly associated with variations in the market price for ferrous and nonferrous metals. The 
timing and magnitude of industry cycles are difficult to predict and are impacted by general economic conditions. 

 
Stock Plan 
 
The Company has adopted its Restricted Stock Plan (“Plan”) on September 23, 2020.  The Plan provides for the 
granting of restricted stock awards and stock options to employees, directors and consultants of Alpha. The fair value 
of restricted stock awards is estimated by the market price of the Company’s common stock at the date of grant.   
 
Awards are being amortized to expense over vesting period. 

 
 
Fair Value Measurements  
 
The FASB ASC 820, "Fair Value Measurements and Disclosures", provides the framework for measuring fair value.  
The framework prioritizes and ranks the level of market price observability used in measuring investments at fair 
value.  Market price observability is impacted by a number of factors, including the type of investment and the 
characteristics specific to the investment. Investments with readily available active quoted prices or for which fair 
value can be measured from actively quoted prices generally will have a higher degree of market price observability 
and a lesser degree of judgment used in measuring fair value. 
 
Investments measured and reported at fair value are classified and disclosed in one of the following categories: 
 
 Level 1 – Quoted market prices (unadjusted) are available in active markets for identical investments as of the 
 reporting date. The types of investment included in Level 1 are listed equities and securities.   
 
 Level 2 – Pricing inputs are other than quoted prices in active markets, which are either directly or indirectly 
 observable as of the reporting date, and fair value is determined through the use of models or other valuation 
 methodologies. Investments which are generally included in this category are less liquid and restricted equity 
 securities. 
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     Level 3 – Pricing inputs are unobservable for the investment and include situations where there is little, if any, 
 market activity for the investment. The inputs into the determination of fair value require significant 
 management judgment or estimation. Investments that are included in this category generally are investments in 
 private companies. 
 
There were no levels of inputs for any assets or liabilities held by the Company at December 31, 2022 and 2021, 
respectively. 

 
Recent Accounting Pronouncements 

 
In December 2019, the FASB issued ASU No. 2019-12, Income Taxes (Topic 740) ("ASU No. 2019-12"), which is a 
part of the Simplification Initiative being undertaken by the FASB to reduce complexity of accounting standards. The 
amendments in this update simplify the accounting for income taxes by removing certain exceptions, the most notable 
for the Company being the exception to the general methodology for calculating income taxes in an interim period 
when the year-to-date loss exceeds the anticipated loss for the full year. The guidance will be effective for interim and 
annual periods beginning after December 15, 2020. Early adoption is permitted, and any adjustments should be 
reflected as of the beginning of the annual period of adoption. Amendments relevant to the Company should be applied 
on a prospective basis. The impact of the standard is largely dependent on interim and anticipated profit or loss in a 
given period, however the Company does not expect ASU No. 2019-12 to have a significant impact on its financial 
statements. 
 
There are other updates recently issued.  The management does not believe that other than disclosed above, the recently 
issued, but not yet adopted, accounting pronouncements will have a material impact on its financial position or cash 
flows.  

 
 
Note 3. CASH  
 

For the deposits in the bank of the United States, the Federal Deposit Insurance ("FDIC") insures the bank balance up 
to $250,000 for depositor for each non-bearing interest account.  
 
Although the Company maintains its accounts in two main banks, and at times, accounts may exceed the federally 
insured limits.  The Company has not experienced any losses in such accounts, and the management believes the 
Company is not exposed to any significant credit risk on these accounts. 
 
As of December 31, 2022 and 2021, the Company's cash reported as follows: 

 2022  2021 

Checking accounts, non-interest bearing $        801,791  
 

$         543,524  
 

 
Note 4. ACCRUED EXPENSE 

As of December 31, 2022 and 2021, respectively, accrued expense consist of the following: 

 2022  2021 

Legal and professional expense $              1,279  
 

 $                -   
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Note 5. COMMITMENTS AND CONTINGENCIES 
 
Operating Expense 
 
The Company leases its operating facility under an operating lease month-to-month through October 2022. 
Subsequently, the Company leases its operation facility under an operating lease expiring through November 30, 2025. 
 
At December 30, 2022, approximate aggregate minimum future annual lease payments are: 
 

Year ending December 31,   

2023  
   
$                 105,432 

2024       108,595 

                     2025 (11 months)   102,393 

            $                 316,420 
 

Rent expense for the years ended December 31, 2022 and 2021 is $25,861 and $11,058, respectively.  
 

 
Note 6. RELATED-PARTY TRANSACTIONS 

 
Other Payable, related party 
 
Joshua Boyt, the Head of Business Development, provided services to the Company during 2022 and payment of his 
service was processed on January 4, 2023.  
 

 
              Convertible Notes Payable, related parties 
 

In April 2021, the Company has obtained $1,000,000 of convertible promissory notes from two individuals indirectly 
related to So Yun Lee, a shareholder and Vice Chairman of the Board of Directors of the Company, equally $500,000 
each.  The convertible promissory notes will be due on April 16, 2023, for full payment, unless otherwise converted 
into equity.  Interest is payable at the rate equal to 4% per annum.   
 
 
 

Note 7.  SUBSEQUENT EVENT 
 

The management of the Company has evaluated subsequent events from balance sheet date through March 10, 2023, 
which is the date of the financial statements were available to be issued. The Company is not aware of any other 
subsequent events which would require recognition or disclosure in the financial statements. 
 
On January 18, 2023, the Company filed Form C Offering Statement via U.S. Securities and Exchange Commission 
(“SEC”) government agency.  The Company announced its Regulated Crowdfunding Equity Offering, Electric 
Vehicles That Move Humanity™, on StartEngine Capital, LLC private platform. The deadline for this Offering is 
expected to close on March 20, 2023. 
 
 



Year Ended 
December 31, 2022

Year Ended 
December 31, 2021

Net sales -$                               -$                                

Cost of goods sold -                                 -                                  

Gross profit -                                 -                                  

Operating expenses:
Salary 150,000                         -                                  
Payroll tax 12,049                           -                                  
Research and development expense -                                 365,350                          
Professional and advisor fees 164,497                         32,158                            
Rent 25,861                           11,058                            
Marketing expense 23,755                           20,034                            
Meals 22,743                           -                                  
Software and subscriptions 21,492                           25,405                            
Office supply 19,794                           4,482                              
Insurance 13,035                           350                                 
Utility 5,734                             462                                 
Prototype expense 5,053                             -                                  
Bank charge 2,445                             1,252                              
Repairs and maintenance 1,595                             -                                  
Moving expense 746                                -                                  
Postage and delivery 558                                -                                  
Charitable contribution 500                                -                                  
License 120                                194                                 

Total operating expenses 469,977                         460,745                          

Other income (expenses):
Other income 1,247                             -                                  
Interest expense (40,000)                         (27,945)                           

Opera  Accrued interest payable (508,730)$                     (488,690)$                       
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See accompanying independent auditor's report and notes to financial statements

ALPHA MOTOR CORPORATION
 Schedules of Loss and Operating Expenses
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