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,e_KENNEALLY 
~COMPANY 

Certified Public Accountants 

INDEPENDENT ACCOUNTANTS' REVIEW REPORT 

To the Board of Directors 
New Sapience, Inc., 
Arnold, MD 

We have reviewed the accompanying financial statements of New Sapience, Inc., (a C corporation), which 
comprise the balance sheet as of December 31, 2022, and the related statements of operations, changes in 
stockholders' equity, and cash flows for the year then ended, and the related notes to the financial statements. A 
review includes primarily applying analytical procedures to management's financial data and making inquiries of 
company management. A review is substantially less in scope than an audit, the objective of which is the 
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express such an 
opinion. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement whether due to fraud or error. 

Accountants' Responsibility 

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting 
and Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those 
standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we are 
aware of any material modifications that should be made to the financial statements for them to be in accordance 
with accounting principles generally accepted in the United States of America. We believe that the results of our 
procedures provide a reasonable basis for our conclusion. 

We are required to be independent of Mind Over Machines, Inc., and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements related to our review. 

Accountants' Conclusion 

Based on our review, we are not aware of any material modifications that should be made to the accompanying 
financial statements in order for them to be in accordance with accounting principles generally accepted in the 
United States of America. 

Supplementary Information 

The supplementary information included in the schedule of operating expenses is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from, and relates directly to, the underlying accounting and other 
records used to prepare the financial statements. The supplementary information has been subjected to the review 
procedures applied in our review of the basic financial statements. We are not aware of any material modifications 
that should be made to the supplementary information. We have not audited the supplementary information and do 
not express an opinion on such information. 

660 Kenilworth Drive, Suite 104 
Towson, Maryland 21204 
T: (410) 321-9558 F: (410) 321-9809 
www.jlkcpas.com 

Members of the American Institute of Certified Public Accountants & the Maryland Association of Certified Public Accountants 



Substantial Doubt About the Entity's Ability to Continue as a Going Concern 

The accompanying financial statements have been prepared assuming that the Company will continue as a going 
concern. As discussed in Note D, the Company has suffered recurring losses from operations, has a net capital 
deficiency, and has stated that substantial doubt exists about the Company's ability to continue as a going concern. 
Management's evaluation of the events and conditions and management's plans regarding these matters are also 
described in Note D. The financial statements do not include any adjustments that might result from the outcome 
of this uncertainty. Our conclusions is not modified with respect to this matter. 



NEW SAPIENCE, INC 

BALANCE SHEET 

Year ended December 31, 2022 

ASSETS 

CURRENT ASSETS 
Cash and cash equivalents 

Other receivable 

Total current assets 

PROPERTY AND EQUIPMENT 

Furniture and equipment 

Less accumulated depreciation 

Property and equipment-net 

OTHER ASSETS 
Organizaton Costs 

Less accumulated amortization 

Other assets-net 

Total assets 

See independent accountants' report and accompanying notes 
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$ 58,390 

1,083 

59,473 

8,915 

8,915 

(8,915) 

39,748 

39,748 

(39,748) 

$ 59,473 



NEW SAPIENCE, INC 

BALANCE SHEET 
Year ended December 31, 2022 

LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT) 

CURRENT LIABILITIES 

Accounts payable 
Note payable shareholder 

Accrued salaries and wages 

Accrued expenses and other current liabilities 

Total current liabilities 

Total liabilities 

STOCKHOLDERS' EQUITY (DEFICIT) 

Common stock; $0.00001 par value; 60,000,000 shares 

authorized, 11,428,572 Class A and 6,618,219 Class B shares 

issued and outstanding 

Retained earnings (deficit) 

Total stockholders' equity (deficit) 

Total liabilities and stockholders' equity 

See independent accountants' report and accompanying notes 
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$ 100,347 

246,303 

437,122 

1,194 

784,966 

784,966 

4,419,513 

(5,145,006) 

(725,493) 

$ 59,473 



REVENUE 

OPERATING EXPENSES 

Loss from operations 

NEW SAPIENCE, INC 

STATEMENT OF OPERATIONS 

Year ended December 31, 2022 

OTHER INCOME (EXPENSE) 
Interest income 

Interest expense 

Total other income (expense) 

NET LOSS 

See independent accountants' report and accompanying notes 
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$ 

182,180 

(182,180) 

152 
(5,499) 

(5,347) 

$ (187,527) 



NEW SAPIENCE, INC 
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY (DEFICIT) 

Year ended December 31, 2022 

Additional Retained 
Common Stock Paid-in Earnings 

Shares Amount Capital (Deficit) 

BALANCE, December 31, 2021 17,572,402 $ 175,724 $ 4,139,450 $ (4,957,479) 

Stockholder contributions 474,389 $ 4,744 99,595 

Net loss (187,527) 

BALANCE, December 31, 2022 18,046,791 $ 180,468 $ 4,239,045 $ (5,145,006) 

See independent accountants' report and accompanying notes 
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Total 

$ (642,305) 

104,339 

(187,527) 

$ (725,493) 



NEW SAPIENCE, INC 
STATEMENT OF CASHFLOWS 

Year ended December 31, 2022 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net loss 

Changes in operating assets and liabilities: 
Other receivables 
Accounts payable 
Accrued expenses and other current liabilities 

Net cash used in operating activities 

CASH FLOWS FROM FINANCING ACTMTIES 
Proceeds from shareholder loans 
Capital contributions 

Net cash provided by financing activities 

NET INCREASE IN CASH 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS, END OF YEAR 

See independent accountants' report and accompanying notes 
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$ (187,527) 

8,525 
(2,217) 
1,194 

(180,025) 

130,690 
104,339 

235,029 

55,004 

3,386 

$ 58,390 



NEW SAPIENCE INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2022 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Business Activity 

New Sapience, Inc. (Company) was formed in October, 2011 in the State of Maryland and then 
converted to a corporation in the State of Delaware in March, 2015. The Company operates in the 
field of research and development of artificial intelligence software. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements. 
Estimates also affect the reported amounts of revenues and expenses during the reporting period. 
Actual events and results could differ from those assumptions and estimates. 

Date of Management's Review 

Management has evaluated subsequent events through March 20, 2023, the date on which the 
financial statements were available to be issued. 

Cash and Cash Equivalents 

The Company considers all highly liquid investments with an initial maturity of three months or less 
when purchased to be cash equivalents. 

Property and Equipment 

Property and equipment are stated at cost. Depreciation for financial reporting purposes is computed 
using the straight-line method. For federal income tax purposes, depreciation is computed using the 
modified accelerated cost recovery system. Depreciation is computed over estimated useful lives of 
the assets as follows: 

Furniture and equipment 5 - 7 years 

All assets were fully depreciated as of January 1, 2022. 

Expenditures for major renewals and betterments that materially extend the useful lives of property 
and equipment are capitalized. Expenditures for repairs and maintenance are charged to expense as 
incurred. 

Fair Value of Financial Instruments 

The carrying amounts of cash and cash equivalents, accounts receivable, and accounts payable 
approximate fair value because of the short-term maturity of those instruments. The carrying values 
of notes payable and long-term debt approximate their fair values, based on the terms at which these 
same loans would be made currently. 
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NEW SAPIENCE INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2022 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued) 

Advertising Costs 

The Company expenses advertising and marketing costs as incurred. Advertising expense was $700 
in 2022. 

Income Taxes 

In evaluating the Company's tax provisions and accruals, interpretations and tax planning strategies 
are considered. The Company believes their tax positions are appropriate based on current facts and 
circumstances. 

There is no income tax provision deemed necessary for 2022. 

Valuation of Long-Lived Assets 

The Company accounts for the valuation of long-lived assets under FASB ASC 360-10-35. This 
guidance requires that long-lived assets and certain identifiable intangible assets be reviewed for 
impairment whenever events or changes in circumstances indicate that the carrying amount of an 
asset may not be recoverable. Recoverability of the long-lived asset is measured by a comparison of 
the carrying amount of the asset to future undiscounted net cash flows expected to be generated by the 
asset. If such assets are considered to be impaired, the impairment to be recognized is measured by 
the amount by which the carrying amount of the assets exceeds the estimated fair value of the assets. 
Assets to be disposed of are reportable at the lower of the carrying amount or fair value, less costs to 
sell. As of December 31, 2022, management does not believe any long-lived assets are impaired. 

NOTE2-NOTEPAYABLESHAREHOLDER 

Note payable shareholder consists of working capital advances to the Company. The note does not 
bear interest and is payable on demand. 

NOTE 3 - INCOME TAXES 

The Company's federal and state income tax returns for 2019, 2020 and 2021 are subject to 
examination by the Internal Revenue Service and state taxing authorities, generally for three years 
after they were filed. 

NOTE 4 - CONCENTRATION OF CREDIT RISK 

Financial instruments, which potentially subject the Company to concentrations of credit risk, consist 
principally of cash and cash equivalents. Cash is deposited with one commercial bank. The total 
deposits maintained at these banks does not exceed the amount insured by federal agencies and 
therefore does not bear a risk of loss. 
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NEW SAPIENCE INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2022 

NOTE 5- SUPPLEMENTARY CASH FLOW INFORMATION 

There was no cash paid for interest or taxes for 2022. 

NOTE 6 - COMMITMENTS AND CONTINGENCIES 

The Company is not obligated for any leases for office facilities. 

As discussed in the review report there is some doubt as to the ability of the Company to continue 
operations. Management is continuing to seek new sources of additional capital by issuing more 
stock and it launched a Reg CF crowdfunding campaign in October, 2022. The CF campaign brought 
in over $70,000 through the end of 2022. Management believes their artificial intelligence software is 
close to being commercially marketable. 

NOTE 7-RECAPITALIZATION 

In August 2022, the Company amended its corporate charter to recapitalize it stockholder equity. The 
total number of shares of stock which the Corporation has authority to issue is 60,000,000 shares of 
Common Stock, par value $0.00001 per share. Of such shares, 12,000,000 shall be initially classified 
as Class A Voting Common Stock, and 48,000,000 shall be initially classified as Class B Non­
Voting Common Stock. Each share of Class A Voting Common Stock shall have ten (10) votes, and, 
except as otherwise provided in respect of any class of stock hereafter classified or reclassified, the 
exclusive voting power for all purposes shall be vested in the holders of Class A Voting Common 
Stock. Shares of Class A Voting Common Stock shall not have cumulative voting rights. Holders of 
Class B Non-Voting Common Stock shall not have voting rights; otherwise, the rights and 
preferences of the Class A Voting Common Stock and Class B Non-Voting Common Stock shall be 
identical. 

NOTE 8 - SUBSEQUENT EVENTS 

The Company has evaluated subsequent events through March 20, 2023, the date the 
financial statements were available to be issued. There were no material subsequent events 
that require recognition or additional disclosure in these financial statements. 
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SUPPLEMENTARY INFORMATION 



NEW SAPIENCE, INC. 
SCHEDULE OF OPERATING EXPENSES 

Year ended December 31, 2022 

Advertising and marketing 

Bank fees and service charges 

Dues and subscriptions 

Legal and accounting 

Meals and entertainment 

Meeting expense 

Miscellaneous 

Office supplies and expense 

Salaries 

Software 

Taxes - payroll 

Taxes - other 
Travel 
Web hosting 

Total operating expenses 

See independent accountants' report and accompanying notes 
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$ 700 

727 

139 

7,575 

162 

2,191 

144 

1,698 

140,000 

13,357 

6,608 

134 

1,545 
7,200 

$ 182,180 


