Offering Memorandum: Part II of Offering Document (Exhibit A to Form C)

Revel Energy, Inc.
2325 Main St.
Irvine, CA 92614
https://revel-energy.com/

Up to $4,999,996.92 in Series B Non-Voting Common at $4.04
Minimum Target Amount: $9,999.00

A crowdfunding investment involves risk. You should not invest any funds in this offering unless yvou can afford
to lose your entire investment.

In making an investment decision, investors must rely on their own examination of the issuer and the terms of
the offering, including the merits and risks involved. These securities have not been recommended or approved by
any federal or state securities commission or regulatory authority. Furthermore, these authorities have not

passed upon the accuracy or adequacy of this document.

The U.5. Securities and Exchange Commission does not pass upon the merits of any securities oftered or the terms
of the offering, nor does it pass upon the accuracy or completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.S. Securities and Exchange
Commission has not made an independent determination that these securities are exempt from registration.



Company:

Company: Revel Energy, Inc.

Address: 2323 Main 5t., Irvine, CA 92614
State of Incorporation: DE

Date Incorporated: October 09, 2017

Terms:

Equity

Offering Minimum: $9,999.00 | 2,475 shares of Series B Non-Voting Common
Offering Maximum: $4,999,996,92 | 1,257,623 shares of Series B Non-Voting Common
Type of Security Offered: Series B Non-Voting Common

Purchase Price of Security Offered: 54.04

Minimum Investment Amount (per investor): $496,92

"Maximum number of shares offered subject to adjustment for bonus shares. See bonus info below,
Investment Incentives and Bonuses™
Lovalty Bonus:

For any previous backers or investors in Revel Energy, when you invest in this live offering vou will receive an
additional 5% bonus shares.

Time-Based:

Friends and Family Early Birds

Invest within the first 14 days and receive 15% bonus shares,
Super Early Bird Bonus

Invest within the next 7 days and receive 10% bonus shares.
Early Bird Bonus

Invest within the next 7 days and receive 5% bonus shares.
Amount-Based:

$5,000+

Invest 55,000+ and receive 5% bonus shares.

$15,000+

Invest $15,000+ and receive 10% bonus shares.

$25,000+

Invest $50,000+ and receive 15% bonus shares.

The 10% StartEngine Owners' Bonus

Revel Energy will offer 10% additional bonus shares for all investments that are committed by investors that are
eligible for the StartEngine Crowdfunding Inc. OWNer’s bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares they purchase in this
offering. For example, if yvou buy 100 shares of Common Stock at $2.25 / share, you will receive 110 shares of
Common Stock, meaning you'll own 110 shares for $2.25. Fractional shares will not be distributed and share
bonuses will be determined by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investor's eligibility period. Investors eligible for this bonus will also have
priority if they are on a waitlist to invest and the company surpasses its maximum funding goal. They will have



the first opportunity to invest should room in the offering become available if prior investments are canceled or
fail.

Investors will receive the highest single bonus they are eligible for among the bonuses based on the amount
invested and time of offering elapsed (if any). Eligible investors will also receive the Owner’s Bonus and Loyvalty
Bonus in addition to the aforementioned bonus.

*All perks occur when the offering is compieted.
The Company and its Business

Company Overview

Revel Energy, Inc. {(“Revel” or the "Company™) is a corporation organized under the laws of the state of Delaware
that develops, designs, and builds renewable energy projects in the agricultural, commercial and industrial sectors
in California.

Our sales process begins with educating facility owners that there is an alternative to buying energy directly from
the utility companies, and cost-saving potential can be achieved with onsite energy generation. Revel provides
the facility owners with cost-benefit analysis and often assists with arranging third-party financing for capital
investment. The company has demonstrated rapid growth, in a growing industry with a team of experienced
industry leaders.

Revel Energy, LLC was initially formed as a Delaware limited liability company on October 9, 2017, in Delaware
and converted to Revel Energy, Inc., a Delaware C-Corp on May 6, 2022,

Competitors and Industry

Industry:

Our direct target industry is a subset of the total solar industry. We focus mainly on Commercial, Industrial, and
Agricultural solar. These are very high electricity users with system sizes in the 100kW-3,000kW+,

California’s current Cé&l and Agricultural solar installation is at 3.2 Gigawatts.

The total solar industry is currently estimated at 28 Gigawatts (or $56B worth of solar currently installed,
calculated at $2/Watt). By 2030 solar is forecasted to grow to 92 Gigawatts, in 2021 (or $154B in total solar
installed). This means there is an expected $128 Billion in new solar installed between 2022 and 2030,

- https://www.seia.org/solar-industry-research-
data#:~:text=Corporate®20solar®%20adoption®%20has®%20expanded, 201 7% 20for% 20annual % 20commercial % 20deploymer

- hitps.www.solarmeansbusiness.comy’
. tition:

The Company has several major competitors in the Commercial, Industrial and Agricultural markets. Some of the
top competitors in our industry include Sungreen Systems, Calcom Energy, and Baker Electric. Sungreen is the
Company's primary competition in the C&[I industry. Calcom also owns a significant market share in the
agricultural space. Baker Electric is direct competitor of similar size and development. Despite the present
competitive landscape, the Company stands out in the C&I and Agricultural industry because we focus primarily
on the Owner/Operator niche target audience. This sub-market has a less than 20% adoption rate in California
alone.

- https;www.solarmeansbusiness.com’
Current Stage and Roadmap

Current Stage:

Proven Track Record

Revel Energy already has a successful history of developing and delivering turnkey renewable energy systems in
Southern and Central California. We have built over 50 systems in the past 4 years and captured significant
market shares in our geographical region. Our systems are typically composed of solar arrays of various kinds such
as roof-top, carports, and ground-mount tracking applications, energy storage systems, and LED retrofit.



Future Roadmap:
Expend Our Offerings & Markets

Revel Energy plans to expand both vertically and geographically. We plan to add additional technologies such as
Energy Management Systems, and Microgrid into the offered solutions and provide a more holistic approach to
achieve the best possible return on investment for our clients.

We also plan on expanding geographically, as retail electricity rates rise in different markets, our solution is
becoming more attractive to potential customers. We will conduct market studies and due diligence and choose
the next expansion area. This expansion can be supported by our existing back-office and the effort can be
duplicated into multiple markets.

We also plan on cherry-picking and investing in projects that we are currently developing and offering the energy
generated to the host clients via power purchase agreements and creating recurrent revenue for Revel Energy.

The Team
Officers and Directors

Name: Alan H. Lee
Alan H. Lee’s current primary role is with the Issuer.

Positions and offices currently held with the issuer:

* Position: CEO
Dates of Service: [anuary 01, 2018 - Present
Responsibilities: General operations, leadership, and management for the company. Alan currently receives
salary compensation of $130K per vear and is the majority shareholder.

& Position: Chairman of the Board
Dates of Service: January 01, 2022 - Present
Responsibilities: Chairing the board of directors

Name: Mehmet Cercioglu
Mehmet Cercioglu’s current primary role is with the Issuer.
Positions and offices currently held with the issuer:

» Position: VP. Business Development
Dates of Service: [anuary 01, 2019 - Present
Responsibilities: Develop company-level sales plan, and execute sales plan. In addition, Project
Development and Management, Business Development, Team Management, and Team Support.

Other business experience in the past three years:

* Employer: 7 Hills Productions
Title: Partner
Dates of Service: [anuary 01, 2018 - Present
Responsibilities: Silent partner, supporting his wife with her entrepreneurial endeavor.

Name: Martin Brix
Martin Brix's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: VP. Solutions
Dates of Service: January 01, 2018 - Present
Responsibilities: The primary responsibility is to spearhead the research and development of the



technologies Revel energy integrates into our projects. At the same time, this role also leads the preliminary
design and cost estimating of our projects. Martin currently receives salary compensation of $120K per vear.

MName: Paul Bakhoum
Paul Bakhoum's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

# Position: VP. Operations; Principal Accounting Officer
Dates of Service: January 01, 2018 - Present
Responsibilities: VP. Operations is responsible for managing the daily administrative operations. The role
provides input in business and strategic planning, set goals for departments, collaborates with colleagues to
implement policies and develop improvements, oversees resource allocation and budgeting as well as

coordinates inter- and interdepartmental operations. Paul currently receives salary compensation of $120K
per year.

Name: Brian West

Brian West's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

» Position: Director of Project Management
Dates of Service: May 01, 2021 - Present
Responsibilities: The Director of Project Management is responsible for projects to be constructed on
schedule and within budget. The role is tasked to develop and uphold department-level budgets, schedules,

and forecastings. Develop and train subordinate project managers, and develops project processes,
standards as well as resource planning and allocation.

Other business experience in the past three years:

» Employer: Revel Energy
Title: Project Manager
Dates of Service: December 01, 2020 - May 01, 2021

Responsibilities: The primary responsibility of the Project Manager is end-to-end responsibility to build the
project on time and within budget.

Name: Kristina Shellito
Kristina Shellito's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

# Position: Director of Project Development
Dates of Service: January 01, 2021 - Present
Responsibilities: Leads Greater Los Angeles Metropolitan territory and develops team-level sales plan, and
executes sales plan. In addition, Project Development and Management, Business Development, Team
Management, and Team Support.

Other business experience in the past three years:

» Employer: Revel Energy
Title: Froject Developer
Dates of Service: February 15, 2019 - January 01, 2021
Responsibilities: Project Development.

Risk Factors



The SEC requires the company to identify risks that are specific to its business and its financial condition. The
company is still subject to all the same risks that all companies in its business, and all companies in the economy,
are exposed to. These include risks relating to economic downturns, political and economic events and
technological developments (such as hacking and the ability to prevent hacking). Additionally, early-stage
companies are inherently more risky than more developed companies. You should consider general risks as well
as specific risks when deciding whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we”, “us”, “our”, or “Company”) involves a high degree of risk
and should only be considered by those who can afford the loss of their entire investment. Furthermore, the
purchase of any of the common stock should only be undertaken by persons whose financial resources are
sufficient to enable them to indefinitely retain an illiguid investment. Each investor in the Company should
consider all of the information provided to such potential investor regarding the Company as well as the
following risk factors, in addition to the other information listed in the Company’'s Form C. The following risk
factors are not intended, and shall not be deemed to be, a complete description of the commercial and other risks
inherent in the investment in the Company.

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be no assurance that the
Company will be able to find sufficient demand for our product, that people think it's a better option than a
competing product, or that we will be able to provide the service at a level that allows the Company to make a
profit and still attract business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed companies that are valued publicly
through market-driven stock prices, the valuation of private companies, especially startups, is difficult to assess
and you may risk overpaying for your investment.

The transferability of the Securities you are buying is limited

Any common stock purchased through this crowdfunding campaign is subject to SEC limitations of transfer. This
means that the stock/note that you purchase cannot be resold for a period of one vear. The exception to this rule
is if you are transferring the stock back to the Company, to an “accredited investor,” as part of an offering
registered with the Commission, to a member of your family, trust created for the benefit of yvour family, or in
connection with vour death or divorce.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12 months following your
investment, there will be restrictions on how you can resell the securities you receive. More importantly, there is
no established market for these securities and there may never be one. As a result, if vou decide to sell these
securities in the future, you may not be able to find a buyer. The Company may be acquired by an existing player
in the energy, or construction industry. However, that may never happen or it may happen at a price that results
in you losing money on this investment.

If the Company cannot raise sufficient funds it will not succeed

The Company is offering common stock in the amount of up to USD $5,000,000 in this offering and may close on
any investments that are made. Even if the maximum amount is raised, the Company is likely to need additional
funds in the future in order to grow, and if it cannot raise those funds for whatever reason, including reasons
relating to the Company itself or the broader economy, it may not survive. If the Company manages to raise only
the minimum amount of funds, sought, it will have to find other sources of funding for some of the plans outlined
in “Use of Proceeds.”

We may not have enough capital as needed and may be required to raise more capital.

We anticipate needing access to credit in order to support our working capital requirements as we grow. Although
interest rates are low, it is still a difficult environment for obtaining credit on favorable terms. If we cannot obtain
credit when we need it, we could be forced to raise additional equity capital, modify our growth plans, or take
some other action. Issuing more equity may require bringing on additional investors. Securing these additional
investors could require pricing our equity below its current price. If so, your investment could lose value as a
result of this additional dilution. In addition, even if the equity is not priced lower, your ownership percentage
would be decreased with the addition of more investors. If we are unable to find additional investors willing to
provide capital, then it is possible that we will choose to cease our sales activity. In that case, the only asset
remaining to generate a return on your investment could be our intellectual property. Even if we are not forced to



cease our sales activity, the unavailability of credit could result in the Company performing below expectations,
which could adversely impact the value of your investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in the future, which may
reduce the value of your investment in the Common Stock. Interest on debt securities could increase costs and
negatively impact operating results. Preferred stock could be issued in series from time to time with such
designation, rights, preferences, and limitations as needed to raise capital. The terms of preferred stock could be
more advantageous to those investors than to the holders of Common Stock. In addition, if we need to raise more
equity capital from the sale of Common Stock, institutional or other investors may negotiate terms that are likely
to be more favorable than the terms of your investment, and possibly a lower purchase price per share.

Management Discretion as to Use of Proceeds

Cur success will be substantially dependent upon the discretion and judgment of our management team with
respect to the application and allocation of the proceeds of this Otfering. The use of proceeds described below is
an estimate based on our current business plan. We, however, may find it necessary or advisable to re-allocate
portions of the net proceeds reserved for one category to another, and we will have broad discretion in doing so.

Profections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or operational performance are
hypothetical and are based on management’s best estimate of the probable results of our operations and will not
have been reviewed by our independent accountants. These projections will be based on assumptions that
management believes are reasonable. Some assumptions invariably will not materialize due to unanticipated
events and circumstances beyond management's control. Therefore, actual results of operations will vary from
such projections, and such variances may be material. Any projected results cannot be guaranteed.

Minority Holder; Securities with No Voting Rights

The common stock that an investor is buying has no voting rights attached to them. This means that you will have
no rights in dictating on how the Company will be run. You are trusting in management discretion in making
good business decisions that will grow your investments. Furthermore, in the event of a liquidation of our
company, you will only be paid out if there is any cash remaining after all of the creditors of our company have
been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management discretion. You are buying securities as a minority holder, and therefore must
trust the management of the Company to make good business decisions that grow your investment.

Insufficient Funds

The company might not sell enough securities in this offering to meet its operating needs and fulfill its plans, in
which case it will cease operating and you will get nothing. Even if we sell all the common stock we are offering
now, the Company will (possibly) need to raise more funds in the future, and if it can’'t get them, we will fail. Even
if we do make a successful offering in the future, the terms of that offering might result in your investment in the
company being worth less, because later investors might get better terms.

This offering involves “rolling closings, ™ which may mean that earlier investors may not have the benefit of
information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine instruct the escrow agent to
disburse offering funds to us. At that point, investors whose subscription agreements have been accepted will
become our investors. All early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies’ businesses, plans or
prospects, sometimes on short notice. When such changes happen during the course of an offering, we must file
an amended to our Form C with the SEC, and investors whose subscriptions have not yet been accepted will have
the right to withdraw their subscriptions and get their money back. Investors whose subscriptions have already
been accepted, however, will already be our investors and will have no such right.

Qur new product could fail to achieve the sales projections we expected

Our growth projections are based on an assumption that with an increased advertising and marketing budget our
solutions will be able to gain traction in the marketplace at a faster rate than our current solutions have. It is
possible that our new solutions will fail to gain market acceptance for any number of reasons. If the new products
fail to achieve significant sales and acceptance in the marketplace, this could materially and adversely impact the
value of your investment.

We face significant market competition



We will compete with larger, established companies who currently have products on the market and/or various
respective product development programs. They may have much better financial means and marketing/sales and
human resources than us. They may succeed in developing and marketing competing equivalent products earlier
than us, or superior products than those developed by us. There can be no assurance that competitors will render
our technology or products obsolete or that the products developed by us will be preferred to any existing or
newly developed technologies. It should further be assumed that competition will intensify.

We are an early stage company and have not yet generated any profits

Revel Energy, Inc. was formed on Oct 7, 2017. Accordingly, the Company has a limited history upon which an
evaluation of its performance and future prospects can be made. Our current and proposed operations are subject
to all business risks associated with new enterprises. These include likely fluctuations in operating results as the
Company reacts to developments in its market, managing its growth and the entry of competitors into the
market. We will only be able to pay dividends on any shares once our directors determine that we are financially
able to do so. Revel has incurred a net loss and has had limited revenues generated since inception. There is no
assurance that we will be profitable in the next 3 vears or generate sufficient revenues to pay dividends to the
holders of the shares.

We are an early stage company and have limited revenue and operating history

The Company has a short history, few customers, and effectively no revenue. If you are investing in this company,
it’s because you think that renewable energy generation is a good idea, that the team will be able to successfully
market, and sell the product or service, that we can price them right and sell them to enough people so that the
Company will succeed. Further, we have never turned a profit and there is no assurance that we will ever be
profitable.

The loss of one or more of our key personnel, or our failure to attract and retain other highly qualified personnef
in the future, could harm our business

To be successful, the Company requires capable people to run its day-to-day operations. As the Company grows,
it will need to attract and hire additional employees in sales, marketing, design, development, operations,
finance, legal, human resources, and other areas. Depending on the economic environment and the Company’s
performance, we may not be able to locate or attract qualified individuals for such positions when we need them.
We may also make hiring mistakes, which can be costly in terms of resources spent in recruiting, hiring, and
investing in the incorrect individual and in the time delay in locating the right employee fit. If we are unable to
attract, hire and retain the right talent or make too many hiring mistakes, it is likely our business will suffer from
not having the right employees in the right positions at the right time. This would likely adversely impact the
value of your investment.

Our ability to self our product or service is dependent on outside government regulation which can be subject to
change at any time

Our ability to sell product is dependent on the outside government regulation such as the FDA (Food and Drug
Administration), FTC (Federal Trade Commission) and other relevant government laws and regulations. The laws
and regulations concerning the selling of product may be subject to change and if they do then the selling of
product may no longer be in the best interest of the Company. At such point the Company may no longer want to
sell product and therefore your investment in the Company may be affected.

We rely on third parties to provide services essential to the success of our business

We rely on third parties to provide a variety of essential business functions for us, including manufacturing,
engineering, shipping, accounting, legal work, public relations, construction, advertising, retailing, and
distribution. It is possible that some of these third parties will fail to perform their services or will perform them
in an unacceptable manner. It is possible that we will experience delays, defects, errors, or other problems with
their work that will materially impact our operations and we may have little or no recourse to recover damages for
these losses, A disruption in these key or other suppliers’ operations could materially and adversely affect our
business. As a result, vour investment could be adversely impacted by our reliance on third parties and their
performance.

The Company is vulnerable to hackers and cyber-attacks

As an internet-based business, we may be vulnerable to hackers who may access the data of our investors and the
issuer companies that utilize our platform. Further, any significant disruption in service on Revel Energy or in its
computer systems could reduce the attractiveness of the platform and result in a loss of investors and companies
interested in using our platform. Further, we rely on a third-party technology provider to provide some of our
back-up technology. Any disruptions of services or cyber-attacks either on our technology provider or on Revel
Energy could harm our reputation and materially negatively impact our financial condition and business.



Limited Operating History

Although we were formed in October 2017, we did not begin selling solar systems until 2018. Management
believes that our success depends in large part on our ability to continue to successfully sell solar and renewable
energy systems in California and other states against determined competition. We cannot assure that we will
operate profitably or that we will have adequate working capital.

Operating Loss

We incurred annual operating losses from our inception. We anticipate becoming profitable as we increase our
revenues. However, there can be no assurances that these actions will result in sustained profitability. We are
subject to all the risks incidental to the sales, development, and costs of construction of new solar and renewable
energy revenues, and w may encounter unforeseen expenses, difficulties, complications, delays, and other
unknown factors that may adversely affect our business.

COVID-19 Pandemic
Cur results of operations have been and will continue to e adversely impacted by the COVID-19 Pandemic, and
the duration and extent to which it will impact our results of operations remain uncertain.

Utility Price
A material reduction in the retail price of traditional utility-generated electricity or electricity from other sources
could harm our business, financial condition, results of operations, and prospects.

Electric Utility Regulations

Existing electric utility industry regulations, and changes to regulations, may present technical, regulatory, and
economic barriers to the purchase and use of solar and renewable energy systems that may significantly reduce
demand for our business.

Limited Operating History

Revel Energy began selling renewable energy systems in January 2019, Management believes that our success
depends in large part on our ability to continue to successfully sell renewable energy systems in California and
other states against determined competition, and to consummate synergistic acquisitions. We cannot assure that
we will operate profitably or that we will have adequate working capital to meet our obligations as they become
due.

Retail Pricing of Utility Generated Electricity

We believe that a significant number of our customers decide to buy renewable energy because they want to pay
less for electricity than what is offered by the traditional utilities. The customer’s decision to choose solar energy
may also be affected by the cost of other renewable energy sources. Decreases in the retail prices of electricity
from the traditional utilities or from other renewable energy sources would harm our ability to offer competitive
pricing and could harm our business. The price of electricity from traditional utilities could decrease as a result of:
@ construction of a significant number of new power generation plants, including plants utilizing natural gas,
nuclear, coal, renewable energy or other generation technologies; @ relief of transmission constraints that enable
local centers to generate energy less expensively; @ reductions in the price of natural gas; @ utility rate
adjustment and customer class cost reallocation; @ energy conservation technologies and public initiatives to
reduce electricity consumption; @ development of new or lower-cost energy storage technologies that have the
ability to reduce a customer’s average cost of electricity by shifting load to off-peak times; or @ development of
new energy generation technologies that provide less expensive energy. A reduction in utility electricity prices
would make the purchase or the lease of our solar energy systems less economically attractive. If the retail price of
energy available from traditional utilities were to decrease due to any of these reasons, or other reasons, we

would be at a competitive disadvantage, we may be unable to attract new customers and our growth would be
limited.

Changes to Regulations
Federal, state and local government regulations and policies concerning the electric utility industry, and internal

policies and regulations promulgated by electric utilities, heavily influence the market for electricity generation
products and services. These regulations and policies often relate to electricity pricing and the interconnection of
customer-owned electricity generation. In the United States, governments and utilities continuously modify these
regulations and policies. These regulations and policies could deter customers from purchasing renewable energy,
including solar energy systems. This could result in a significant reduction in the potential demand for our solar
energy svstems. For example, utilities commonly charge fees to larger, industrial customers for disconnecting
from the electric grid or for having the capacity to use power from the electric grid for back-up purposes. These
fees could increase our customers’ cost to use our systems and make them less desirable, thereby harming our
business, prospects, financial condition and results of operations. In addition, depending on the region, electricity



generated by solar energy systems competes most effectively with expensive peak-hour electricity from the
electric grid, rather than the less expensive average price of electricity. Modifications to the utilities' peak hour
pricing policies or rate design, such as to a flat rate, would require us to lower the price of our solar energy
systems to compete with the price of electricity from the electric grid. In addition, any changes to government or
internal utility regulations and policies that favor electric utilities could reduce our competitiveness and cause a
significant reduction in demand for our products and services. For example, certain jurisdictions have proposed
assessing fees on customers purchasing energy from solar energy systems or imposing a new charge that would
disproportionately impact solar energy system customers who utilize net energy metering, either of which would
increase the cost of energy to those customers and could reduce demand for our solar energy systems. It is
possible charges could be imposed on not just future customers but our existing customers, causing a potentially
significant consumer relations problem and harming our reputation and business. Due to the concentration of our
business in California, any such changes in these markets would be particularly harmful to our business, results of
operations, and future growth.

Government Incentives

U.S. federal, state and local government bodies provide incentives to end users, distributors, system integrators
and manufacturers of solar energy systems to promote solar electricity in the form of rebates, tax credits and
other financial incentives such as system performance payments and payments for renewable energy credits
associated with renewable energy generation. These governmental rebates, tax credits and other financial
incentives enhance the return on investment for our customers and incent them to purchase solar systems. These
incentives enable us to lower the price we charge customers for energy and for our solar energy systems. However,
these incentives may expire on a particular date, end when the allocated funding is exhausted, or be reduced or
terminated as solar energy adoption rates increase. These reductions or terminations often occur without
warning. Reductions in, or eliminations or expirations of, governmental incentives could adversely impact our
results of operations and our ability to compete in our industry, causing us to increase the prices of our solar
energy systems, and reducing the size of our addressable market. In addition, this would adversely impact our
ability to attract investment partners and to form new financing funds and our ability to offer attractive financing
to prospective customers.

The amount raised in this offering may include investments from company insiders or immediate family
members.

Officers, directors, executives, and existing owners with a controlling stake in the company (or their immediate
family members) may make investments in this offering. Any such investments will be included in the raised
amount reflected on the campaign page.



Ownership and Capital Structure; Rights of the Securities

Ownership
The following table sets forth information regarding beneficial ownership of the company’s holders of 20% or
more of any class of voting securities as of the date of this Offering Statement filing.

'Stockholder Name[Number of Securities Owned Type of Security Owned |[Percentage
Alan H. Lee 7,643,000 Series A Voting Common|81.32%

The Company’s Securities

The Company has authorized Series A Voting Common, Series B Non-Voting Common, and Series A Preferred. As
part of the Regulation Crowdfunding raise, the Company will be offering up to 1,237,625 of Series B Non-Voting
Common.

Series A Voting Common
The amount of security authorized is 10,000,000 with a total of 7,643,000 outstanding.
Voting Rights

Series A Common Stock (voting). Ten million (10,000,000} shares of the authorized Common Stock shall be
designated as the “Series A Common Stock.” Each holder of Series A Common Stock shall be entitled to the right
to one vote per share of Series A Common Stock, to notice of any stockholders’ meeting in accordance with the
Bvlaws of the Corporation and shall be entitled to vote upon such matters and in such manner as may be provided
by law. The number of authorized shares of Series A Common Stock may be increased or decreased (but not below
the number of shares thereof then outstanding) by the affirmative vote of the holders of shares of stock of the
Corporation representing a majority of the votes represented by all outstanding shares of stock of the Corporation
entitled to vote, irrespective of the provisions of Section 242(b)(2) of the Delaware General Corporation Law.

Material Rights

The total number of shares outstanding on a fully diluted basis is 9,890,400 shares, which includes 7,643,000
shares of Series A Voting Common Stock, 491,400 shares of Series B Non-Voting Common Stock, and 1, 756,000
shares of Series A Preferred Stock. This fully dilured figure does nort take into account 1,167,247 shares of Series B
Non-Voting Common Stock reserved for issuance in connection with authorized emplovee stock options.

Bring-Along Rights. In the event that any shareholder(s) of the Corporation holding at least seventy percent
(70%) of the outstanding shares of the Corporation (“Approving Shareholders™) elect to transfer, whether through
sale, merger, or otherwise, all or substantially all of the outstanding shares or assets of the Corporation to a bona
fide transferee in an arms-length transaction (“Transaction™), then the Approving Shareholders shall have the
right to compel each other then-existing shareholder of the Corporation to transfer 100% of his/her/its shares for
the same price per share and on the same terms as those being received by the Approving Shareholders, and each
shareholder agrees to vote all of its shares in favor of, and to approve, the proposed Transaction; provided,
however, that in the event that the proposed Transaction is a sale of less than all of the Corporation’s shares or
assets, each shareholder will participate pro rata pursuant to their relative share holdings with each of the other
shareholders of the Corporation. Each shareholder shall make or agree to the same representations, warranties
and indemnities as those being made by the Approving Shareholders, provided that they are made severally, and
not jointly. Each shareholder shall execute all documents reasonably requested to evidence the shareholder’s vote
for, approval of, and participation in, any such Transaction. In the event that a shareholder does not voluntarily
vote in favor of the Transaction and cooperate as required herein within five (5) business days of any written
request from the Corporation, by virtue of the shareholder’s ownership of any shares of the Corporation the
uncooperative shareholder grants to the Corporation, to act by and through its Board of Directors, an irrevocable
proxy, coupled with an interest, with full power of substitution, to (i) vote the uncooperative shareholder’s shares
as directed by the Approving Shareholders in connection with a proposed Transaction, and (ii) sign and complete
any necessary documentation required of the uncooperative shareholder in order to realize the Transaction.

Series B Non-Voting Common
The amount of security authorized is 8,000,000 with a total of 491,400 outstanding.

Voting Rights



There are no voting rights associated with Series B Non-Voting Common.
Material Rights

The total number of shares outstanding on a fully diluted basis is 9,890,400 shares, which includes 7,645,000
shares of Series A Voting Common Stock, 491 400 shares of Series B Non-Voting Common Stock, and 1, 756,000
shares of Series A Preferred Stock. This fully difured figure does nort take into account 1,167,247 shares of Series B
Non-Voting Common Stock reserved for issuance in connection with authorized employvee stock options.

Bring-Along Rights. In the event that any shareholder(s) of the Corporation holding at least seventy percent
(70%) of the outstanding shares of the Corporation (“Approving Shareholders™) elect to transfer, whether through
sale, merger, or otherwise, all or substantially all of the outstanding shares or assets of the Corporation to a bona
fide transferee in an arms-length transaction (“Transaction™), then the Approving Shareholders shall have the
right to compel each other then-existing shareholder of the Corporation to transfer 100% of his/her/its shares for
the same price per share and on the same terms as those being received by the Approving Shareholders, and each
shareholder agrees to vote all of its shares in favor of, and to approve, the proposed Transaction; provided,
however, that in the event that the proposed Transaction is a sale of less than all of the Corporation’s shares or
assets, each shareholder will participate pro rata pursuant to their relative share holdings with each of the other
shareholders of the Corporation. Each shareholder shall make or agree to the same representations, warranties
and indemnities as those being made by the Approving Shareholders, provided that they are made severally, and
not jointly. Each shareholder shall execute all documents reasonably requested to evidence the shareholder’s vote
for, approval of, and participation in, any such Transaction. In the event that a shareholder does not voluntarily
vote in favor of the Transaction and cooperate as required herein within five (5) business days of any written
request from the Corporation, by virtue of the shareholder’s ownership of any shares of the Corporation the
uncooperative shareholder grants to the Corporation, to act by and through its Board of Directors, an irrevocable
proxy, coupled with an interest, with full power of substitution, to (i) vote the uncooperative shareholder’s shares
as directed by the Approving Shareholders in connection with a proposed Transaction, and (ii) sign and complete
any necessary documentation required of the uncooperative shareholder in order to realize the Transaction.

Series A Preferred

The amount of security authorized is 2,000,000 with a total of 1,756,000 outstanding.
Voting Rights

One vote per share,
Material Rights

The total number of shares outstanding on a fully diluted basis is 9,890,400 shares, which includes 7,645,000
shares of Series A Voting Common Stock, 491,400 shares of Series B Non-Voting Common Stock, and 1, 756,000
shares of Series A Preferred Stock. This fulfy diluted figure does not take into account 1,167,247 shares of Series B
Non-Voting Common Stock reserved for issuance in connection with authorized emplovee stock options.

Appointment of Director. Designate and appoint a person to fill one of the director positions of the Corporation;

Distribution Preference. Upon the merger, sale, reorganization, dissolution or similar transaction involving the
Corporation, the holders of Series A Preferred Stock shall receive in preference to the other shareholders of the
Corporation a distribution of an amount equal to the purchase price paid in connection with the initial purchase
and sale of the preferred equity interests (pro rata, based on the percentage of the initially issued equity interests
still held by the holders of the Series A Preferred Stock), plus any declared but unpaid dividends. If, upon the
occurrence of any such event, the assets and funds thus distributed among the holders of Series A Preferred Stock
shall be insufficient to permit the payment to such holders of the full aforesaid preferential amounts, then the
entire assets and funds of the Corporation legally available for distribution shall be distributed ratably among the
holders of Series A Preferred Stock in proportion to the preferential amount each such holder is otherwise
entitled to receive, as provided herein. Upon the completion of the preterential distribution required herein
above, the remaining assets of the Corporation available for distribution to stockholders shall be distributed
among the holders of the Common Stock pro rata based on the number of shares of Common Stock held by each.
MNotwithstanding the above, for purposes of determining the amount each holder of shares of Preferred Stock is
entitled to receive with respect to a liquidation Transaction, as defined below, each such holder of shares of
Preferred Stock shall be deemed to have converted (regardless of whether such holder actually converted) such
holder’'s shares of such series into shares of Common Stock immediately prior to the liquidation Transaction if, as
a result of an actual conversion, such holder would receive, in the aggregate, an amount greater than the amount



that would be distributed to such holder if such holder did not convert such series of Preferred Stock into shares
of Common Stock. If any such holder shall be deemed to have converted shares of Preferred Stock into Common
Stock pursuant to this paragraph, then such holder shall not be entitled to receive any distribution that would
otherwise be made to holders of Preferred Stock that have not converted (or have not been deemed to have
converted) into shares of Common Stock.

Bring-Along Rights. In the event that any shareholder(s) of the Corporation holding at least seventy percent
(T0%) of the outstanding shares of the Corporation (“Approving Shareholders™) elect to transfer, whether through
sale, merger, or otherwise, all or substantially all of the outstanding shares or assets of the Corporation to a bona
fide transferee in an arms-length transaction (“Transaction™), then the Approving Shareholders shall have the
right to compel each other then-existing shareholder of the Corporation to transfer 100% of his/her/its shares for
the same price per share and on the same terms as those being received by the Approving Shareholders, and each
shareholder agrees to vote all of its shares in favor of, and to approve, the proposed Transaction; provided,
however, that in the event that the proposed Transaction is a sale of less than all of the Corporation’s shares or
assets, each shareholder will participate pro rata pursuant to their relative share holdings with each of the other
shareholders of the Corporation. Each shareholder shall make or agree to the same representations, warranties
and indemnities as those being made by the Approving Shareholders, provided that they are made severally, and
not jointly. Each shareholder shall execute all documents reasonably requested to evidence the shareholder’s vote
for, approval of, and participation in, any such Transaction. In the event that a shareholder does not voluntarily
vote in favor of the Transaction and cooperate as required herein within five (5) business days of any written
request from the Corporation, by virtue of the shareholder’s ownership of any shares of the Corporation the
uncooperative shareholder grants to the Corporation, to act by and through its Board of Directors, an irrevocable
proxy, coupled with an interest, with full power of substitution, to (i) vote the uncooperative shareholder’s shares
as directed by the Approving Shareholders in connection with a proposed Transaction, and (ii) sign and complete
any necessary documentation required of the uncooperative shareholder in order to realize the Transaction.

What it means to be a minority holder

As a minority holder of Revel Energy, Inc. of the company, you will have limited rights in regards to the corporate
actions of the company, including additional issuances of securities, company repurchases of securities, a sale of
the company or its significant assets, or company transactions with related parties. Further, investors in this
offering may have rights less than those of other investors and will have limited influence on the corporate
actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’s stake in a company could be diluted due to
the company issuing additional shares. In other words, when the company issues more shares, the percentage of
the company that you own will go down, even though the value of the company may go up. You will own a smaller
piece of a larger company. This increase in number of shares outstanding could result from a stock offering (such
as an initial public offering, another crowdfunding round, a venture capital round, angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g. convertible bonds, preferred shares or
warrants) into stock. If the company decides to issue more shares, an investor could experience value dilution,
with each share being worth less than before, and control dilution, with the total percentage an investor owns
being less than before. There may also be earnings dilution, with a reduction in the amount earned per share
(though this typically occurs only if the company offers dividends, and most early stage companies are unlikely to
offer dividends, preferring to invest any earnings into the company).

Transferability of securities

For a vear, the securities can only be resold:
# [InanlIPO;
e To the company;
¢ Toan accredited investor; and

* Toa member of the family of the purchaser or the equivalent, to a trust controlled by the purchaser, to a
trust created for the benefit of a member of the family of the purchaser or the equivalent, or in connection
with the death or divorce of the purchaser or other similar circumstance.



Recent Offerings of Securities

We have made the following issuances of securities within the last three years:

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and resuits of our operations
togerher with our financial statements and related notes appearing at the end of this Offering Memorandum. This
discussion contains forward-looking statements reflecting our current expectations that involve risks and
uncertainties. Actual results and the timing of events may differ materially from those contained in these
forward-looking statements due to a number of factors, including those discussed in the section entitled “Risk
Factors” and elsewhere in this Offering Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:
Year ended December 31, 2021 compared to year ended December 31, 2020

Revenue

Revenue for fiscal year 2021 was $12,086,458; which was flat compared to fiscal year 2020 revenue of $11,502,393,
as a result of the profound COVID-19 pandemic impact on clients, regulator services such as permitting,
inspections, and the supply chain. The effects of cash balances, revenues, and expenses provided the stimulus of
business health and liguidity to maintain our business.

Cost of sales

Cost of sales in 2021 was $9,911,601 an increase of $584,065, from costs of $9,463,011 in fiscal yvear 2020. The
increase was to support revenue growth.

Gross margins

Gross profit in 2021 was $2,174,857 compared to a 2020 gross profit of $2,039,382. The improved performance
was caused by improved Project Development, Marketing, and Operation execution.

Expenses

The Company’s expenses consist of General and Administrative expenditures, including among other things,
compensation and benefits, marketing and sales expenses, professional services, risk management, and
occupancy expenses, General and Administrative expenses for 2021 was $1,911,245 compared $2,090,980 for
2020.

Historical results and cash flows:

The Company is currently in the growth stage and revenue-generating. We are of the opinion the historical cash
flows may not be completely representative and indicative of the revenue and cash flows expected for the future
because future growth of revenue is expected. Past cash was primarily generated through equity investment and
company revenue. Our goal is to increase our cash flow reserves to sustain operations for at least one year.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand, existing lines of credit,
shareholder loans, etc...)

As of April, 2022, the Company has capital resources available in the form ot a shareholder loan in the amount of
£800,000, and $1.1M cash on hand.

How do the funds of this campaign factor into your financial resources? (Are these funds critical to your company
operations? Or do you have other funds or capital resources available?)



We believe the funds of this campaign are not critical to our company operations. We have other funds and capital
resources available in addition to the funds from this Regulation Crowdfunding campaign.

Are the funds from this campaign necessary to the viability of the company? (Of the total funds that your
company has, how much of that will be made up of funds raised from the crowdfunding campaign?)

We believe the funds from this campaign are not necessary to the viability of the Company. However, the funds
raised from the campaign will accelerate the growth of the company.

How long will you be able to operate the company if you raise your minimum? What expenses is this estimate
based on?

If the Company raises the minimum offering amount, we anticipate the Company will be able to continue to
operate for as long as the company continues to earn revenue from our existing backlog and generate sales from
our pipeline,

How long will you be able to operate the company if you raise your maximum funding goal?

It the Company raises the maximum offering amount, we anticipate the Company will be able to continue to
operate for as long as the company continues to earn revenue from our existing backlog and generate sales from
our pipeline. That said, if we raise our maximum funding goal, we intend to improve leadership capabilities and
execute more efficiently on our market and geographic expansion goals which will impact our growth trajectory
positively.

Are there any additional future sources of capital available to your company? (Required capital contributions,
lines of credit, contemplated future capital raises, etc...)

Currently, the Company has not contemplated additional future sources of capital.

Indebtedness

® Creditor: Crystal Core LTD.
Amount Owed: $800,000.00
Interest Rate: 1.2%
Maturity Date: September 01, 2022

s Creditor: Alan H. Lee
Amount Owed: $76,891.00
Interest Rate: 0.0%
Maturity Date: December 31, 2030

* Creditor: Small Business Administration
Amount Owed: $153,500.00
Interest Rate: 3.75%
Maturity Date: June 25, 2050
The promissory note is secured by the company's tangible and intangible assets.

Related Party Transactions

» Name of Entity: Alan H. Lee
Relationship to Company: 20%+ Owner
Nature / amount of interest in the transaction: This is an advance from member bearing no interest to fund
operations. The amount is $76,891 as of December 31, 2021.
Material Terms: No interest, and no due date.



Valuation
Pre-Money Valuation: $39,957,216.00
Valuation Details:

Valuation methodology, set internally, utilizes a variety of factors including by not limited to historical
investments, company stage, comparable public company market cap and contracted backlogs, and sales forecast.

Cash Investments & Sales

Approximately $2,100,000 has been invested from seed round capital. Since the seed round raises, the company
has scaled from %0 revenue to $12M in annual revenue with an average annual year-over-year growth of 57.70%.

Market Method - Valuing Based on Publicly Traded Similar Companies

We identified 5 publicly traded companies that are also in the business of developing and selling renewable
energy systems. We tracked their multiples on revenue over a two-year period.

For reference, these companies include (tickers) BEEM, ISUN, SUNW, RUN, and SPWR.

All the mentioned publicly traded companies had valuations increase due to increased multiples from 2019-2020.
Their 2020 multiples range from 2.64 to 100.78.

The weighted total between the two yvears is 8.80x on revenue. We understand that there are gaps between these
companies and Revel Energy. However, this supports the upside in the clean-technology and renewable energy on
a national scale. We understand that we are currently serving only the California market and limited access to
resources, therefore we are discounting the 8.80x multiple by 60% and using 3.5x as our valuation multiple.

Contracted Backlogs and Sales Forecast:

The company currently has over $11.5m in backlog, which is contracted work vet to be complete. It is our
reasonable expectation to work through our existing backlog and continue to add to the backlog with new works.
Our sales booking projection is $17m in 2022 which we believe will support the company’s revenue growth in
2022,

Process:

Since our seed round raises, the Company has successfully developed rigorous processes on the front-end, which
is project development as well as the back-end, which is project management. The Company has adopted
technologies in customized ERP/CRM, which helps the project developers track and progress the status of
prospects and guide the process to a signed deal, to project management software in Procore which centrally
stores all the project-related data for the project personnel to keep track on schedule and budget. The Company
believes it has set up the right foundation and built the processes as well as platforms to sustain the upcoming
growth of the Company.

Summary:

Combining industry comparable valuations with our existing backlog and sales forecast as well as our proven
track record for growth, we are confident the data supports our $40m pre-money valuations.

The total number of shares outstanding on a fully difuted basis is 9 890 4K shares, which includes 7,643, (000
shares of Series A Voting Common Stock, 491 400 shares of Series B Non-Voting Common Stock, and 1, 756,000
shares of Series A Preferred Stock. This fulfy difuted figure does not take into account 1,167,247 shares of Series B
Non-Voting Common Stock reserved for issuance in connection with authorized emplovee stock options.

Use of Proceeds

If we raise the Target Offering Amount of $9,999.00 we plan to use these proceeds as follows:

e StartEngine Platform Fees
5.5%

o Working Capital



04.5%
We will use the proceeds in lead generation and get in front of more prospects.

If we raise the over allotment amount of $4,999,996.92, we plan to use these proceeds as follows:

® StartEngine Platform Fees
5.5%

o Marketing
18.0%
A portion of the fund raised will be reinvested into the campaign to accelerate the campaign. The remainder
of the amount allocated to marketing will be spent towards supporting Revel Energy's effort of geographic
expansion.

o Company Emplovment
29.0%
Revel Energy intends to add to the experience and capability of our leadership team. It is also a part of our
plan to invest heavily into building a team that offers top-notch value engineering on our projects.

& (perations
7.0%
A portion of the fund raise will be used to upgrade our infrastructure and increase efficiency.

o Merger and Acguisition
40.5%
Revel Energy plans to expand geographically, a portion of the fund raised will be used to identify and
acquire strategic targets in other geographic marketes.

The Company may change the intended use of proceeds if our officers believe it is in the best interests of the
company.

Regulatory Information

Disqualification
Mo disqualifying event has been recorded in respect to the company or its officers or directors.
Compliance Failure

The company has not previously failed to comply with the requirements of Regulation Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the report on its website no later
than April 30 (120 days after Fiscal Year End). Once posted, the annual report may be found on the Company’s
website at https://revel-energy.com/ (www.revel-energy.com/investor-relations).

The Company must continue to comply with the ongoing reporting requirements until:
(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and has fewer than three
hundred (300} holders of record and has total assets that do not exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section 4{a){6) of the Securities Act,
including any payvment in full of debt securities or anv complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.

Updates

Updates on the status of this Offering may be found at: www.startengine.com,/revel-energy



Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a part.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR Revel Energy,
Inc.

[See attached]
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Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Revel Energy, LLC
Irvine, California

Opinion

We have audited the accompanying financial statements of Revel Energy, LLC (the Company), which
comprise the balance sheet as of December 31, 2021, and the related statements of operations,
members' deficit, and cash flows for the year then ended and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2021, and the results of its operations and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America,

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Company and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error,

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Company's ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

100 W. Walnut Street, Seventh Floor | Pasadena, CA 91124 | Phone: (626) 585-0666 | Fax: (626) 304-1035



INDEPENDENT AUDITORS' REPORT
(continued)

In performing an audit in accordance with generally accepted auditing standards, we:
« Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, no such opinion is
expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

« Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Change in Accounting Principle Information

As discussed in Note 2 to the financial statements, the Company has adjusted its 2021 and 2020 financial
statements to retrospectively apply the change in accounting for costs of revenues for contracts in
progress and completed contracts to include overhead costs. Our previous opinion issued on April 14,
2022 was modified with respect to that matter.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The supplementary schedules on pages 12 through 15 is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

RGP

Pasadena, California
June 9, 2022



REVEL ENERGY, LLC

BALANCE SHEET
DECEMBER 31, 2021
ASSETS
Current assets:
Cash

Accounts receivable

Costs and estimated earnings in excess of billings
on uncompleted contracts

Prepaid expenses

Deposits

Total current assets

Total assets

LIABILITIES AND MEMBERS' DEFICIT

Current liabilities:
Accounts payable and accrued expenses

Billings in excess of costs and estimated earnings on
uncompleted contracts

Advance from member
Note payable, current portion

Total current liabilities

Long-term liabilities:
Note payable, net of current portion

Total liabilities

Members' deficit
Members' deficit

Total liabilities and members' deficit

See Independent Auditors” Report
The accompanying notes are an integral part of this statement,
3

947,143
313,048

1,345,203
36,951
9,500

2,651,843

$

3

2,651,843

2,056,985

1,339,810
76,891
3,068

3,516,754

150,432

3,667,186

(1,015,343)

B

2,651,843




REVEL ENERGY, LLC
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2021

Contract revenue

$ 12,086,458

Cost of contract revenue 9,911,601
Gross profit 2174 857
Selling expenses 148,071
General and administrative expenses 1,911,245
Operating income 115,541
Other income (expense)
Forgiveness of SBA PPP loan 275,300
Interest expense (11,027)
Total other income 264,273
Income before provision for income taxes 379,814
Provision for income taxes 12,590
Met income 3 367,224

See Independent Auditors' Report
The accompanying notes are an integral part of this statement.
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REVEL ENERGY, LLC
STATEMENT OF MEMBERS' DEFICIT
FOR THE YEAR ENDED DECEMBER 31, 2021

Balance, December 31, 2020 3 (1,155,005)
Net income 367,224
Distributions to members (227 ,962)

Balance, December 31, 2021 $ 5‘1 01 5,3-43!

See Independent Auditors' Repor

The accompanying nolés are an integral par of this statement.
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REVEL ENERGY, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2021

Cash flows (used for) provided by operating activities:
Net income $ 367,224
Adjustments to reconcile net loss to net cash
used for operating activities:

Forgiveness of SBA PPF loan (275,300)
Changes in:
Accounts receivable 10,540
Costs and estimated eamnings in excess of billings
on uncompleted contracts (840,142)
Prepaid expenses (22,795)
Accounts payable and accrued expenses 507,244
Billings in excess of costs and estimated earnings
on uncompleted contracts (1,257,940)
Net cash used for operating activities (1,511,169)
Cash flows provided by (used for) financing activities:
Distributions to members (227,562)
Met cash used for financing activities (227 ,562)
Net change in cash (1,738,731)
Cash - beginning of year 2,685,874
Cash - end of year $ 947,143

Supplemental disclosure of cash flow information:
Cash paid for:

Interest 3 11,027
Taxes 3 12,590

See Independent Auditors’ Report
The accompanying noles are an integral part of this statement.
6



1.

REVEL ENERGY, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMEBER 31, 2021

BUSINESS ACTIVITY

Revel Energy, LLC (the Company) is a Delaware limited liability company that installs commercial solar
systems. The Company does substantially all of its business in the Southern California area.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICES

Method of Accounting

The Company prepares its financial statements on the accrual basis of accounting, recognizing income
when earned and expenses when incurred.

Revenue and Cost Recognition

The Company’s revenue is primarily derived from construction contracts that can span several years. The
Company recognizes revenue in accordance with ASC Topic 606, Revenue from Contracts with Customers
and subsequently issued additional related ASUs (“Topic 606"). Topic 606 provides for a five-step model
for recognizing revenue from contracts with customers as follows:

1. Identify the contract

2. |dentify performance obligations
3. Determine the transaction price
4. Allocate the transaction price

5. Recognize revenue

Generally, the Company's contracts contain one performance obligation. The Company's customary
business practices are for the delivery of a separately identifiable good at a point in time which is typically
when delivery to the customer occurs. Contracts may contain multiple distinct promises or multiple contracts
within a master agreement (e.g. contracts that cross multiple locations/geographies and task orders), which
the Company reviews at contract inception to determine if they represent multiple performance obligations
or multiple separate contracts. This review consists of determining if promises or groups of promises are
distinct within the context of the contract, including whether contracts are physically contiguous, contain
task orders, purchase or sales orders, termination clauses and/or elements not related to design and/or
build.

Contract costs include all direct material and labor costs and those indirect costs related to contract
performance, such as supplies, tools, and repairs. Operating and administrative costs are charged to
expense as incurred. Provisions for material estimated losses on uncompleted contracts are made in the
period in which such losses are determined. Changes in job performance, job conditions, and estimated
profitability may result in revisions to costs and income, which are recognized in the period in which the
revisions are determined.

The asset, "costs and estimated earnings in excess of billings on uncompleted contracts,” represents
revenues recognized in excess of amounts billed. The liability, "billings in excess of costs and estimated
earnings on uncompleted contracts,” represents billings in excess of revenues earned.

Uninsured Cash Balances

The Company maintains its checking accounts at major financial institutions. The account balance at the
institution periodically exceeds Federal Deposit Insurance Corporation (“FDIC") insurance coverage, and,
as a result, there is a concentration of credit risk related to amounts on deposit in excess of FDIC insurance
coverage. Management believes the risk is not significant.



REVEL ENERGY, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021
(continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from outstanding balances.
Management provides for probable uncollectible amounts through a charge to earnings and a credit to a
valuation allowance based on its assessment of the current status of individual accounts. Individual
uncollectible accounts are written off against the allowance when collection of the individual accounts
appears doubtful. The Company has had no credit losses since inception and therefore management does
not deem it necessary to provide an allowance for doubtful accounts as of December 31, 2021.

Income Taxes

The Company follows the provisions of Financial Accounting Standards Board Accounting Standards
Codification (FASB ASC), Accounting for Uncertainty in Income Taxes, which prescribes a minimum
recognition threshold and measurement methodology for tax positions taken, or expected to be taken, in a
tax return prior to recognition in the financial statements. The standard also provides guidance for
derecognition, classification, interest and penalties, accounting in interim periods, disclosure, and transition.
The Company believes that it has appropriate support for the position taken on its tax returns and that the
pass-through status would be sustained on examination,

The Company is treated as a partnership for tax purposes and therefore incurs no federal tax liability.
Accordingly, the Company's members are liable for individual federal and California state income taxes on
their share of the Company's taxable earnings and the Company incurs a minimum state franchise tax
liability. The Company also pays an annual LLC fee to California based on the Company's gross receipts.
The Company's policy is to record any interest or penalties paid in connection with income taxes on the
appropriate line included in general and administrative expenses. The Company files tax returns in the
United States federal, and Delaware and California state jurisdictions.

Advertising
Advertising is expensed as incurred.

Change in Accounting Principle

The Company has adjusted its financial statements for the year ended December 31, 2021 and 2020 to
retrospectively apply the change in accounting for costs of revenues for contracts in progress and
completed contracts to include overhead costs.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Fair Value of Financial Instruments

The Company has financial instruments whereby the fair value of the financial instruments could be different
than that recorded on a historical basis on the accompanying statements of financial position. The
Company's financial instruments consist of cash, accounts receivable, costs and estimated earmnings in
excess of billings on uncompleted contracts, accounts payable and accrued expenses, billings in excess of
costs and estimated earnings, advance from member, and note payable. The carrying amounts of the
Company’s financial instruments generally approximate their fair values at December 31, 2021.



REVEL ENERGY, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021
(continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Recent Accounting Pronouncements

In February 2016, the Financial Accounting Standards Board, or FASE, issued updated guidance on leases.
The new standard requires all lessees to recognize a lease liability and a right-of-use asset, measured at
the present value of the future minimum lease payments, at the lease commencement date. Lessor
accounting remains largely unchanged under the new guidance. A modified retrospective approach should
be applied for leases existing at the beginning of the earliest comparative period presented in the financial
statements. The guidance is effective for annual and interim periods beginning after December 15, 2021,
and early adoption is permitited. As of December 31, 2021, the Company has $67,500 of future minimum
operating lease commitments that are not currently recognized on the balance sheet (see Note 7).
Accordingly, the Company does not anticipate significant changes to the balance sheet.

3. COSTS AND ESTIMATED EARNINGS ON UNCOMPLETED CONTRACTS

At December 31, 2021, costs and estimated earnings on uncompleted contracts are as follows:

Costs incurred on uncompleted contracts $ 7.137.667
Estimated eamings 1,907,294
9,044,961
Less: billings to date (9,039,568)
$ 539

Included in the accompanying balance sheet
under the following captions:

Costs and estimated earnings in excess of
billings on uncompleted contracts $ 1,345,203

Billings in excess of costs and estimated
eamings on uncompleted contracts (1,339,810)

B 9,393

4. ADVANCE FROM MEMBER

A member of the Company made an advance to the company bearing no interest to fund operations. The
balance due to the member at December 31, 2021 is $76,891 (see Note 8).

5. NOTE PAYABLE

In June 2020, the Company obtained a loan from the Small Business Administration in the amount of
$150,000. Interest began accruing from the fund advance date at 3.75% annum. The balance of principal
and interest are payable 30 years from the promissory note date and began 12 months from the date of the
promissory note, June 5, 2021. The promissory note is secured by the Company’s tangible and intangible
assets. As of December 31, 2021, the unpaid principal balance was $153,500, including accrued interest
of $3,500.



REVEL ENERGY, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021
(continued)
5. NOTE PAYABLE (continued)

Principal maturity of the note payable is as follows:

Year ending December 31,

2022 5 3,068
2023 3,185
2024 3,307
2025 3,433
2026 & therafter 140,507
§ 153,500

6. NOTE PAYABLE — SEA PPP LOAN

In May 2020, the Company received loan proceeds in the amount of $275,300 under the Paycheck
Protection Program (PPP). The PPP, established as part of the Coronavirus Aid, Relief and Economic
Security Act (CARES Act) provides loans to qualifying businesses for amounts up to 2.5 times the average
monthly payroll expenses of the qualifying business. The PPP loan bears interest at the rate of 1.00% per
annum and is payable in monthly principal and interest payments of an amount yet to be determined. The
PPP loan matures in May 2022. Under the terms of the PPP, the PPP loan may be forgiven in whole or in
part if it is used for qualifying expenses including payroll, benefits, rent and utilities, and the Company
maintains employee and payroll levels. The Company received formal forgiveness from the Small Business
Administration for the full amount of the loan in August 2021 and is included in other income on the
Statement of Operations.

7. LEASE COMMITMENTS

On March 9, 2018, the Company entered into an operating lease agreement for office space, from which
to conduct its principal operations. The lease expires on April 14, 2023.

On July 2, 2018, the Company entered into two lease agreements for business vehicles. The leases expired
on July 1, 2021. The Company exercised its option to purchase one of the vehicles and signed a purchase
agreement on June 23, 2021.

The total annual minimum rental commitments under these leases are as follows:

Year ending
Year ending December 31,
2022 s 54,000
2023 13,500

3 67,500

Total rent expense related to the leases for the year ended December 31, 2021 was $70,308. Rent expense
on the financial statements includes the base rent for the warehouse, plus property taxes and insurance.

10



REVEL ENERGY, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021
(continued)

8. RELATED PARTY TRANSACTIONS

10.

11.

The Company received an advance from a member (see Note 4). The balance due at December 31, 2021
was $76,891.

CONCENTRATIONS

Three vendors accounted for approximately 49% of total purchases for the year ended December 31, 2021.
At December 31, 2021, balance due to these vendors accounted for approximately 38% of total accounts
payable,

Three customers accounted for approximately 45% of total revenue for the year ended December 31, 2021.

RISKS AND UNCERTAINTIES

In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic. This
contagious disease outbreak and any related adverse public health developments may adversely affect
workforces, economies, and financial markets globally, potentially leading to an economic downturn. It is
not possible for the Company to predict the duration or magnitude of the adverse results of the outbreak
and its effects on the Company's business or results of operations at this time.

SUBSEQUENT EVENTS

The Company has evaluated subsequent events through June 9, 2022, the date the financial statements
were available to be issued.

11
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FEEVEL ENERGY, LLE
SUFPLEMENTAL SCHEDULE
CONTRALCTE IN PROGREES
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REVEL EMERBY, LLC
SUPPLEMENTAL SCHEDULE
CONTRACTS COMPLETED
FOR THE YEAR ENDED DECEMBER 31, 2021
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REVEL ENERGY, LLC
SUPPLEMENTAL SCHEDULE
COMPARATIVE BALANCE SHEET
DECEMBER 31, 2021 AND 2020

ASSETS

Current assets:
Cash 3
Accounts receivable
Costs and estimated earnings in excess of billings
on uncompleted contracts
Prepaid expenses
Deposits

Total current assets

Total assets 3

LIABILITIES AND MEMBERS' DEFICIT

Current liabilities:
Accounts payable and accrued expenses $
Billings in excess of costs and estimated earnings on
uncompleted contracts
Advance from member
Note payable, current portion
Note payable - SBA PPP loan

Total current liabilities

Long-term liabilities:
Note payable, net of current portion

Total liabilities

Members' deficit
Members' deficit

Total liabilities and members' deficit $

See Independent Auditors’ Report
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2021 2020
947,143 $ 2,685,874
313,046 323,586

1,345,203 205,061
36,951 14157
9,500 9,500
2,651,843 3,538,178
2,651,843 $ 3,538,178
2,096,985 $ 1,503,342
1,339,810 2,597,750
76,891 76,891

3,068 i

- 275,300
3,516,754 4,543,283
150,432 149,900
3,667,186 4,693,183
(1,015,343) (1,155,005)
2,651,843 $ 3538178




REVEL ENERGY, LLC
SUPPLEMENTAL SCHEDULE

COMPARATIVE STATEMENT OF OPERATIONS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

Contract revenue
Cost of coniract revenue
Gross profit
Selling expenses
General and administrative expenses
Operating loss
Other income (expense)
Forgiveness of SBA PPP loan
Interest expense
Total other income
Loss before provision for income taxes

Provision for income taxes

Net income (loss)

See Independent Auditors' Report
15

2021 2020
$ 12086458 $ 11,502,393
9,911,601 9,463,011
2,174,857 2,039,382
148,071 114,389
1,911,245 2,090,980
115,541 (165,987)
275,300 10,000
(11,027) .
264,273 10,000
379,814 (155,987)
12,590 1,700
g 367,224 $ (157,687)
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Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Revel Energy, LLC
Irvine, California

We have audited the accompanying financial statements of Revel Energy, LLC (the Company), which
comprise the balance sheet as of December 31, 2020, and the related statements of operations,
members' deficit, and cash flows for the year then ended and the related notes to the financial
statements.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
errar,

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from maternal misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Revel Energy, LLC as of December 31, 2020, and the results of their operations and

their cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

100 W. Walnut Street, Seventh Floor | Pasadena, CA 91124 | Phone: (626) 585-0666 | Fax: (626) 304-1035



INDEPENDENT AUDITORS' REPORT
(continued)

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplementary information on pages 11 and 12 is presented for purposes of additional analysis and
is not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

HRG LI

Pasadena, California
Movember 29, 2021

100 W. Walnut Street, Seventh Floor | Pasadena, CA 91124 | Phone: (626) 585-0666 | Fax: (626) 304-1035



REVEL ENERGY, LLC
BALANCE SHEET
DECEMBER 31, 2020

ASSETS
Current assets:

Cash 3 2,685,874
Accounts receivable, net 323,586

Costs and estimated earnings in excess of billings
on uncompleted contracts 339,514
Prepaid expenses 14,157
Deposits 9. 500
Total current assets 3,372,631
Total assets B 3,372,631

LIABILITIES AND MEMEERS' DEFICIT

Current liabilities:

Accounts payable and accrued expenses i 1,593,342
Billings in excess of costs and estimated eamings on
uncompleted contracts 2,597,750
Advance from member 76,891
MNote payable 149,900
MNote payable - SBA PPP loan 275,300
Total liabilities 4 693 183
Members' deficit

Members' deficit (1,320,552)
Taotal liabilities and members' deficit 3 3,372,631

See Independent Auditors’ Report
The accompanying noles are an integral part of this staterment.
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STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMEER 31, 2020

Confract revenue

Cost of contract revenue

Gross profit

Selling expenses

General and administrative expenses
Operating loss

Other income

Loss before provision for income taxes
Provision for income taxes

Met loss

See Independent Auditors' Report
The accompanying notes are an integral part of this statemant.

REVEL ENERGY, LLC

4

5 11,502,393

9,628,557

1,873,836
114,389

2,090,980

(331,533)

10,000

(321,533)

1,700

S (323233




REVEL ENERGY, LLC
STATEMENT OF MEMBERS' DEFICIT
FOR THE YEAR ENDED DECEMBER 31, 2020

Balance, December 31, 2019 (878,599)
Met loss (323,233)
Distributions to members {118,720}

Balance, December 31, 2020 $  (1.320,552)

Sea Independent Auditors' Report
The accompanying notes are an integral part of this statement.
]



REVEL ENERGY, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMEBER 31, 2020

Cash flows (used for) provided by operating activities:
Met loss $ (323,233)
Adjustments to reconcile net loss to net cash
provided by operating activities:

Changes in:
Accounts receivable, net 455,896
Costs and estimated eamings in excess of billings
on uncompleted contracts (174,957)
Prepaid expenses 3,358
Accounts payable and accrued expenses 887,186
Billings in excess of costs and estimated earnings
on uncompleted contracts (279,863)
MNet cash provided by operating activities o66,887
Cash flows provided by (used for) financing activities:
Distributions to members (118,720)
Payments on advance from member (23,000)
Proceeds from note payable 149,900
Proceeds from note payable - SBA PPP loan 275,300
Met cash provided by financing activities 283 480
Met change in cash 850,367
Cash - beginning of year 1,835,507
Cash - end of year 5 2685874

see Independent Auditors' Report
The accompanying notes are an integral part of this statement.
&
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REVEL ENERGY, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMEBER 31, 2020

BUSINESS ACTIVITY

Revel Energy, LLC (the Company) is a Delaware limited liability company that installs commercial solar
systems. The Company does substantially all of its business in the Southern California area.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICES

Method of Accounting

The Company prepares its financial statements on the accrual basis of accounting, recognizing income
when earned and expenses when incurred.

Revenue and Cost Recognition/Known Departure from Accounting Principle

The Company’s revenue is primarily derived from construction contracts that can span several years. The
Company recognizes revenue in accordance with ASC Topic 606, Revenue from Contracts with Customers
and subsequently issued additional related ASUs (“Topic 606"). Topic 606 provides for a fivestep model for
recognizing revenue from contracts with customers as follows:

1. Identify the contract

2. |dentify performance obligations
3. Determine the transaction price
4. Allocate the transaction price

5. Recognize revenue

Generally, the Company's contracts contain one performance obligation. The Company's customary
business practices are for the delivery of a separately identifiable good at a point in time which is typically
when delivery to the customer occurs. Contracts may contain multiple distinct promises or multiple contracts
within a master agreement (e.g. contracts that cross multiple locations/geographies and task orders), which
the Company reviews at contract inception to determine if they represent multiple performance obligations
or multiple separate contracts. This review consists of determining if promises or groups of promises are
distinct within the context of the contract, including whether contracts are physically contiguous, contain
task orders, purchase or sales orders, termination clauses and/or elements not related to design and/or
build.

Contract costs include all direct material and labor costs and those indirect costs related to contract
performance, such as supplies, tools, and repairs. Operating and administrative costs are charged to
expense as incurred. Provisions for material estimated losses on uncompleted contracts are made in the
period in which such losses are determined. Changes in job performance, job conditions, and estimated
profitability may result in revisions to costs and income, which are recognized in the period in which the
revisions are determined. Accounting principles generally accepted in the United States require that
overhead costs are included in the costs of revenue for contracts in progress and completed contracts. The
overall effect of this departure from GAAP has not been determined.

The asset, "costs and estimated earnings in excess of billings on uncompleted contracts," represents
revenues recognized in excess of amounts billed. The liability, "billings in excess of costs and estimated
earnings on uncompleted contracts,” represents billings in excess of revenues earned.

Uninsured Cash Balances

The Company maintains its checking accounts at major financial institutions. The account balance at the
institution periodically exceeds Federal Deposit Insurance Corporation (“FDIC") insurance coverage, and,
as a result, there is a concentration of credit risk related to amounts on deposit in excess of FDIC insurance
coverage. Management believes the risk is not significant.

7



REVEL ENERGY, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from outstanding balances.
Management provides for probable uncollectible amounts through a charge to earnings and a credit to a
valuation allowance based on its assessment of the current status of individual accounts. Individual
uncollectible accounts are written off against the allowance when collection of the individual accounts
appears doubtful. The Company has had no credit losses since inception and therefore management does
not deem it necessary to provide an allowance for doubtful accounts as of December 31, 2020.

Income Taxes

The Company follows the provisions of Financial Accounting Standards Board Accounting Standards
Codification (FASB ASC), Accounting for Uncertainty in Income Taxes, which prescribes a minimum
recognition threshold and measurement methodology for tax positions taken, or expected to be taken, in a
tax return prior to recognition in the financial statements. The standard also provides guidance for
derecognition, classification, interest and penalties, accounting in interim periods, disclosure, and transition.
The Company believes that it has appropriate support for the position taken on its tax returns and that the
pass-through status would be sustained on examination.

The Company is treated as a partnership for tax purposes and therefore incurs no federal tax liability.
Accordingly, the Company's members are liable for individual federal and California state income taxes on
their share of the Company's taxable earnings and the Company incurs a minimum state franchise tax
liability. The Company also pays an annual LLC fee to California based on the Company's gross receipts.
The Company's policy is to record any interest or penalties paid in connection with income taxes on the
appropriate line included in general and administrative expenses. The Company files tax returns in the
United States federal, and Delaware and California state jurisdictions.

Advertising
Advertising is expensed as incurred.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Fair Value of Financial Instruments

The Company has financial instruments whereby the fair value of the financial instruments could be different
than that recorded on a historical basis on the accompanying statements of financial position. The
Company's financial instruments consist of cash, accounts receivable, costs and estimated eamings in
excess of billings on uncompleted contracts, deposits, accounts payable and accrued expenses, billings in
excess of costs and estimated earnings, advance from member, note payable and note payable — SBA
PPP loan. The carrying amounts of the Company's financial instruments generally approximate their fair
values at December 31, 2020.



REVEL ENERGY, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Recent Accounting Pronouncements

In February 2016, the Financial Accounting Standards Board, or FASE, issued updated guidance on leases.
The new standard requires all lessees to recognize a lease liability and a right-of-use asset, measured at
the present value of the future minimum lease payments, at the lease commencement date. Lessor
accounting remains largely unchanged under the new guidance. A modified retrospective approach should
be applied for leases existing at the beginning of the earliest comparative period presented in the financial
statements. The guidance is effective for annual and interim periods beginning after December 15, 2021,
and early adoption is permitted. As of December 31, 2020, the Company has $86,281 of future minimum
operating lease commitments that are not currently recognized on the balance sheet. Accordingly, the
Company does not anticipate significant changes to the balance sheet.

3. ADVANCE FROM MEMBER
A member of the Company made an advance to the company bearing no interest to fund operations. The
balance due to the member at December 31, 2020 is 576,891 (see Note 7).

4. LEASE COMMITMENTS
On March 9, 2018, the Company entered into an operating lease agreement for office space, from which
to conduct its principal operations. The operating lease agreement was extended on February 7, 2020, with
a new expiration date of April 14, 2022,
On July 2, 2018, the Company entered into two lease agreements for business vehicles. The leases expired
on July 1, 2021. The Company exercised its option to purchase one of the vehicles and signed a purchase

agreement on June 23, 2021.

The total annual minimum rental commitments under these leases are as follows:

¥ear ending
Year ending December 31,
2021 $ 72,781
2022 13,500

$ 86,287

Total rent expense related to the leases for the year ended December 31, 2020 was $86,627. Rent expense
on the financial statements includes the base rent for the warehouse, plus property taxes and insurance.

5. NOTE PAYABLE

In June 2020, the Company obtained a loan from the Small Business Administration in the amount of
$150,000. The interest begins accruing twelve months from the fund advance date at 3.75% annum. The
balance and principal and interest are payable 30 years from the promissory note date and begin 12 months
from the date of the promissory note, June 5, 2021. The promissory note is secured by the Company's
tangible and intangible assets. As of December 31, 2020, the unpaid principal balance was $149,900.
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REVEL ENERGY, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(continued)

NOTE PAYABLE — SBA PPP LOAN

In May 2020, the Company received loan proceeds in the amount of $275 300 under the Paycheck
Protection Program (PPP). The PPP, established as part of the Coronavirus Aid, Relief and Economic
Security Act (CARES Act) provides loans to qualifying businesses for amounts up to 2.5 times the average
maonthly payroll expenses of the qualifying business. The PPP loan bears interest at the rate of 1.00% per
annum and is payable in monthly principal and interest payments of an amount yet to be determined. The
PPPF loan matures in May 2022. Under the terms of the PPP, the PPP loan may be forgiven in whole or in
part if it is used for gualifying expenses including payroll, benefits, rent and utilities, and the Company
maintains employee and payroll levels. The Company received formal forgiveness from the Small Business
Administration for the full amount of the loan in August 2021 (Note 10).

7. RELATED PARTY TRANSACTIONS

8.

10.

The Company received an advance from a member (see Note 3). The balance due at December 31, 2020
was $76,891.

CONCENTRATIONS

Two vendors accounted for approximately 35% of total purchases for the year ended December 31, 2020.
At December 31, 2020, balances due to these vendors accounted for approximately 18% of accounts
payable.

RISKS AND UNCERTAINTIES

In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic. This
contagious disease outbreak and any related adverse public health developments may adversely affect
workforces, economies, and financial markets globally, potentially leading to an economic downturn. It is

not possible for the Company to predict the duration or magnitude of the adverse results of the outbreak
and its effects on the Company's business or results of operations at this time.

SUBSEQUENT EVENTS

In August 2021, the Company received formal forgiveness from the Small Business Administration for the
full amount of the $275,300 PPP loan (Mote 6).

The Company has evaluated subsequent events through November 29, 2021, the date the financial
statements were available to be issued.
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REVYEL EMERGY, LLC
SUPPLEMENTAL INFORMATION
CONTRACTS IN FRDGRESS
FOR THE YEAR EMDED DECEMBER 11, 2059

Tolal Coniraot Fromm inceplicn 1o Decamoer 37, 2020 Al Docember 31, 3020 Fior the year ended Decembar 31, 2020

Coats and Bilnge in

Estmaied Expess of

Estmaied Eamings Costs and

Eslimatad Rewnnus sl of Graas Bilngs Cos e in Excars Eslimaiead Raveniua Cosl ol Gnes Parcariags
Contract Hevenuss 5ross Profil Eamed Revamnue Prof To Dae Complais ol Bulings Eamirgs Eamred Revenus Frofi _ Complste
Androny Vineyards | 5512 WValpredo Ave § 4,180,100 5 1Msea4s2 -] 180,258 ] 144 044 -4 45,254 £ 1,650,000 £ 307604 £ - 1 1458, 102 5 190,222 § 144,044 § a5 2= 4.54%
Bernarda & Associates Shos Comparny Inc. | 4555 Valley Blwd 535.5H 137 AT 16810 12340 4,267 0, ThE 845,508 - 1150 16616 12,345 o T i
Browna & Goldan Commercial Managamant, LLC | Advarce Flaslics

Habonal City - 225 W 53h 51 1,937 g 207 a1 bl vl Tas 180 Mz M8 ala 00 134,087 6317 - 572024 THE, 150 1T AT 04, 50%
Caran Priciiion Enginearing & Manulecluring G | 26830 Qehitar 51, 3,303,145 e a4 2.23.434 1.0 563 A ATH 2,300,514 53,974 - 68,075 EEN AT 1886613 135554 #7.02%
Diamond Ensronmantal Services LP @ 9174 Renhco Rd 286 200 raere 74248 54,580 20,063 118,760 162,235 . 43,8911 74,842 G4 Ge 20,182 821N
Frica Papsr Companyg dis Paper Mar] - 2964 W Balavia 51 2021 000 434 555 1633560 156220 SRk 404,200 1.458,085 - 20, B 183,356 120,280 35,134 8.06%
Fromtier Vilage Centar LLC © 12285 Baach Bid 480,384 124,120 32457 24,812 8,645 21E, 164 31432 - 182,707 33457 24812 BEE E.DE%
La Palmes e LLC J {OCIP) : 4811 E La Palma Ave Bk 450 1712351 B1E M G50 566 Lo F 55, 162 106 120, Sk - LR ] B0 162,742 55.01%
Lang Lite Farms | B0133 815l Awa, 445 000 3548 &1 466 JOT.996 3470 ITE.250 431,158 .28 - 340,905 351,366 {10 4ET) 90.23%
Long Lits Farms : 80500 01 st dve 1,200,000 418244 BEa T BBSETH 314,025 1,00, 000 128,476 . 130,283 THE,BNE 453 477 820 74.80%
Herm Wiavs Landing Group ;11559 Fainaay Dr Afie 38 121,774 S0.T168 ATA13 15305 &3, 6.36 HE 051 - 18,020 716 AT AR 1h50 82%
Mubis Plassos Inc @ 391 Park Cenler Or GEB2=7 {12.240) GE4. 282 GTT43 (13, 1aa} B2z 127 4,695 - 17,845 EE4. 287 ETTAM {13,145) 58.31%
Paciic Cate Corp ; 54435 Sith Awe, 1, 200 000 a6 2 15,134 il 1,06 120, TEg, 604 - 16,666 0,154 TR0 K 8.50%
Panda Rastauran Groug, Inc. | 1683 Walnu! Grovwe Sva 1.TBL 456 48D 538 B03ED 65571 24, 7THD 448,448 1,209,347 - 328,088 90,380 65,571 28 TED 5.06%
Precizsion Ferriies and Ceramics Inc. - 3432 Producion Drve 13 08 1308 2 sy 3. 81,266 T 7as 54 BEE - B2 GE7 T 01 s B4 A5
Pragitirt Enterproan, e, (Lot Labeals) - 655 Tamarack fve 1,360 000 155454 118571 HE M) 4™ 136,110 8402 - 19420 116,571 A6, 100 AT 8.57%
ol Hofdinegs, LLC - Snoay Imaging : 1126 Joshus Wy 3486 20 B3,5310 3.000 25,795 28205 2,216 ZME, THS . 36,216 34,000 bl [ e 5.02%
Royal Trugk Seop Canter nc. | 2300 E Steal Rd 530 038 56 500 #7320 w17 550 45,860 471536 .87 - 5,710 407 G5 417 855 LLE . 2%
Wilizeres Family Dairy, LLC 6801 Aye 120 3,615,000 T4 e 271273 216,931 4,342 180,750 2573, 008 50,523 - b e 6831 G4 42 7.50%

! EHJ‘I‘IEI ! EEDBE = 11 546 = Tlﬂilhﬁ -] 1|5%4-15 E 1-I]ETBE i 11E1|155 i J‘-!-H-IEH- 2 T5O ! &ﬂﬂIHE ! E.BHEIE ! 1|3-E1|EEE-

San Inapandent Audlon Rigen
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REVEL EMERGY, LLC
SUPPLEMENTAL INFORMATION
CONTRACTS COMPLETED

FOR THE YEAR ENDED DECEMEER 31, 2020

Fram Inception to Decernber 31, 2020

Confract Tatals Belore January 1, 2020 Douring the fiscal year ended December 31, 2020
Coniriac Total Costof Gross Fevenua Cisl al [E1{RES R Cosl al Gross
Marne Coniract Conbrasct Profi Eaurned Rewaense Prodit Earned Revenue Profif
741 Waloud Avenue LP : 2721 Walnut S, 3 TET 381 3 B33, 588 ] 133,616 2 Tr3, 733 ] G16.6EG 156,848 ¥ 13,647 i 16,684 {3.054)
Amarican Jerky Co. (R] : 2400 E Francis 5t BE4 086 692 608 27237H 550, 655 413,633 140,022 405,331 2728975 132,356
CCC Amarica Inc. DBA BME Global : 12415 Marguardt Ave 152,896 127,444 25452 104,112 a5 082 18,031 48,784 42 362 6422
KAM Visser Dairy | 5279 Avenue 96 1,175,000 T4 215 400, 7BG 80,136 T7.E3E 12,300 1,084 B4 G067 338 485
Prolacta Bioscience, Inc. ; 757 Baldwin Park 27544148 2634475 119,943 1,196,845 1,013,219 183,626 1,557 673 1,621,256 (63.663)
Saoleshes Auto Crafis (R) - 4051 2nd Strest 404,850 2B6, G665 118,185 247,776 166,828 B0,8448 157,074 118,736 37.338
Townstesl, Inc. | 17901 Rairosd 02136 252 462 139,674 301,374 296,736 B4 636 TE2 [dd 2T} 45,058
Tice Gardner & Fupimala, LLP (R) @ 8845 Research Dr. 17513 135,17 40,114 