Offering Memorandum: Part II of Offering Document (Exhibit A to Form C)

Improper Goods, Inc.
3961 N Williams Ave Suite 100
Portland, OR 97227
https://thebitterhousewife.com/

Up to §1,070,000.00 in Common Stock at $1.00
Minimum Target Amount: $10,000.00

A crowdfunding investment involves risk. You should not invest any funds in this offering unless
you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of the issuer and
the terms of the offering, including the merits and risks involved. These securities have not been
recommended or approved by any federal or state securities commission or regulatory authority.
Furthermore, these authorities have not passed upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any securities
offered or the terms of the offering, nor does it pass upon the accuracy or completeness of any
offering document or literature.

These securities are offered under an exemption from registration; however, the U.5. Securities
and Exchange Commission has not made an independent determination that these securities are
exempt from registration.



Company:

Company: Improper Goods, Inc.
Address: 3961 N Williams Ave Suite 100, Portland, OR 97227
State of Incorporation: OR

Date Incorporated: February 01, 2018

Terms:

Equity

Offering Minimum: $10,000.00 | 10,000 shares of Commaon Stock
Offering Maximum: $1,070,000.00 | 1,070,000 shares of Common Stock
Type of Security Offered: Common Stock

Purchase Price of Security Offered: $1.00

Minimum Investment Amount (per investor): $500.00

“Maximum Number of Shares offered subject to adjustment for bonus shares. See Bonus info
below.

Time-Based:

Friends and Family Early Birds

Invest within the first 48 hours and receive additional 15% Bonus Shares.
Super Early Bird Bonus

Invest within the first week and receive additional 10% Bonus Shares.
Early Bird Bonus

Invest within the first two weeks and receive an additional 5% Bonus Shares.

Amount-Based:

Tier 1| $500

Mix Case of Bitters & Soda + 5% discount for life.

Tier 2 | $1,000

5% Bonus Shares + 3 months Subscription + 5% discount for life,

Tier 3| $2,500

7% Bonus Shares + 6 months Subscription + Mocktail Kit + 10% discount for life.
Tier 4 | $5,000

10% Bonus Shares + 12 months Subscription + Mocktail Kit + 10% discount for life.
Tier 5| $10,000

20% Bonus Shares + 12 months Subscription + Mocktail Kit + 10% discount for life.



*All perks occur when the offering is completed,

The 10% StartEngine Owners’ Bonus

The Bitter Housewife will offer 10% additional bonus shares for all investments that are committed
by investors that are eligible for the StartEngine Crowdfunding Inc. OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares they
purchase in this offering. For example, if vou buy 100 shares of Common Stock at $1.00 / share, you
will receive 110 shares of Common Stock, meaning you'll own 110 shares for $100. Fractional
shares will not be distributed and share bonuses will be determined by rounding down to the
nearest whole share.

This 10% Bonus is only valid during the investors’ eligibility period. Investors eligible for this
bonus will also have priority if they are on a waitlist to invest and the company surpasses its

maximum funding goal. They will have the first opportunity to invest should room in the offering
become available if prior investments are cancelled or fail.

Investors will only receive a single bonus, which will be the highest bonus rate they are eligible for.
The Company and its Business

Company Overview

Improper Goods Inc. d/b/a The Bitter Housewife is an Oregon C-Corp and is a maker of craft
cocktail bitters and non-alcoholic adult beverages. Our products are sold across the United States,
Canada, and Japan at stores like William Sonoma, New Seasons, Market of Choice, and
Safeway/Albertsons, as well as growing direct-to-consumer businesses online,

We sell primarily via our distribution partners Crown Pacific, A Priori, and Point Blank
Distribution. We also sell direct to independent retailers via direct sales and B2B Markets such as
Faire.

We manufacture all our products in our own facility and fulfill out of our warehouse.

We were originally an Oregon Partnership formed in 2014, we converted to an Oregon LLC in 2016,
and then into an Oregon C-Corp in 2018.

Competitors and Industry

Industry

The Global non-alcohol market is $1.19 trillion (Grand View Research), and within that market, the
US non-alcohol ready to drink (RTD) market is over $86 billion dollars and expected to grow
(Nielsen). The trend of drinking less alcohol is clearly reflected in the market data.

Purchases of wine declined in 2019, the first time there has been such a decrease since 1994 (Wall
Street Journal).

Meanwhile, the no- and low-alcohol market has seen sales increase by 506% since 2015 and Non-
Alc Beer has seen a 39% increase in sales in January 2019 vs 2020 (Neilsen, January 2020 via Distill
Ventures).

Competitors

Most of our competition is mass-produced, has sweetness, or health claims. We stand out as a craft
product that is made with real ingredients, without sweetness. We also are a bold flavorful product



that is not a "beer”.
Hella Bitters & Soda - https://bittersandsoda.hellacocktail.co/
Dram - https://www.dramapothecary.com/product-category/all-natural-sparkling-water/
Bitter Love - https://www.bitterlove.com/
Dry Soda - https://www.drinkdry.com/
Minna - https://www.drinkminna.com/
Sanzo - https:/www.drinksanzo.com/
Sunwink - https://sunwink.com/
HopTea - https://hoptea.com/
Hop Water - https://hopwtr.com/
Betera - https://drinkbetera.com/
Larger Category Competitors
Curious Elixirs - https://curiouselixirs.com/
Seedlip - https://www.seedlipdrinks.com/en-us/
Lyre’s - https://lyres.com/
Ghia - https://drinkghia.com/
Partake - https://drinkpartake.com/
Athletic Brewing - https://athleticbrewing.com/
Mingle Mocktails - https:/www.minglemocktails.com/
Kin - https://www.kineuphorics.com/
Aecorn - https://www.aecorndrinks.com/
Ritual - https://www.ritualzeroproof.com/
Monday Gin - https://drinkmonday.co/
For Bitter For Worse - https://forbitterforworse.com/
Wilderton Free - https://wildertonfree.com/
Any Kombucha
Flavored Sparkling Water
Current Stage and Roadmap

Current Stage

We have 2 Bitters & Soda flavors in the market and should have a total of 4 by end of the year. We
have 7 Bitters flavors and are working on developing 2-4 more by end of the year, specifically



targeting distillery partnerships such as our Westward Whiskey Hazelnut Bitters.

We are currently sold in over 700 stores, concentrated in the Pacific Northwest with 3 distribution
partners, and in independent stores across all 50 states thru direct sales or wholesale markets.
We're looking to add 2 more distributor partners in 2021.

Future Road Map

We plan to add 2 new Bitters & Soda flavors and 3 more bitters flavors. The Bitters flavors
specifically are distillery brand partnerships such as our Westward Whisky bitters.

We are also developing a new classic bitters kit for sale in Williams Sonoma and other retailers.

Based on the existing performance of our ad spend we intend to increase our ad spend by 10x
which we expect will result in 10x sales growth in direct to consumer.

We are aggressively pursuing new direct wholesale accounts and expect to grow at least another
200 accounts in 2021.

We are also looking to open 1 new regional distributor.

The Team
Officers and Directors

Name: Dan Brazelton
Dan Brazelton's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

¢ Position: President and CEO
Dates of Service: May 01, 2014 - Present
Responsibilities: Long-range, strategic planning. Operations including production oversight.
Sales management. Develop, enforce and reevaluate company policies and procedures.
Compensation is $50,000 per year.

Name: Genevieve Brazelton
Genevieve Brazelton's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

* Position: CMO
Dates of Service: May 01, 2014 - Present
Responsibilities: Marketing, Product Development, Brand Identity. Compensation is $50,000
per year.

¢ Position: Secretary
Dates of Service: May 01, 2012 - Present
Responsibilities: Corporate Secretary executes and maintains all required official corporate
filings, documents, reports and records according to applicable laws and regulations.
Responsible for shareholder relations, communicating with Board members and coordinating
shareholder lists and registrations.



Risk Factors

The SEC requires the company to identify risks that are specific to its business and its financial
condition. The company is still subject to all the same risks that all companies in its business, and
all companies in the economy, are exposed to. These include risks relating to economic
downturns, political and economic events and technological developments (such as hacking and
the ability to prevent hacking). Additionally, early-stage companies are inherently more risky than
more developed companies. You should consider general risks as well as specific risks when
deciding whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we”, “us”, “our”, or “Company”) involves a
high degree of risk and should only be considered by those who can afford the loss of their entire
investment. Furthermore, the purchase of any of the common stock should only be undertaken by
persons whose financial resources are sufficient to enable them to indefinitely retain an illiquid
investment. Each investor in the Company should consider all of the information provided to such
potential investor regarding the Company as well as the following risk factors, in addition to the
other information listed in the Company’s Form C. The following risk factors are not intended, and
shall not be deemed to be, a complete description of the commercial and other risks inherent in
the investment in the Company.

5¥

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be no assurance
that the Company will be able to find sufficient demand for our product, that people think it’s a
better option than a competing product, or that we will able to provide the service at a level that
allows the Company to make a profit and still attract business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed companies that are
valued publicly through market-driven stock prices, the valuation of private companies, especially
startups, is difficult to assess and you may risk overpaying for your investment.

The transferability of the Securities you are buying is limited

Any common stock purchased through this crowdfunding campaign is subject to SEC limitations of
transfer. This means that the stock/note that you purchase cannot be resold for a period of one
year. The exception to this rule is if you are transferring the stock back to the Company, to an
“accredited investor,” as part of an offering registered with the Commission, to a member of your
family, trust created for the benefit of your family, or in connection with your death or divorce.

Your investment could be illiguid for a long time

You should be prepared to hold this investment for several years or longer. For the 12 months
following your investment there will be restrictions on how you can resell the securities you
receive. More importantly, there is no established market for these securities and there may never
be one. As a result, if you decide to sell these securities in the future, you may not be able to find a
buyer. The Company may be acquired by an existing player in the beverage industry. However, that
may never happen or it may happen at a price that results in you losing money on this investment.

If the Company cannot raise sufficient funds it will not succeed

The Company, is offering common stock in the amount of up to $1,070,000 in this offering, and
may close on any investments that are made. Even if the maximum amount is raised, the Company
is likely to need additional funds in the future in order to grow, and if it cannot raise those funds
for whatever reason, including reasons relating to the Company itself or the broader economy, it



may not survive. If the Company manages to raise only the minimum amount of funds, sought, it
will have to find other sources of funding for some of the plans outlined in “Use of Proceeds.”

We may not have enough capital as needed and may be required to raise more capital.
We anticipate needing access to credit in order to support our working capital requirements as we

grow. Although interest rates are low, it is still a difficult environment for obtaining credit on
favorable terms. If we cannot obtain credit when we need it, we could be forced to raise additional
equity capital, modify our growth plans, or take some other action. Issuing more equity may
require bringing on additional investors. Securing these additional investors could require pricing
our equity below its current price. If so, your investment could lose value as a result of this
additional dilution. In addition, even if the equity is not priced lower, your ownership percentage
would be decreased with the addition of more investors. If we are unable to find additional
investors willing to provide capital, then it is possible that we will choose to cease our sales
activity. In that case, the only asset remaining to generate a return on your investment could be
our intellectual property. Even if we are not forced to cease our sales activity, the unavailability of
credit could result in the Company performing below expectations, which could adversely impact
the value of vour investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in the future,
which may reduce the value of your investment in the Common Stock. Interest on debt securities
could increase costs and negatively impact operating results. Preferred stock could be issued in
series from time to time with such designation, rights, preferences, and limitations as needed to
raise capital. The terms of preferred stock could be more advantageous to those investors than to
the holders of Common Stock. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to be more
favorable than the terms of your investment, and possibly a lower purchase price per share.

Management Discretion as to Use of Proceeds

QOur success will be substantially dependent upon the discretion and judgment of our management
team with respect to the application and allocation of the proceeds of this Offering. The use of
proceeds described below is an estimate based on our current business plan. We, however, may
find it necessary or advisable to re-allocate portions of the net proceeds reserved for one category
to another, and we will have broad discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or operational
performance are hypothetical and are based on management’s best estimate of the probable results
of our operations and will not have been reviewed by our independent accountants. These
projections will be based on assumptions which management believes are reasonable. Some
assumptions invariably will not materialize due to unanticipated events and circumstances beyond
management's control. Therefore, actual results of operations will vary from such projections, and
such variances may be material. Any projected results cannot be guaranteed.

You are trusting that management will make the best decision for the company

You are trusting in management discretion. You are buying securities as a minority holder, and
therefore must trust the management of the Company to make good business decisions that grow
your investment.

This offering involves “rolling closings, ” which may mean that earlier investors may not have the
benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine instruct the
escrow agent to disburse offering funds to us. At that point, investors whose subscription
agreements have been accepted will become our investors. All early-stage companies are subject



to a number of risks and uncertainties, and it is not uncommon for material changes to be made to
the offering terms, or to companies’ businesses, plans or prospects, sometimes on short notice,
When such changes happen during the course of an offering, we must file an amended to our Form
C with the SEC, and investors whose subscriptions have not vet been accepted will have the right
to withdraw their subscriptions and get their money back. Investors whose subscriptions have
already been accepted, however, will already be our investors and will have no such right.

Our new product could fail to achieve the sales projections we expected

Our growth projections are based on an assumption that with an increased advertising and
marketing budget our products will be able to gain traction in the marketplace at a faster rate than
our current products have, It is possible that our new products will fail to gain market acceptance
for any number of reasons. If the new products fail to achieve significant sales and acceptance in
the marketplace, this could materially and adversely impact the value of your investment.

We face significant market competition

We will compete with larger, established companies who currently have products on the market
and/or various respective product development programs. They may have much better financial
means and marketing/sales and human resources than us. They may succeed in developing and
marketing competing equivalent products earlier than us, or superior products than those
developed by us. There can be no assurance that the products developed by us will be preferred to
any existing or newly developed products. It should further be assumed that competition will
intensify.

We are an early stage company and have not vet generated any profits

Improper Goods, Inc was formed on February 1, 2018. Accordingly, the Company has a limited
history upon which an evaluation of its performance and future prospects can be made. Our
current and proposed operations are subject to all business risks associated with new enterprises.
These include likely fluctuations in operating results as the Company reacts to developments in its
market, managing its growth and the entry of competitors into the market. We will only be able to
pay dividends on any shares once our directors determine that we are financially able to do so.
Improper Goods, Inc. has incurred a net loss and has had limited revenues generated since
inception. There is no assurance that we will be profitable in the next 3 years or generate sufficient
revenues to pay dividends to the holders of the shares.

Our trademarks, copyrights and other intellectual property could be unenforceable or ineffective
Intellectual property is a complex field of law in which few things are certain. It is possible that
competitors will be able to design around our intellectual property and/or find prior art to
invalidate it. If competitors are able to bypass our trademark and copyright protection without
obtaining a sublicense, it is likely that the Company’s value will be materially and adversely
impacted. This could also impair the Company’s ability to compete in the marketplace. Moreover,
if our trademarks and copyrights are deemed unenforceable, the Company will almost certainly
lose any potential revenue it might be able to raise by entering into sublicenses. This would cut off
a significant potential revenue stream for the Company.

The cost of enforcing our trademarks and copyrights could prevent us from enforcing them
Trademark and copyright litigation has become extremely expensive. Even if we believe that a
competitor is infringing on one or more of our trademarks or copyrights, we might choose not to
file suit because we lack the cash to successfully prosecute a multi-vear litigation with an
uncertain outcome; or because we believe that the cost of enforcing our trademark(s) or
copyright(s) outweighs the value of winning the suit in light of the risks and consequences of
losing it; or for some other reason. Choosing not to enforce our trademark(s) or copyright(s) could
have adverse consequences for the Company, including undermining the credibility of our
intellectual property, reducing our ability to enter into sublicenses, and weakening our attempts to
prevent competitors from entering the market. As a result, if we are unable to enforce our



trademark(s) or copyright(s) because of the cost of enforcement, your investment in the Company
could be significantly and adversely affected.

We rely on third parties to provide services essential to the success of our business

We rely on third parties to provide a variety of essential business functions for us, including
manufacturing, shipping, accounting, legal work, public relations, advertising, retailing, and
distribution. It is possible that some of these third parties will fail to perform their services or will
perform them in an unacceptable manner. It is possible that we will experience delays, defects,
errors, or other problems with their work that will materially impact our operations and we may
have little or no recourse to recover damages for these losses. A disruption in these key or other
suppliers’ operations could materially and adversely affect our business. As a result, your
investment could be adversely impacted by our reliance on third parties and their performance.

The Company is vulnerable to hackers and cyber-attacks

As an internet-based business, we may be vulnerable to hackers who may access the data of our
investors. Further, any significant disruption in service on Improper Goods, Inc or in its computer
systems could reduce the attractiveness of the company and result in a loss of investors and
companies interested in using our product. Further, we rely on a third-party technology provider
to provide some of our back-up technology. Any disruptions of services or cyber-attacks either on
our technology provider or on Improper Goods, Inc could harm our reputation and materially
negatively impact our financial condition and business.

Covid Related Risks
Covid restrictions on bars and restaurants may continue to curtail on premise sales. Opening of
bars and restaurants may impact retail sales of cocktail and beverage related products.

Supply Chain Risks

While the company has taken steps to source continued supply of cans and other required
ingredients and packaging, covid, weather, and market conditions have made supply chain
concerns acute in 2020. These conditions may continue or worsen in the future.

We could fail to achieve the growth rate we expect even with additional investments

We expect to generate a significant amount of growth from the investments we will make into
marketing and distribution expansion following this offering and the private placement that we
are conducting concurrently. However, it is possible that retail velocity will not increase as we
expect. As a result, for that, or some other reason, our marketing efforts may not generate a
significant increase in sales volume. If this is the case, we may be forced to cease this additional
marketing spend and reduce our growth rate. A slower growth rate will lengthen the time it takes
for us to achieve our revenue goals and reduce the value of the Company, thereby reducing the
value of your investment.



Ownership and Capital Structure; Rights of the Securities

Ownership

The following table sets forth information regarding beneficial ownership of the company’s
holders of 20% or more of any class of voting securities as of the date of this Offering Statement
filing.

Stockholder Name [Number of Securities Owned |Type of Security aned|Percentage
Genevieve Brazelton|3,325,000 |Common Stock 165.5
Dan Brazelton 1,252,500 |Common Stock 25.05

The Company's Securities

The Company has authorized Common Stock, SAFE Notes, and Preferred Stock. As part of the
Regulation Crowdfunding raise, the Company will be offering up to 1,070,000 of Common Stock.

Common Stock

The amount of security authorized is 20,000,000 with a total of 5,497,708 outstanding.
Voting Rights

One vote per share.
Material Rights

Voting Rights of Securities Sold in this Offering

Voting Proxy. Each Subscriber shall appoint the Chief Executive Officer of the Company (the
“CEO™), or his or her successor, as the Subscriber’s true and lawful proxv and attorney, with the
power to act alone and with full power of substitution, to, consistent with this instrument and on
behalf of the Subscriber, (i) vote all Securities, (ii) give and receive notices and communications,
(iii) execute any instrument or document that the CEO determines is necessary or appropriate in
the exercise of its authority under this instrument, and (iv) take all actions necessary or
appropriate in the judgment of the CEO for the accomplishment of the foregoing. The proxy and
power granted by the Subscriber pursuant to this Section are coupled with an interest. Such proxy
and power will be irrevocable. The proxy and power, so long as the Subscriber is an individual, will
survive the death, incompetency and disability of the Subscriber and, so long as the Subscriber is
an entity, will survive the merger or reorganization of the Subscriber or any other entity holding
the Securities. However, the Proxy will terminate upon the closing of a firm-commitment
underwritten public offering pursuant to an effective registration statement under the Securities
Act of 1933 covering the offer and sale of Common Stock or the effectiveness of a registration
statement under the Securities Exchange Act of 1954 covering the Common Stock.

SAFE Notes
The security will convert into Common stock and the terms of the SAFE Notes are outlined below:

Amount outstanding: $149,595.00

Maturity Date: September 01, 2022

Interest Rate: 8.0%

Discount Rate: 20.0%

Valuation Cap: $2,500,000.00

Conversion Trigger: An equity financing of not less than $1,000,000



Material Rights

If a Change of Control occurs prior to a Qualified Equity Financing, (i) the Company will give the
Investors at least ten (10) days prior written notice of the anticipated closing date of such sale of
the Company and (ii) then the Investor has the right, at the Investor’s option, to receive a payment

equal to two times the amount of the Principal Balance and accrued interest as of the date of the
Change of Control in full satisfaction of this Note.

Preferred Stock
The amount of security authorized is 10,000,000 with a total of 0 outstanding.

Voting Rights

Material Rights

There are no material rights associated with Preferred Stock.

What it means to be a minority holder

As a minority holder of Common Stock of this offering, you have granted your votes by proxy to
the CEO of the Company. Even if you were to receive control of your voting rights, as a minority
holder, you will have limited rights in regards to the corporate actions of the company, including
additional issuances of securities, company repurchases of securities, a sale of the company or its
significant assets, or company transactions with related parties. Further, investors in this offering
may have rights less than those of other investors, and will have limited influence on the corporate
actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’s stake in a company could be
diluted due to the company issuing additional shares. In other words, when the company issues
more shares, the percentage of the company that you own will go down, even though the value of
the company may go up. You will own a smaller piece of a larger company. This increase in number
of shares outstanding could result from a stock offering (such as an initial public offering, another
crowdfunding round, a venture capital round, angel investment), employees exercising stock
options, or by conversion of certain instruments (e.g. convertible bonds, preferred shares or
warrants) into stock. If the company decides to issue more shares, an investor could experience
value dilution, with each share being worth less than before, and control dilution, with the total
percentage an investor owns being less than before. There may also be earnings dilution, with a
reduction in the amount earned per share (though this typically occurs only if the company offers

dividends, and most early stage companies are unlikely to offer dividends, preferring to invest any
earnings into the company).

Transferability of securities

For a year, the securities can only be resold:
® InanIPO;
¢ To the company;

® To an accredited investor; and



¢ To a member of the family of the purchaser or the equivalent, to a trust controlled by the
purchaser, to a trust created for the benetit of a member of the family ot the purchaser or the
equivalent, or in connection with the death or divorce of the purchaser or other similar
circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:

e Name: Common Stock
Type of security sold: Equity
Final amount sold: $105,000.00
Number of Securities Sold: 422,500
Use of proceeds: Product Development
Date: February 01, 2018
Offering exemption relied upon: Section 4(a)(2)

o Type of security sold: SAFE
Final amount sold: $149,595.00
Use of proceeds: Operating Expenses
Date: May 22, 2019
Offering exemption relied upon: Section 4(a)(2)

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and results of our
operations together with our financial statements and related notes appearing at the end of this
Offering Memorandum. This discussion contains forward-looking statements reflecting our
current expectations that invelve risks and uncertainties. Actual results and the timing of events
may differ materially from those contained in these forward-looking statements due to a number
of factors, including those discussed in the section entitled “Risk Factors” and elsewhere in this
Offering Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:
Year ended December 31, 2020 compared to year ended December 31, 2019

Revenue

Revenue for fiscal year 2020 was $401,710, down about 45.8% compared to fiscal year 2019
revenue of $741,120. This decrease can largely be attributed to the coronavirus pandemic, which
disrupted supply chains and affected production and sales across a range of industries in the
United States. We believe that this is temporary, and we will rebound as vaccinations allow
restaurants and bars to reopen fully. We also believe that there will be considerable growth in
interest for better for you beverages because of the past vears’ experience. We see evidence of the
significant growth this year in our monthly subscriptions.

Cost of Sales




Cost of sales in 2020 was $193,309, a decrease of approximately $16,098 from costs of $209,407 in
fiscal vear 2019. The reduction was largely due to the coronavirus pandemic, which led to a
decrease in sales and interruptions in our supply chain and production.

Gross Margins

2020 gross profit decreased by $323,312 over 2019 gross profit and gross margin as a percentage of
revenue decreased from 71.7% in 2019 to 51.9% in 2020. This decrease in performance is mainly
attributed to the coronavirus pandemic, which led to a decrease in sales and interruptions in our
supply chain and production.

Expenses

The Company’s expenses consist of, among other things, compensation and benefits, warehouse &
logistics expenses, marketing and advertising expenses, insurance and professional fees, and G&A
expenses. The company additionally incurred interest expense as a result of our loans and
convertible notes. We have made significant one-time investments in infrastructure and
professional services.

Historical results and cash flows:

Because we launched our canned beverages at the end of 2019, and then covid lockdown occurred
just as we were about to expand distribution, 2019 and 2020 are not fully representative of future
expectations. The Q4 2020 and Q1 2021 are better historical results to examine our growth
trajectory.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand, existing lines of
credit, shareholder loans, etc...)

The company currently has revolving lines of credit with American Express, Chase, and Capital
One for approximately $51,000 (no preset limit) with a balance of $35,025.

The company also has a credit offer of $17,000 from ClearCo that is available to accept.

The company has $8,128.86 in cash.

How do the funds of this campaign factor into your financial resources? (Are these funds critical to
your company operations? Or do you have other funds or capital resources available?)

The funds from this campaign are important for distribution expansion, marketing asset creation,
ad campaign, salary for marketing and sales, as well as inventory purchases to ensure adequate
supply chain reserves,

We have additional capital resources such as a 517,000 offer from Clearco for marketing and we
have been approved for an additional $350,000 EIDL SBA loan for operational overhead.

Are the funds from this campaign necessary to the viability of the company? (Of the total funds
that your company has, how much of that will be made up of funds raised from the crowdfunding

campaign?)

The Funds from this campaign are not required for the viability of the company. We have debt
options or scaling back on growth to continue operations at current revenue rates for at least 12



months.

How long will you be able to operate the company if you raise your minimum? What expenses is
this estimate based on?

Raising the minimum will allow us to continue to operate indefinitely as we will adjust our
marketing and payroll expenses to match our revenues. This will curtail growth potential, but we
will remain a viable companys for at least 12 months.

How long will you be able to operate the company if you raise your maximum funding goal?

Raising the maximum will allow us to continue to operate s for at least 24 months as we will
accelerate our marketing expenses in advance of revenues, but after the initial investment in 1-
time assets, we will focus on performance marketing that will have positive returns and adjust our
marketing and payroll expenses to match our revenues. We will focus on profitablity and not rely
on future investment, although future rounds will be considered for growth opportunites.

Are there any additional future sources of capital available to your company? (Required capital
contributions, lines of credit, contemplated future capital raises, etc...)

The company will continue to develop its financial stack utilizing traditional lines of credit,

factoring, REG CF note financing, or VC funding as we determine the most efficient use of capital
acquisition for strategic growth.

Indebtedness

e Creditor: OnDeck
Amount Owed: $9,036.94
Interest Rate: 65.0%
Maturity Date: September 30, 2021

® Creditor: ClearCo
Amount Owed: $5,152.00
Interest Rate: 6.0%
Maturity Date: July 12, 2021

¢ Creditor: Small Business Administration
Amount Owed: $154,200.00
Interest Rate: 3.75%
Maturity Date: Mavy 21, 2050
MNote is secured by assets held by the Company and maturity date is May 21, 2050, Payments
are $731 per month beginning on May 21, 2021.

¢ Creditor: Paycheck Protection Program
Amount Owed: $52,381.00
Interest Rate: 1.0%
Maturity Date: April 13, 2022
The Paycheck Protection Program is forgivable in full if we qualify. Our current assessment is
that we qualify, although we expect at least one year to be granted forgiveness.



o Creditor: Three Little Figs
Amount Owed: $62,500.00
Interest Rate: (0.0%

Maturity Date: June 05, 2023

Related Party Transactions

e Name of Entity: Ari Schindler
Relationship to Company: Executor of Maria Schindler Family Estate which has 8% equity.
Nature / amount of interest in the transaction: Short term bridge loan
Material Terms: $20,000, 4% interest, single balloon payment 12/31,/2022

Valuation

Pre-Money Valuation: $5,497,708.00
Valuation Details:

The pre-money valuation has been calculated on a fully diluted basis. In making this calculation,
we have assumed:

(i) all preferred stock is converted to common stock;

(ii) all outstanding options, warrants, and other securities with a right to acquire shares are
exercised; and

(iii) any shares reserved for issuance under a stock plan are issued.

The Company set its valuation internally, without a formal third-party independent valuation.
Factors that were considered in our valuation were:

1. The untapped market of no alcohol RTD market, currently a $86 billion dollar industry and
expected to grow (Nielsen: https://’www.nielsen.com/us/en/insights/article/2019/many-americans-
are-looking-for-a-bar-experience-without-the-buzz/). By 2024 the RTD market will grow by 31 %
year as well as the submarket of creative new products represents a massive potential where, we
believe, Improper Goods Inc. is poised to be a major provider (ISRW:

https://www.thedrinksbusiness.com/2020/12/nolo-drinks-market-to-grow-34-by
2024/#:~text=As%20alcoholic%20drinks % 20categories % 20brace,two%200f%20its % 20biggest % 20players.

3. The intellectual property and recipes of the company have been painstakingly developed by the
co-founders over the last 9 years. These recipes are proprietary to Improper Goods and are highly
valued property as they differentiate Improper Goods from other beverage brands that rely on
them as co-manufacturers who hire the company as co-packers and collaborators.

4. The advisory board membership includes

Diane Aylsworth Aunt Fannies, Stumptown, Nestle
Sujit Srinivas Craft Brew Alliance, Intel

Carrie Bischke Facebook, Ubisoft, Mattel

Emily Hruby Halpern Pabst, Horizon Organic

James Schermerhorn Cirrus 10, Spark::Red (Pivot Tree), Oracle



6. The nearly 9 years of sweat equity of the founding members.

7. Existing investments from previous investors and Founders

8. Existing investment of a 20-barrel beverage production capacity, warehouse, and bottling
system, as well as backend software systems such as our Enterprise Resource Planning systems,
supply chain system, and an inventory stock valued at $42,000. This also includes existing building
leases.

9. The Press coverage and social media presence.

10. Overwhelmingly positive product feedback from spirit industry professional mixologists and
influencers, including Best Of 2019 By Bev Net, Product of The Year 2018, sofi Gold, and Good
Food Award.

11.0ver 52,000,000 in lifetime sales.

Accordingly, the Management, Founders, and Advisors consider the pre-money valuation of:
$5.5M

Use of Proceeds

If we raise the Target Offering Amount of $10,000.00 we plan to use these proceeds as follows:

StartEngine Platform Fees
5.5%

Marketing
96.5%

We will spend 10,000 on digital ads promoting direct to consumer sales on our website,

If we raise the over allotment amount of $1,070,000.00, we plan to use these proceeds as follows:

StartEngine Platform Fees
3.5%

Marketing

35.0%

QOur primary spend will be for digital ad spend, content creation, photography, marketing
support via agencies.

Research & Development

5.0%

We will spend a portion of our proceeds to accelerate our flavor development with lab tests,
equipment, and ingredients.

Company Employment
20.0%
We will bring on a senior sales person and an operations manager.

Operations
10.0%
Purchase of various tanks and production equipment to expand production capacity.

Working Capital
10.0%
We will reserve a portion of the proceeds as working capital for general use.



e [nventory
10.0%
Purchase of printed cans and custom bottles which will reduce our cogs significantly, More
importantly securing a larger supply will prevent supply chain issues from hampering
growth.

e Contingency
6.5%
We will reserve a small portion of our funds for contingencies.

The Company may change the intended use of proceeds if our officers believe it is in the best
interests of the company.

Regulatory Information

Disqualification
No disqualifying event has been recorded in respect to the company or its officers or directors.
Compliance Failure

The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the report on its
website no later than April 30 (120 days after Fiscal Year End). Once posted, the annual report may

be found on the Company’s website at https://thebitterhousewife.com/
(https://thebitterhousewife.com/pages/investor-relations).

Updates

Updates on the status of this Offering may be found at: www.startengine.com/bitter-housewife

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a part.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR Improper
Goods, Inc.

[See attached]
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INDEPENDENT ACCOUNTANTS" REVIEW REPORT

To the Board of Directors
Improper Goods, Inc. d/b/a The Bitter Housewife

P 509-624-9223
TF 1-&7 /-2bd-0485
mail@fruci,com

wanw_fruci.com

ASSGCLHES Portland, Oregon
f'hmgﬁmmm We have reviewed the accompanying financial statements of Improper Goods, Inc. d/b/a The Bitter
Housewife (a C-corporation) which comprise the balance sheets as of December 31, 2020 and 2019, and
the related statements of income, stockholders’ equity (deficit), and cash flows for each of the years
then ended, and the related notes to the financial statements. A review includes primarily applying
analytical procedures to management’s financial data and making inquiries of management. A review is
substantially less in scope than an audit, the objective of which is the expression of an opinion regarding
the financial statements as a whole. Accordingly, we do not express such an opinion.
Members of: Management’s Responsibility for the Financial Statements
WSLPA
Slrﬂﬂ Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or
802 North ATOr.
Washingtan
:::2::1“ Accountants’ Responsibility
Washingtan
Ga210-2163

Cur responsibility is to conduct the review engagement accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
American Institute of Certified Public Accountants. Those standards require us to perform procedures to
obtain limited assurance as a basis for reporting whether we are aware of any material modifications that
should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide
a reasonable basis for our conclusion.

Accountants’ Conclusion
Based on our review, we are not aware of any material modifications that should be made to the

accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

Spokane, Washington
April 29, 2021



IMPROPER GOODS, INC. d/bfa THE BITTER HOUSEWIFE
BALANCE SHEETS

December 31, 2020 and 2019 (unaudited)

Assets
2020 2019
Current assets
Cash and cash equivalents S 22,819 5 15,165
Accounts receivable, net 63,526 52,787
Inventory 53,270 56,930
Prepaid rent - 28,031
Related party receivable - 29,649
Deposit 5,751 5,751
Total current assets 145,366 188,322
Property and equipment
Computer and office equipment 15,959 15,505
Equipment 60,473 -
76,432 15,505
Accumulated depreciation (18,448) (14,100)
Property and equipment, net 57,984 1,405
Total assets 5 203,350 S 189,727

Liabilities and Stockholders' Equity (Deficit)

2020 2019
Current liabilities
Accounts payable 5 52,514 s 25,903
Accrued expenses 38,375 23,626
Accrued interest 90,237 51,170
Related party advances 20,000 20,000
Current portion of capital lease obligation 12,929 -
Current portion of notes payable 314,335 250,060
Total current liabilities 528,390 370,759
Capital lease obligation 43,176 -
Motes payable, net of current portion 315,544 149,595
Total liabilities BE7,110 520,354

Stockholders' equity (deficit)
Commaon stock, 50.001 par value, 20,000,000 shares authorized;
5,000,000 shares issued and outstanding 5,000 5,000
Preferred stock, $0.001 par value, 10,000,000 shares authorized;
no shares issued and outstanding - -

Additional paid-in capital 95,000 95,000
Retained earnings (783,760) (430,627)
Total stockholders' equity (deficit) (683,760) {(330,627)
Total liabilities and stockholders' equity (deficit) E III‘HIBE-:'J 5 1EEII?2?

See independent accountants’ review report and accompanying notes to the financial statements.
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IMPROPER GOODS, INC. d/bfa THE BITTER HOUSEWIFE
STATEMENTS OF OPERATIONS

Years Ended December 31, 2020 and 2019 (unaudited)

2020 2019
Sales 5 401,710 5 741,120
Cost of sales (193,309) (209,407}
Gross profit 208,401 531,713
Operating expenses
Payroll 227,345 274,165
Warehouse & logistics 121,191 82,045
Marketing 46,844 47,859
Insurance 38,153 13,402
Professional fees 26,387 41,645
General & administrative 25,777 24,657
Travel 8,026 26,747
Other operating expenses 35,479 34,725
Total operating eXxpenses 529,202 545,245
Operating loss (320,801) (13,532)
Other income (expenses)
Interest expense (41,122) (33,520)
Interest income - 11
Other income (expense) 8,790 (2,340)
Net loss 5 !35.‘.'133! S !45@31!

See independent accountants’ review report and accompanying notes to the financial statements.
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IMPROPER GOODS, INC. d/bfa THE BITTER HOUSEWIFE
STATEMENTS OF STOCKHOLDERS' EQUITY (DEFICIT)

Years Ended December 31, 2020 and 2019 (unaudited)

Common Stock

Additional
Shares Amount Paid-In Capital Retained Earnings Total
Balance, December 31, 2018 5,000,000 5 5,000 5 95,000 5 (381,246) 5 (281,246)
Met |oss - - - (49,381) (49,381)
Balance, December 31, 2019 5,000,000 5,000 95,000 (430,627) (330,627)
Met |oss - - - 353,133) (353,133)
Balance, December 31, 2020 3,000,000 5 5,000 5 95,000 5 (783,760) 5 (683,760])

See independent accountants’ review report and accompanying notes to the financial statements.
-d-



IMPROPER GOODS, INC. d/bfa THE BITTER HOUSEWIFE
STATEMENTS OF CASH FLOWS

Years Ended December 31, 2020 and 2019 (unaudited)

Cash flows from operating activities
Met income
Adjustments to reconcile net income to net cash
provided by (used in) operating activities:
Depreciation
Loss on disposal of property and equipment
(Increase) decrease in assets:
Accounts receivable
Inventory
Prepaid rent
Deposit
Increase (decrease) in liabilities:
Accounts payable
Accrued expenses
Accrued interest
Other liabilities

MNet cash provided by (used in) operating activities

Cash flows from investing activities
Purchase of property and equipment
Collections (issuances) on related-party receivable

Net cash provided by (used in) investing activities

Cash flows from financing activities
Proceeds from notes payable
Payments on capital lease
Principal payments on notes payable

Net cash provided by financing activities
Met increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplement Noncash Investing and Finanding Activities
Equipment purchased with capital lease

Supplemental Disclosure
Interest paid

Taxes paid

See independent accountants’ review report and accompanying notes to the financial statements.

2020
S (353,133) (49,381)
4,348 98
- 3,945
(10,739) 22 853
3,669 28,145
28,031 (28,031)
- (1,751)
26,611 (40,293)
14,749 (20,109)
39,067 34,296
- {20,475)
(247,397) (70,703)
(454) i
29,649 (177)
29,195 (177)
235,513 74,5585
(4,368) -
(5,289) (40,399)
225,856 34,196
7,654 (36,684)
15,165 51,849
s 22,819 15,165
S 60,473 -
S 1,335 17,328



IMPROPER GOODS, INC. d/bfa THE BITTER HOUSEWIFE
NOTES TO THE FINANCIAL STATEMENTS

Years Ended December 31, 2020 and 2019 (unaudited)

MNote 1 = Nature of Business and Summary of Significant Accounting Policies

This summary of significant accounting policies of Improper Goods, Inc. d/bfa The Bitter Housewife (“The Bitter
Housewife” or “the Company”) is presented to assist in understanding the Company’s financial statements. The financial
statements and notes are representations of the Company's management who is responsible for their integrity and
objectivity.

Business activities
Improper Goods, Inc, was formed in 2018 as a C-Corporation and is headguartered in Portland, Oregon.

The Bitter Housewife's mission is to inspire people to make their own choices, starting with what they drink. The
Company makes high quality, all-natural beverages with a focus on balanced, bitter flavors that invites customers to
explore new flavors and have fun creating their own favorite drinks. Sales are performed via online orders, through
distributors, and wholesale.

Basis of presentation
The accompanying financial statements have been prepared in accordance with accounting principles generally accepted
in the United States of America ("GAAP"). In the opinion of management, all adjustments considered necessary for a fair
presentation have been included. All such adjustments are normal and recurring in nature. The Company's fiscal year
end is December 31.

Estimates
Management uses estimates and assumptions in preparing financial staterments. Those estimates and assumptions affect
the reported amounts of assets, liabilities, revenues and expenses and disclosure of contingent assets and liabilities. Any
estimates made by management have been done in conformity with generally accepted accounting principles. Actual
results could differ from those estimates.

Cash and cash equivalents
For purposes of the statements of cash flows, the Company considers all highly liquid debt instruments purchased with
a maturity of three months or less to be cash equivalents.,

Accounts receivable
Accounts receivable are carried at the original invoice amount less an allowance for doubtful accounts. Accounts
receivable are accounted for at face value and the Company generally requires no collateral as a condition of granting
credit. Interest is not charged on accounts past due. Management determines the collectability of accounts by regularly
evaluating individual customer receivables and considering a customer’s financial condition, credit history, and current
economic conditions. The allowance is determined by reviewing the status of past due accounts at each year end and
bad debt expense is recorded in the period in which an account is determined to be uncollectible,

Management's evaluation of the collectability of trade receivables resulted in an allowance for doubtful accounts of
536,973 and 526,593 as of December 31, 2020 and 2019, respectively.

As of December 31, 2020 and 2019, 57% of receivables were from four customers and 55% were receivable from three
customers, respectively.

Inventory
Inventories are valued at the lower of cost (first-in, first-out) or market (net realizable value). Inventory at year end

consists of raw materials and finished products. The company records impairment reserves against inventory balances
as deemed necessary. There were no impairment reserves recorded for the years ended December 31, 2020 and 2019,

See independent accountants’ review report, These notes are an integral part of these financial statements.
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IMPROPER GOODS, INC. d/bfa THE BITTER HOUSEWIFE
NOTES TO THE FINANCIAL STATEMENTS

Years Ended December 31, 2020 and 2019 (unaudited)

Property and equipment
Property and equipment are recorded at cost, less accumulated depreciation. ltems with a useful life over one are

capitalized. Depreciation is calculated by the straight-line method over the estimated useful lives of the assets which is
generally five years for all assets.

Advertising costs
The Company expenses advertising costs as incurred. Advertising costs were 546,844 and 547,859 for the years ended

December 31, 2020 and 2018, respectively.

Revenue recognition
The Company recognizes revenue under ASC 606 Revenue from Contracts with Customers. The Company's revenue
recognition policy standards include the following elements:

I Identify the contract with a customer

Il. Identify the performance obligations in the contract
I, Determine the transaction price
IV, Allocate the transaction price to the performance obligations in the contract
V. Recognize revenue when (or as) the entity satisfies a performance obligation.

Revenue is recognized upon the transfer of control of promised goods or services to customers. Revenue consists of retail
and wholesale sales of bitters and drinks. Revenue is recognized when the items are delivered to customers. Customer
payments are generally invoiced upon delivery for wholesale items and charged prior to delivery for online sales. Revenue
is presented net of returns and discounts.

For the years ended December 31, 2020 and 2019, 30% of revenue was from two customers and 13% of revenue was
from one customer, respectively.

Fair value measurements
Fair value is defined as an exit price, representing the amount that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants. As such, fair value is a market-based measurement
determined based on assumptions that market participants would use in pricing and asset or liability. There are three
levels that prioritize the inputs used in measuring fair value as follows:

« Level 1: Observable market inputs, such as quoted prices (unadjusted) in active markets for identically assets or
liabilities;

* Level 2: Observable market inputs, other than quoted prices in active markets, that are observable either directly or
indirectly; and

« Level 3: Unobservable inputs where there is little or no market data, which require the reporting entity to develop
its own assumptions.

All financial instruments on the balance sheets approximate their fair value,

Shipping and handling costs
Shipping and handling costs are expensed as incurred.

Subsequent events
Management has evaluated subsequent events through April 29, 2021, which is the date these financial statements were
available to be issued.

See independent accountants’ review report, These notes are an integral part of these financial statements.
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IMPROPER GOODS, INC. d/bfa THE BITTER HOUSEWIFE
NOTES TO THE FINANCIAL STATEMENTS

Years Ended December 31, 2020 and 2019 (unaudited)

Note 2 — Notes Payable

Motes payable consisted of the following as of December 31:

2020 2015

Mote payable to an individual with an interest rate of

10%. Note is unsecured and maturity dateis April 15,

2022. Payments are to occur monthly and are past

due. 5 150,000 5 150,000

Mote payable to an individual with an interest rate of

10%. Note is unsecured and maturity date is October

18, 2023. Payments are to occur monthly and are

past due. 50,000 50,000

MNote payable to an individual with an interest rate of

10%. Note is unsecured and maturity date is

MNovember 2, 2023. Payments are to occur monthly

and are past due. 50,000 50,000

Business loan with an interest rate of 62.70%. Note is
unsecured and maturity date is September 30, 2021,
Payments are 5410.77 per week. 10,871 -

Paycheck Protection Program loan with an interest
rate of 1%. Note is secured by property held by the
Company and maturity dateis April 13, 2022, Loan
was forgiven in full on January &, 2021. 52,381 -

Small Business Administration loan with an interest

rate of 3.75%. Note is secured by assets held by the

Company and maturity dateis May 21, 2050.

Payments are $731 per month beginning on May 21,

2021. 154,900 -
Revenue share agreement with a cash advance of

55,750 to be paid via collections on accounts

receivable. 7,132 -

Convertible loans held by multiple entities with an
interest rate of 8%. Loans are unsecured and the
maturity date is September 1, 2022. Notes are

convertible at a 20% discount on gualified financing. 154,595 149,595
Other notes payable - 60
Total notes payable 629,879 399,655
Current portion of notes payable (314,335) (250,060)
Total notes payable, net of current portion 5 315,544 5 149,595

In addition, there is an advance to the Company of 520,000 as of December 31, 2020 and 2019. There is no underlying
agreement with no due date or interest payments required.

See independent accountants’ review report, These notes are an integral part of these financial statements.
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IMPROPER GOODS, INC. d/bfa THE BITTER HOUSEWIFE
NOTES TO THE FINANCIAL STATEMENTS

Years Ended December 31, 2020 and 2019 (unaudited)

Future minimum payments for each of years ended December 31 are as follows:

2021 g 314,335
2022 174,533
2023 B,772
2024 8772
2025 8772
Thereafter 114,655

5 629,879

Convertible loans

The company issued convertible loans in exchange for cash and expense payments totaling 5154,555 (the “Purchase
Amount”). The due date of the loans is the sooner of September 1, 2022 or upon a qualified equity financing event. The
terms provide for automatic conversion of the convertible loans’ purchase amounts into the Company's capital stock
(“gualified shares”) upon a qualified equity financing event, which is generally defined as a transaction or series of
transactions involving the issuance of the Company's capital stock with an aggregate sales price of not less than
51,000,000. The number of shares of preferred stock the SAFE agreements convert into is the Purchase Amount divided
by the discount price. Discount rate is 20% for Purchase Amounts below 5300,000 and 30% for investors who provided
more than $300,000.

Note 3 — Lease Commitments

The Company rents space for operations, manufacturing, and a testing room at one location in Portland Oregon. The
term of the lease is from Movember 1, 2019 to October 31, 2022. Rent concessions were provided by the landlord for the
first six months of the lease and escalated payments are made thereafter. Future minimum payments related to this
lease are 567,342 and 557,514 for the years ended December 31, 2021 and 2022, respectively. Rent expense totaled
%62,361 and $84,247 for the years ended December 31, 2020 and 2019, respectively.

During 2020, the Company entered into a lease for certain machinery and equipment under an agreement that is
classified as a capital lease. The cost of equipment under capital leases is included in the balance sheets as property and
equipment and was 560,473, Accumulated amortization of the leased equipment at December 31, 2020 was 54,032,
Amortization of assets under capital leases is included in depreciation expense.

The future minimum lease payments required under the capital leases and the present value of the net minimum lease
payments for the years ended December 31 are as follows:

2021 5 13,505
2022 13,505
2023 13,505
2024 13,505
2025 9,003
Total minimum lease payments 63,023
Less: Amount representing interest (6,918)
Present value of net minimum lease payments 56,105
Less: Current maturities of capital lease abligations (12,929)
Long-term capital lease obligations 5 43=1?E

See independent accountants’ review report, These notes are an integral part of these financial statements.
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IMPROPER GOODS, INC. d/bfa THE BITTER HOUSEWIFE
NOTES TO THE FINANCIAL STATEMENTS

Years Ended December 31, 2020 and 2019 (unaudited)

MNote 4 - Equity
The Company issued a 2018 stock option plan in which a maximum 1,000,000 shares may be issued. The plan is effective for
10 years and option holders would be able to exercise vested shares subject to certain limitations within the plan. As of
December 31, 2020, there were no options issued,

The preferred stock is currently “blank check” and does not have specified terms.

Note 5 — Related Party Transactions

Advances were issued to one of the founders of the Company and there was no related agreement or interest collected on
the advances. As of December 31, 2019, advances due from the founder were 529,649. The outstanding amount was paid
in full during the year ended December 31, 2020.

Mote 6 — Income Taxes

The Company assesses its income tax positions and records tax benefits for all years subject to examination based upon its
evaluation of the facts, circumstances, and information available at the reporting date. In accordance with ASC 740-10, for
those tax positions where there is a greater than 50% likelihood that a tax benefit will be sustained, the Company’s policy is
to record the largest amount of tax benefit that is maore likely than not to be realized upon ultimate settlement with a taxing
authority that has full knowledge of all relevant information. For those income tax positions where there is less than 50%
likelihood that a tax benefit will be sustained, no tax benefit will be recognized in the financial statements. The Company
has determined that there are no material uncertain tax positions, except as noted below.

There is potential that future net operating losses may not be able to be recognized due to change in ownership of a loss
corporation. The tax return and deferred tax asset did not reflect the potential impact of ownership changes. A
determination of the testing dates, percentage ownership increases, and Section 382 limitation (if any) will be made when
the NOL is utilized. The Company accounts for income taxes based on the provisions promulgated by the Internal Revenue
Service ("IRS"), which has a statute of limitation of three years from the due date of the return. As such, all tax years since
inception are open for inspection. The Company is also required to file taxes in the State of Oregon.

The Company currently has a tax net operating loss of approximately 5805,000 for which it may receive future tax benefits.
However, as of December 31, 2020, no such benefit is expected to be recognized in the near term, and therefore, a full
valuation allowance has been assessed on any potential income tax benefit. Based on the federal rate of 21% the deferred
tax asset is approximately $170,000 and the valuation allowance is 170,000 which nets to a deferred tax asset of 50 as of
December 31, 2020. The deferred tax asset and valuation allowa