
OFFERING MEMORANDUM

PART II OF OFFERING STATEMENT (EXHIBIT A TO FORM C)

Tribal Rides, Inc.

19 Catania
Misson Viejo, CA 92692

tribalrides.us

1000 shares of Class B Non-Voting Common Stock and GoTokens

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed

upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or

completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.S.
Securities and Exchange Commission has not made an independent determination

that these securities are exempt from registration.



Company Tribal Rides, Inc.
   

Corporate Address 19 Catania, Mission Viejo, CA.  92692
 

Description of Business Self-Driving car software platform development company,
developing the next-generation of shared ride applications.

 
Type of Security Offered Class B Non-Voting Common Stock and GoToken

 
Purchase Price of Security

Offered
$10.00/share of Class B Non-Voting Common Stock

 
Minimum Investment
Amount (per investor) 

$100

THE OFFERING

Maximum 107,000* shares of Class B Non-Voting Common Stock ($1,070,000)

*Maximum subject to adjustment for bonus shares. See 10% Bonus below

Minimum 1,605 shares of Class B Non-Voting Common Stock ($10,000)

Perks*

The Offering includes 20 GoTokens, if and when developed and issued, for every $10
invested. In addition, the following bonuses apply, and these tokens are subject to the
Bonus Rates and Terms noted below.

GoTokens Bonus Rates: Individual Investors who participate in the Tribal Rides
Regulation CF crowdfunding campaign, may be eligible to receive bonus GoTokens, if
they contribute more than the minimum investment. The size of the bonus will
depend on the size of the investment, and the bonus thresholds are as follows:

Invest $500 - $1,1990:  You will receive a 10% Token Bonus (i.e. 2 additional
tokens / $10 invested)
Invest $2,000 - $9,990: you will receive a 20% Token Bonus (i.e. 4 additional
tokens / $10 invested)
Invest $10,000 - $49,990:  You will receive a 30% Token Bonus (i.e. 6 additional
tokens / $10 invested)
Invest $50,000 - $99,990:  You will receive a 40% Token Bonus (i.e. 8 additional
tokens / $10 invested)



Invest $100,000+:  You will receive a 50% Token Bonus (i.e. 10 additional tokens
/ $10 invested)

GoToken

Description:  

The GoTokens are intended be used in all day-to-day transactions on our mobility
software platform, including, but not limited to, posting transactions on the
blockchain between riders and owners/drivers.  Go Tokens will be created and
distributed according to the terms of this Offering. 

Initial Blockchain:  Ethereum ERC-20
Anticipated Migration to Alternative Blockchain: N/A
Expected Network Launch date: First Quarter 2019
Total amount of Tokens authorized for creation: 1Billion
Amount of Tokens issued as Perks in Reg CF Round (max):  2,140,00
Will they be listed on Exchanges? if so, which:   We currently intend listing the
token on token exchanges, provided any token exchanges become licensed in the
United States, and provided our tokens are approved to be listed on such
exchanges. 

Material Terms:

Voting Rights: None
Restrictions on Transfer:  1 year from closing of Offering
Dividends/Distributions: None
Redemption Rights:  None
Other:  None

The Company currently does not have a functional distributed ledger based business
model nor a blockchain based token and there is no guarantee that such will be
developed in the future. The promise of future tokens is contingent upon the
successful development of such items.  There is no guarantee that successful
development will ever occur.  The right to receive future tokens and the offering of
future tokens is being offered as part of this offering exempt from registration under
Regulation CF.  

Tax Advisory: Investors should consult their tax advisors with respect to the tax basis
for each of the Class B Common Stock and the GoTokens, since they will trade
independently.

Jurisdictions: No Investor who (i) resides, (ii) is located, (iii) has a place of business, or
(iv) is conducting business (any of which makes the Investor a “Resident”) in the state
of New York will be accepted in this offering.

The 10% Bonus for StartEngine Shareholders



Tribal Rides, Inc. will offer 10% additional bonus shares for all investments that are
committed by StartEngine Crowdfunding Inc. shareholders (with ≥ $1,000 invested in
the StartEngine Reg A+ campaign) within 24 hours of this offering going live.

StartEngine shareholders who have invested $1,000+ in the StartEngine Reg A+
campaign will receive a 10% bonus on this offering within a 24-hour window of their
campaign launch date.  This means you will receive a bonus for any shares you
purchase.  For example, if you buy 10 shares of Class B Common Stock at $10 / share,
you will receive 1 Class B Common Stock bonus shares, meaning you'll own 11 shares
for $100.   Fractional shares will not be distributed and share bonuses will be
determined by rounding down to the nearest whole share.  In addition, the bonus
shares will not include any additional Go Tokens.

Multiple Closings

If we reach the target offering amount prior to the offering deadline, we may conduct
the first of multiple closings of the offering early, if we provide notice about the new
offering deadline at least five business days prior (absent a material change that
would require an extension of the offering and reconfirmation of the investment
commitment).

THE COMPANY AND ITS BUSINESS

The company's business

Description of Business

In 2014, Tribal Rides anticipated the rush-to-market for self-driving cars and gathered
a team of experts to design technology that offers a better way to deploy autonomous
vehicles to businesses and consumers.

Our methodology is based on Patented Technology and the Social Internet of Vehicles
- a key part of building smart cities.

Our technology is designed to meet the needs of individuals and their social networks.
It will allow every person to create and manage their own transportation network,
rather than a mass-transit approach where a rideshare company owns user data and
acts as a middleman between riders and vehicles, keeping user data in the process.

By contrast, Tribal Rides will personalize autonomous vehicle transportation, letting
people share self-driving cars with their families and friends, creating more efficient
ride-sharing, alleviating traffic, increasing safety and upping convenience for users.

With our software, self-driving car owners can also deploy their cars to give rides in a
rideshare network managed on the blockchain.

Why do this? Because:

https://ieeexplore.ieee.org/document/7067363/


Car owners can earn income from the rides
Riders can pay the lowest price by cutting out any middleman
Both parties can maintain ownership of their data.

Our user app and social network will let users “talk” to their cars and coordinate rides
with their friends and families, as well as schedule rideshares.  We intend to manage
payments  via cryptocurrency through our utility token, GoTopia.

HOW IT WORKS

The secret sauce of Tribal Rides is our patented deployment logistics computing,
which will communicate with cars themselves and allow the network to flow
seamlessly.

Our System-as-a-Solution (SaaS) on the cloud will allow consumers to easily
access and manage the use of transportation services from any number of self-
driving cars
We intend to use Thinking Machines, Computer Vision, and Self Positioning to
better predict the impact self-driving cars will have on transportation markets. 
Through the design of sophisticated algorithms and heuristics applied to both
Artificial Intelligence and machine learning, our ground-breaking mobility
platform will allow consumers customize, personalize, and manage their local
transportation experience, reducing their costs for local ground transportation.

WHAT THIS WILL MEAN

We expect that our patented strategy will have broad market appeal among users of
self-driving cars. Anyone who joins one of our Car Ownership Groups can transact
with any User on the network, and plan rides based on their needs and lifestyles.

Potential Ownership Groups                                                        

The Family Car
Small Groups of Friends
Small Businesses
Social Service Providers
Churches
Professional Organizations
Clubs
Extended Families
Schools
Universities
Governments
Large Employers
Transit Providers

Sales, Supply Chain, & Customer Base

Tribal Rides started 4 years ago with the submission and filing of our Self-driving car



patent. Now that Phase 1 of our 4-Phased approach has been completely successfully,
the company is moving forward with Phase 2. Our 4 Phase plan encourages
monetization of our mobility platform during in Phase 3 and 4. 

Below is an overview of the 4 currently contemplated phases.  We are in the early
stages of development, and therefore, our platform and the phases below, are likely to
change as our business develop and may change substantially.

Phase 1: Configuration: Complete:  Starting in 2014 and through July 2018, this phase
was successfully self-funded and complete. It was the configuration of Intellectual
Property (IP), in an approved Patent, assembly of traffic and logistic experts,
development teams, and various industry partnerships and affiliates culminating in
the StartEngine Crowdfunding (CF) Funding offering.  This was pre-revenue. 

Phase 2: System Development: In Process:  Starting in August 2018 for 12 to 24
months, depending on the level of funding.  It is contemplated to be funded by Reg CF
Crowdfunding and if successful, follow-on Reg A+, Reg D or Reg S funding offerings.
 This phase is pre-revenue and includes:

System and utility token development
Initial OEM partnerships with companies that might include: Waymo, GM, Ford,
Tesla, and the other 52 self-driving car manufacturers
Partnerships with rental car companies
Partnerships with shared-ride companies

Phase 3: Initial Product Introduction: Planned:  We believe that we can introduce our
GoTopia mobility ecosystem before the full implementation of self-driving cars.  We
believe that a mobility app that incorporates the main design features of GoTopia may
have application as self-driving cars are introduced.  This phase implies that our
customers may want access to shared rides, rental cars, and self-driving cars based
upon our Smart Deployment IP, community based, and apps.  We believe that in this
phase, we may be able to begin monetizing Phase 2 relationships which we believe
will provide an advantage to our customers, by providing a low-cost transactional
ecosystem which is considered a “next generation” upgrade.

Phase 4: Self-Driving Car Roll-out: Planned:  Depending on the advancements of the
Social Internet Of Things, we believe that SDCs will be available very soon.  Waymo
and Tesla are great examples of the current Self-Driving Car technology now available.
 

Supply Chain:  Being a software platform, we do not have a traditional supply chain.
 We do not have parts or require manufacturing.  We have developers, designers, and
data scientists all working towards the development of our mobility platform.  We
believe that once the application is completed, the scalability to larger datasets and
encompassing larger communities will require additional computing power and
access.  However, it is contemplated that rental car or shared-ride companies might be
interested in using our platform and making their resources available within our
mobility ecosystem.   



Competition

See Risk Factors

Liabilities and Litigation

Currently, Tribal Rides has a short term Notes Payable for $3,000 as of June 30, 2018,
as well as Accounts Payables of $14,759.01 as of June 30, 2018.

We do not currently, nor have we ever had any litigation or claims.  

The team

Officers and directors

Joe Grimes CEO, CFO, Secretary and Director

Joe Grimes 
Joseph Grimes has served as the CEO, Secretary, CFO and sole Director of Tribal Rides
since 2016. I am an accomplished executive and serial entrepreneur with a 25 year
track record of success who drives technology based business opportunities from
conception through implementation. Experienced in developing high level go- to-
market strategies, securing financing, building and executing multi-dimensional
operation plans, and, directing and motivating dedicated, goal-oriented teams to
function in a coordinated and systematic fashion and accomplish stated business
objectives. I graduated from the University of California, Santa Barbara, with a BA in
Economics and Environmental Studies and also with a graduate degree focusing on
Operations Research and Logistics, with his thesis in deriving “Near-Optimal
solutions” to NP-Complete transportation problems by leveraging heuristic solution
techniques. During my 12 year tenure at ISERA Group, which I co-founded and was
President, I managed 5 teams of software system designers tasked with developing
sophisticated Decision Support Software Systems for commercial, military and
government sectors for the Department of Defense and National Science Foundation
(NSF). I successfully negotiated and managed sophisticated US Government contracts
of $20 million including a Phase 3: 5-year Indefinite Quantity/Indefinite Delivery
Contract (IQ/IDC) with U.S. Navy (sole source) resulting in five commercial software
systems, which improved system through-put, reduced costs, increased overall system
capacity, were easy-to-use, and in the case of the Quick Response Deployment
Planner, saved countless lives. From 2015-2018, Joe served as the VP of Sales at Draker
Energy, moving over to full time Business Development at Trimart in June of 2018 (his
primary role.). He spends 30 hours weekly on Tribal Rides.

Number of Employees: 1

Related party transactions

The company has not conducted any related party transactions.



RISK FACTORS

These are the principal risks that related to the company and its business:

Our auditor has issued a “going concern” opinion. To date, we have not
generated revenues from our principal operations and have sustained losses
since inception. Because losses will continue until such time that we can
complete the development and launch of our application, and because we have
no committed source of financing, we will rely on financing to support our
operations. These factors, among others, raise substantial doubt about our
ability to continue as a going concern within one year after the date that the
financial statements are issued. Throughout 2018, we intend to fund our
operations through the sale of our securities to third parties and related parties.
If we cannot raise additional capital, we may consume all the cash reserved for
operations. There are no assurances that management will be able to raise
capital on terms acceptable to us. If we are unable to obtain sufficient amounts
of additional capital, we may be required to reduce the scope of our planned
operations, which could harm our business, financial condition and operating
results. The financial statements do not include any adjustments that might
result from these uncertainties.
We face intense competition, and many of our competitors have substantially
greater resources than we do. The ride sharing industry is highly competitive.
We face competition from established companies, including, but not limited to,
Uber and Lyft. Most of our competitors have substantially greater financial and
marketing resources, larger customer bases, longer operating histories, greater
name recognition and more established relationships in the industry than us. As
a result, these competitors will likely be able to take advantage of opportunities
more readily, and devote greater resources to development, marketing and sales
than us. There can be no assurance that we will compete successfully with such
competitors.
We may face intellectual property infringement claims related to our
technology, that could be time-consuming and costly to defend and could result
in our loss of significant rights and the assessment of damages. If we receive
notice of claims of infringement, misappropriation or misuse of other parties’
proprietary rights, some of these claims could lead to litigation. We cannot
assure you that we will prevail in these actions. Intellectual property litigation,
regardless of outcome, is expensive and time-consuming, could divert
management’s attention from our business and have a material negative effect
on our business, operating results or financial condition. If there is a successful
claim of infringement against us, we may be required to pay substantial damages
(including treble damages if we were to be found to have willfully infringed a
third party’s patent) to the party claiming infringement, develop non-infringing
technology, stop offering our services or using technology that contains the
allegedly infringing intellectual property or enter into royalty or license
agreements that may not be available on acceptable or commercially practical
terms, if at all. If our application infringes on the rights of others or we are
unable to license the proprietary rights of others required for our application, on



a timely basis, either could harm our business. Parties making infringement
claims on future issued patents may be able to obtain an injunction that would
prevent us from selling our products or using technology that contains the
allegedly infringing intellectual property, which could harm our business.
If we do not retain key personnel, our business will suffer. The success of our
business is heavily dependent on the leadership of our key management
personnel, specifically Joseph Grimes, our sole officer and director. If any of
these people were to leave us, it would be difficult to replace them, and our
business would be harmed. We will also need to retain additional highly-skilled
individuals if we are to effectively grow. Our future success depends on our
continuing ability to identify, hire, develop, motivate and retain highly skilled
personnel for all areas of our organization. Competition in our industry for
qualified employees is intense, and we anticipate that certain of our competitors
may directly target our employees and officers, all of whom are at-will
employees and not parties to employment agreements with us. Our continued
ability to compete effectively depends on our ability to attract new employees
and to retain and motivate our existing employees and officers.
Our application may not be widely adopted and may have limited users. Our
ability to attract a large number of users depends on our ability to successfully
market the application, which in part depends on our ability to develop
partnerships with electric car manufacturers, ride sharing companies and/or
rental car companies. If we are unable to successfully do the foregoing, it would
have a material adverse impact on our business prospects.
We will be required to comply with various government regulations. In order for
our business to operate, laws must exist that permit the use of self-driving
vehicles in the jurisdictions in which we intend to operate. If self-driving
vehicles are permitted by applicable regulations, there will likely be many
government regulations that will be enacted with respect to self-driving vehicles
with which we will need to comply. If there is a ban on self-driving vehicles in
any jurisdiction in which we intend to operate, or we otherwise are unable, or
fail, to comply with applicable laws, it would have a material adverse impact on
our business and results of operation and you could lose your investment.
We depend on technology and advanced information systems, which may fail or
be subject to disruption. Our Platform, our software applications, and other
interfaces or applications built upon our Platform are still in an early
development stage and are unproven. Further, our Platform may also be the
target of malicious attacks seeking to identify and exploit weaknesses in the
software or our Platform. Cyber-attacks may target Investors, customers,
suppliers, banks, credit card processors, or the communication infrastructure on
which they depend. An attack or a breach of security could result in a loss and
theft of private data, an interruption of our service for an extended period of
time, violation of applicable privacy and other laws, significant legal and
financial exposure, damage to reputation, and a loss of confidence in security
measures, any of which could have a materially adverse effect on our business.
The integrity, reliability, and operational performance of our information
technology (IT) infrastructure are critical to our operations. Our IT infrastructure



may be damaged or interrupted by increases in usage, human error,
unauthorized access, natural hazards or disasters, or similarly disruptive events.
Furthermore, our systems may be unable to support a significant increase in
traffic or increase in user numbers, whether as a result of organic or inorganic
growth of our business. Any failure of our IT infrastructure, or the
telecommunications and/or other third-party infrastructure on which such
infrastructure relies, could lead to significant costs and disruptions that could
reduce revenue, damage our reputation, and have a materially adverse effect on
our operations, financial performance, and prospects. We intend to put in place
business continuity procedures and security measures to protect against network
or IT failure or disruption. However, these procedures and measures may not be
effective against all forms of disruptions and may not ensure that we are able to
carry on our business. Should these measures and protections fail to operate as
intended or at all, they may not prevent a material disruption to our operations,
and the consequence of such would have a materially adverse effect on our
financial performance and prospects. We do not guarantee that the use of our
application and systems designed for system security will effectively counter
evolving security risks or address the security concerns of potential users. Any
failures in our security measures could have a materially adverse effect on our
business, financial condition, and results of operations. In addition, our controls
may not be effective in detecting or preventing any intrusion or other security
breaches, or safeguarding against sabotage, hackers, viruses, and other forms of
cybercrime. Any failure in these protections could harm our reputation and have
a materially adverse effect on our operations, financial performance, and
prospects. We will store customers’ personal and other sensitive
information/digital data. Any accidental or willful security breaches or other
unauthorized access could cause the theft and criminal use of this data and/or
theft and criminal use of our information. Security breaches or unauthorized
access to confidential information could also expose us to liability related to the
loss of the information, time-consuming and expensive litigation, and negative
publicity. If security measures are breached because of third-party action,
employee error, malfeasance or otherwise, or if design flaws in our software are
exposed and exploited, and, as a result, a third party obtains unauthorized
access to any of our Investors or customers data, our relationships with our
investors and/or customers will be severely damaged, and we could incur
significant liability from customers, investors, and third parties. Since
techniques used to obtain unauthorized access or to sabotage systems change
frequently and generally are not recognized until they are launched against a
target, we and third-party hosting facilities may be unable to anticipate these
techniques or to implement adequate preventative measures.
The development and operation of our Platform and other technologies will
likely require, technology and intellectual property rights. Our ability to develop
and operate our Platform may depend on technology and intellectual property
rights that we may license from unaffiliated third parties. If for any reason we
were to fail to comply with its obligations under any applicable license
agreement, or were unable to obtain the technology and intellectual property



that our Platform requires, we may be unable to develop and/or operate our
application or Platform, which would have a material adverse effect on our
operations and financial conditions.
To compete effectively, we must keep up with rapid technological changes and
changes in our users’ requirements and preferences. Customers constantly
demand more sophisticated products and services and customer preferences
change rapidly. To remain competitive, we must continue to innovate, further
enhancing and improving the responsiveness, functionality, accessibility, and
other features of our application and Platform. Our success depends on our
ability to anticipate and respond to technological changes and customer
preferences in a timely and cost-effective manner. We believe that we are
prepared to respond to these challenges. However, there are no assurances that
we will be able to effectively anticipate and respond to technological changes
and customer preferences in the future. Failure to do so could have a materially
adverse effect on our business and operating results. The further development
and acceptance of blockchain networks, including our Platform, which are part
of a new and rapidly changing industry, are subject to a variety of factors that are
difficult to evaluate. The slowing or stopping of the development or acceptance
of blockchain networks and blockchain assets would have a materially adverse
effect on the successful development and adoption of our application. The
growth of the blockchain industry, in general, as well as the blockchain networks
on which we will rely, is subject to a high degree of uncertainty. Factors that
affect the development of blockchain networks, include, but are not limited to: •
Worldwide growth in the adoption and use of blockchain technologies; •
Government and quasi-government regulation of blockchain assets and their
use, or restrictions on or regulation of access to, and operation of blockchain
networks or similar systems; • The maintenance and development of the open-
source software protocol of blockchain networks; • Changes in consumer
demographics and public tastes and preferences; and • General economic
conditions and the regulatory environment relating to blockchain. Unfavorable
developments or characteristics of any of the above circumstances could
adversely affect our business.
Terms of subsequent financings may adversely impact your investment. We will
likely engage in common equity, debt, preferred stock or token offerings in the
future, which may reduce the value of your investment in the Common Stock.
Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such
designation, rights, preferences, and limitations as needed to raise capital. The
terms of preferred stock could be more advantageous to those investors than to
the holders of Common Stock. In addition, if we need to raise more capital from
the sale of securities or tokens, institutional or other investors may negotiate
terms at least as, and possibly more, favorable than the terms of your
investment, including a lower purchase price.
Limited Transferability and Liquidity. Each investor agrees that it will acquire
our Common Stock for investment purposes only and not with a view towards
distribution. Certain conditions imposed by the Securities Act must be satisfied



prior to any sale, transfer, conversion or other disposition of our Common Stock.
No public market exists for our Common Stock and no market is expected to
develop.
Projections: Forward Looking Information. Any projections or forward looking
statements regarding our anticipated financial performance are hypothetical and
are based on management’s best estimate of the probable results of our
operations, and will not have been reviewed by our independent accountants.
These projections will be based on assumptions which management believes are
reasonable. Some assumptions invariably will not materialize due to
unanticipated events and circumstances beyond management’s control.
Therefore, actual results of operations will vary from such projections, and such
variances may be material. Any projected results cannot be guaranteed.
The tax treatment of the Token distribution is uncertain and there may be
adverse tax consequences for investors upon certain future events. Many
significant aspects of the U.S. federal income tax treatment of virtual currencies
are uncertain, and we do not intend to request a ruling from the IRS on these
issues. On March 25, 2014, the IRS released a notice, which discusses certain
aspects of the treatment of virtual currencies, such as Bitcoins, for U.S. federal
income tax purposes. In the notice, the IRS stated that, for U.S. federal income
tax purposes, (i) Bitcoins are “property” that is not currency, and (ii) Bitcoins
may be held as capital assets. There are no assurances, however, that the IRS will
not alter its position with respect to Bitcoins and other virtual currencies, such
as Go Tokens, in the future or that a court would uphold the treatment set forth
in the notice. If the Go Tokens were properly treated as currency for U.S. federal
income tax purposes, gains recognized on the disposition of Go Tokens would
constitute ordinary income, and losses recognized on the disposition of Go
Tokens could be subject to special reporting requirements applicable to
“reportable transactions.” The purchase of Go Tokens may result in adverse tax
consequences to Investors, including withholding taxes, income taxes, and tax
reporting requirements. Each Investor should consult with and must rely upon
the advice of its own professional tax advisors with respect to the United States
and non-U.S. tax treatment of an investment in the Go Tokens.
Changes in law and regulations, and interpretations of existing laws and
regulations may adversely impact liquidity and the market price of Go Tokens
and the transferability of Go Tokens. Withdrawal or amendment of regulatory
authorizations with respect to all or part of the business carried on by us, or with
respect to the fitness and propriety of one or more individuals to perform their
current roles (including any of the directors), might require us to cease
conducting a particular type of business or modify the manner in which it is
conducted. Further, changes to laws or regulations, including the enactment of
new requirements in relation to regulatory authorization, advertising, the
Internet, online commerce, time share regulations and property laws (or changes
in the application or interpretation of existing regulations or laws by regulators
or other authorities), in any jurisdiction in which we currently carry on business,
might oblige us to cease conducting business, or modify the manner in which we
conduct business, in that jurisdiction. Such changes could also have a materially



adverse effect on our business, financial condition, and operating results and/or
subject us or our directors or users to additional taxation or civil, criminal,
regulatory, or other action. Our failure to obtain prior regulatory authorization
in a jurisdiction where we have operated, or the refusal of a regulator to grant
that authorization in a jurisdiction where we may wish to operate, could prevent
us from maintaining or expanding our business. Although we have established
and implemented, and currently maintain, policies and procedures that we
consider adequate to detect any risk of failure to comply with our obligations,
there is a risk of non-compliance arising from human error, unauthorized
access, technological failure, and fraud. Any non-compliance with applicable
laws or regulations in any jurisdiction could have a significant impact on how we
conducts our business. Any of the factors described above could have a
materially adverse effect on our reputation, business, financial condition, and
operating results.
The prices of blockchain assets are extremely volatile. Fluctuations in the price
of digital assets could materially and adversely affect our business, and the Go
Tokens may also be subject to significant price volatility. The prices of
blockchain assets are significant uncertainties for us. Prices of cryptocurrencies,
such as Bitcoin and Ether, are subject to dramatic fluctuations, and factors that
may affect the prices, include, but are not limited to: • Global blockchain asset
supply; • Global blockchain asset demand, which can be influenced by the
growth of retail merchants' and commercial businesses' acceptance of blockchain
assets like cryptocurrencies as payment for goods and services, the security of
online blockchain asset exchanges and digital wallets that hold blockchain
assets, the perception that the use and holding of blockchain assets is safe and
secure, and the regulatory restrictions on their use; • Investors’ expectations
with respect to the rate of inflation; • Changes in the software, software
requirements, or hardware requirements underlying our Platform; • Interest
rates; • Currency exchange rates, including the rates at which digital assets may
be exchanged for fiat currencies; • Fiat currency withdrawal and deposit policies
of blockchain asset exchanges on which the Go Tokens may be traded and
liquidity on such exchanges; • Interruptions in service from or failures of major
blockchain asset exchanges on which the Go Tokens may be traded; •
Investment and trading activities of large investors, including private and
registered funds, that may directly or indirectly invest in our platform or Go
Tokens or other blockchain assets; • Monetary policies of governments, trade
restrictions, currency devaluations and revaluations; • Regulatory measures, if
any, that affect the use of blockchain assets such as the Go Tokens; • Global or
regional political, economic or financial events and situations; or • Expectations
among our Platform or other blockchain asset participants that the value of the
Go Tokens or other blockchain assets will soon change. A decrease in the price of
a single blockchain asset may cause volatility in the entire blockchain asset
industry and may affect other blockchain assets including the Go Tokens. For
example, a security breach that affects investor or user confidence in Bitcoin
may affect the industry as a whole, and may also cause the price of the Go
Tokens and other blockchain assets to fluctuate.



The further development and acceptance of blockchain networks, including our
Platform, which are part of a new and rapidly changing industry, are subject to a
variety of factors that are difficult to evaluate. The slowing or stopping of the
development or acceptance of blockchain networks and blockchain assets would
have a materially adverse effect on the successful development and adoption of
our Platform and Go Tokens. The growth of the blockchain industry, in general,
as well as the blockchain networks on which we rely, is subject to a high degree
of uncertainty. A decline in the popularity or acceptance of the Bitcoin or
Ethereum networks would adversely affect our results of operations. Factors that
affect the development of the cryptocurrency industry and blockchain networks,
include, but are not limited to: • Worldwide growth in the adoption and use of
Bitcoin, Ether, and other blockchain technologies; • Government and quasi-
government regulation of Bitcoin, Ether, and other blockchain assets and their
use, or restrictions on or regulation of access to, and operation of blockchain
networks or similar systems; • The maintenance and development of the open-
source software protocol of the Bitcoin or Ethereum networks; • Changes in
consumer demographics and public tastes and preferences; • The availability and
popularity of other forms or methods of buying and selling goods and services;
and • General economic conditions and the regulatory environment relating to
cryptocurrencies. Unfavorable developments or characteristics of any of the
above circumstances could adversely affect our business, including the
functionality of the Go Token.
The regulatory regime governing blockchain technologies, cryptocurrencies,
tokens, and token offerings is uncertain. Developments in regulations in the
United States or in other jurisdictions may alter the nature of our business, or
restrict the use of blockchain assets or the operation of a blockchain network
upon which we rely, in a manner that adversely affects our business or the
utilization of Go Tokens. As blockchain networks and blockchain assets have
grown in popularity and in market size, federal and state agencies have begun to
take an interest in, and, in some cases, regulate their use and operation. In the
case of virtual currencies, state regulators like the New York Department of
Financial Services, have created new regulatory frameworks. Other states, such
as Texas, have published guidance as to how their existing regulatory
frameworks apply to virtual currencies. Some states, like New Hampshire and
North Carolina, have amended their state’s statutes to include virtual currencies
into existing licensing regimes. Treatment of virtual currencies continues to
evolve under federal law as well. Both the Department of the Treasury and the
Commodity Futures Trading Commission, for example, have published guidance
on the treatment of virtual currencies like Bitcoin. Guidance has even been
issued by the United States Department of Treasury and the Commodity and
Futures Trading Commission (CFTC). Further, the IRS released guidance on
virtual currencies (available at https://www.irs.gov/pub/irs-drop/n-14-21.pdf)
classifying Bitcoin and Ether as property that is not currency for the purposes of
federal income taxes, although there is no indication yet whether other courts or
federal or state regulators will follow this classification. Both federal and state
agencies have instituted enforcement actions against those violating their



interpretation of existing laws. The regulation of non-currency use of blockchain
assets is of particular relevance to our business. Neither the SEC nor the CFTC
has formally asserted regulatory authority over any particular blockchain
network. CFTC has publicly taken the position that certain blockchain assets are
commodities, but the SEC has not taken the position that any particular
blockchain asset is a security. To the extent that a domestic government or
quasi-governmental agency exerts regulatory authority over a blockchain
network, upon which our business relies, or a blockchain asset, which is a
product utilized by our users in the platform, our business and the Go Tokens
may be adversely affected. On July 25, 2017, the Securities and Exchange
Commission issued its investigative report into the DAO Token (See SEC, Report
of Investigation Pursuant to Section 21(a) of the Securities Exchange Act of
1934: The DAO, Exchange Act Release No. 81207 (July 25, 2017), available at
https://www.sec.gov/litigation/investreport/34-81207.pdf) (the “DAO Report”).
Regulators globally, including, but not limited to, Abu Dhabi, Australia, Brazil,
Canada, China, Dubai, Gibraltar, Hong Kong, Israel, Japan, New Zealand, Russia,
Singapore, South Korea, Switzerland, and the United Kingdom, have released a
statement or issued some form of guidance regarding their position on initial
coin offerings and token sales. Our business, including the platform and the Go
Tokens could be adversely affected by regulations that restrict the use of
cryptocurrencies.
Go Tokens Will Be a Major Component of the Company’s Business Model and the
Platform. Using Go Tokens carries a degree of risk, as the ability to use Go
Tokens will depend on the utilization of it on the Platform and its general
acceptance. Other risks may include, but are not limited to: • a slow adoption of
Go Tokens, or cryptocurrencies in general, from target demographics; • other
vital companies or partners leaving the cryptocurrency space or backing out of
the space for various reasons, which are indeterminate and unknown; and •
unpredicted technological hurdles that affect development schedules or the
development, launch and/or operations of the Platform and the development of
Go Token entirely; The conditions of the cryptocurrency market may affect the
Company regardless of the Company’s operating performance, the Platform’s
performance or the overall performance of the sector in which the Company
operates. The Company’s intent is for users to pay for transactions in real-time
with Go Tokens. After Platform Launch and the issuance of Go Tokens, if issued,
we believe that Platform users may confer the benefit of their Go Tokens at any
point in time; however, there can be no assurance that Go Tokens, upon
issuance, will not be subject to significant restrictions on transfer under US
securities laws and/or the laws of other jurisdictions. Such transfer restrictions
on the Go Tokens should be considered prior to investing in us.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES

Ownership

Joseph Grimes, 90.0% ownership, Class A Common Stock



Classes of securities

Class A Common Stock: 399,699

The Company's Certificate of Incorporation authorizes the issuance of up to
3,000,000 shares of Class A Voting Common Stock (the "Class A Common
Stock"), and up to 2,000,000 shares of Class B Non-Voting Common Stock (the
"Class B Common Stock," and sometimes together with the Class A Common
Stock, the "Common Stock"). 

The Voting Rights

The holders of shares of Class A Common Stock, are entitled to one vote for each
share held of record on all matters submitted to a vote of the shareholders. 

Dividend Rights

Subject to preferences that may be granted to any then outstanding preferred
stock, holders of shares of Common Stock are entitled to receive ratably such
dividends as may be declared by the Board out of funds legally available
therefore as well as any distribution to the shareholders. The payment of
dividends on the Common Stock will be a business decision to be made by the
Board from time based upon the results of our operations and our financial
condition and any other factors that our board of directors considers relevant.

Payment of dividends on the Common Stock may be restricted by law and by
loan agreements, indentures and other transactions entered into by us from time
to time. The Company has never paid a dividend and does not intend to pay
dividends in the foreseeable future, which means that shareholders may not
receive any return on their investment from dividends.

Rights to Receive Liquidation Distributions

In the event of our liquidation, dissolution, or winding up, holders of Common
Stock are entitled to share ratably in all of our assets remaining after payment of
liabilities and the liquidation preference of any then outstanding preferred
stock.

Rights and Preferences

The rights, preferences and privileges of the holders of the Class A Common
Stock  are subject to and may be adversely affected by, the rights of the holders
of shares of any series of stock that we may designate and issue in the future.

 

Class B Non-Voting Common Stock: 0

The Voting Rights



The holders of Class B Common Stock are not entitled to vote on any matter
except as required under applicable law.

Dividend Rights

Subject to preferences that may be granted to any then outstanding preferred
stock, holders of shares of Common Stock are entitled to receive ratably such
dividends as may be declared by the Board out of funds legally available
therefore as well as any distribution to the shareholders. The payment of
dividends on the Common Stock will be a business decision to be made by the
Board from time based upon the results of our operations and our financial
condition and any other factors that our board of directors considers relevant.

Payment of dividends on the Common Stock may be restricted by law and by
loan agreements, indentures and other transactions entered into by us from time
to time. The Company has never paid a dividend and does not intend to pay
dividends in the foreseeable future, which means that shareholders may not
receive any return on their investment from dividends.

Rights to Receive Liquidation Distributions

In the event of our liquidation, dissolution, or winding up, holders of Common
Stock are entitled to share ratably in all of our assets remaining after payment of
liabilities and the liquidation preference of any then outstanding preferred
stock.

Rights and Preferences

The rights, preferences and privileges of the holders of the Class B Common
Stock are subject to and may be adversely affected by, the rights of the holders of
shares of any series of stock that we may designate and issue in the future.

What it means to be a Minority Holder

As a minority holder of our Class B Non-Voting Common Stock, you will have limited
ability, if all, to influence our policies or any other corporate matter, including the
election of directors, changes to our governance documents, additional issuances of
securities, company repurchases of securities, a sale of us or of our assets or
transactions with related parties.

Dilution

Investors should understand the potential for dilution. Each Investor's stake in us,
could be diluted due to us issuing additional shares. In other words, when we issue
more shares, the percentage of us that you own will increase, even though our value
may increase. You will own a smaller piece of a larger company. This increases in
number of shares outstanding could result from a stock offering (such as an initial
public offering, another crowdfunding round, a venture capital round or angel
investment), employees exercising stock options, or by conversion of certain



instruments (e.g., convertible notes, preferred shares or warrants) into stock.

If we decide to issue more shares, an Investor could experience value dilution, with
each share being worth less than before, and control dilution, with the total
percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (although this typically
occurs only if we offer dividends, and most early stage companies are unlikely to offer
dividends, referring to invest any earnings into the Company).

The type of dilution that hurts early-stage investors mostly occurs when the company
sells more shares in a "down round," meaning at a lower valuation than in earlier
offerings.

If you are making an investment expecting to own a certain percentage of the
Company or expecting each share to hold a certain amount of value, it is important to
realize how the value of those shares can decrease by actions taken by the Company.
Dilution can make drastic changes to the value of each share, ownership percentage,
voting control, and earnings per share.

Transferability of securities

For a year, the securities can only be resold:

In an IPO;
To the company;
To an accredited investor; and
To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL
INDEBTEDNESS

Financial Statements

Our financial statements can be found attached to this document. The financial
review covers the period ending in 2017-12-31.

Financial Condition

Results of Operation

We have not yet generated any revenues and do not anticipate doing so until we have
completed the development and launch of our product.  Based on our forecast, with
the liquidity of the anticipated full raise amount, we anticipate that we can operate
the business for 6 months without revenue generation or additional funding.  As the
product is under development, we will be seeking out revenue generating contracts to



commence upon completion of the product.  These contracts may also assist with the
finer points of the product, as customers provide feedback as to what features will be
important in the marketplace.   

Significant dollars were spent in 2017 in development of the concept, patent, and
product.

As the patent was issued in 2018, its value is not reflected in the 2016 and 2017
Financial Review.  

Financial Milestones

The company is investing for continued growth of the brand, and is generating sizable
net income losses as a result. Management currently forecasts 2018 and 2019 are pre-
revenue. By August 2019, we plan to enter into our Phase 2: System Development,
which we will finalize our prototype software application. We expect to require
 $1,000,000 of new funding.  By August of 2020, we expect to have our fully released
software application which we estimate will require $1,800,000 of additional new
funding.

Below is an overview of our currently contemplated milestones.  We are in the early
stages of development, and therefore, our platform and the phases below, are likely to
change as our business develop and may change substantially.

August 31, 2019: 
Phase 2: System Development
Cash required:  $1,000,000 of new funding
Milestone:  Prototype software application

 August 31, 2020:
Phase 2:  System Development
Cash required:  $1,800,000 of additional new funding
Fully released software application

The Company will work toward these milestones to the extent that funding is
received.  The Company may use up to $50,000 of funds raised to produce sales and
marketing material to be used to initialize a second round of Reg S or Reg A+ funding.

Liquidity and Capital Resources

The company is currently generating operating losses and requires the continued
infusion of new capital to continue its business operations. It is critical for the
viability of our business that Tribal Rides have a successful Crowd Funding offering. If
successful, our improved liquidity will enable us to initiate our GoTopia software
platform development, Go Token offering and other development efforts.  We will
likely seek to continue to raise capital under Reg A+, Reg D, or Reg S offerings
including equity and/or debt issuances. If the offering is successful, we believe that
short term lines of credit with our current banking partner would be established. 



Liquidity is not anticipated by the Company until Phase 3 of the business plan is
complete. The Company predicts will take $2,800,000 to achieve Phase 2.  This
assumes no revenue through monetized relationships until Phase 3 is initiated.

The Company has no additional capital sources at this time.

 

Indebtedness

The company has an outstanding promissory note for three thousand dollars ($3,000.)
The note bears interest of 10% per year, paid monthly in arrears beginning September
1, 2018, with the balance due at maturity on June 1, 2019. There is no prepayment
penalty.

Recent offerings of securities

2017-04-03, Rule 701, 10000 Common Stock. Use of proceeds: N/A

Valuation

$3,996,990.00

We have not undertaken any third-party efforts to produce a valuation of the
Company. The price of the shares reflects the opinion of the Company as to what
would be fair market value. We have been working in this space for 4 years, have been
issued a United States patent and assembled a team, with a history of success, to
develop and implement our solution. We believe our valuation should reflect 0.0001%
of that total market: $4 million.

USE OF PROCEEDS

 
Offering Amount

Sold
Offering Amount

Sold

Total Proceeds: $10,000 $1,070,000

Legal Fees $6000 $6000

StartEngine Fees (6% total
fee)

$600 $64,200

Net Proceeds $3,400 $999,800



Use of Net Proceeds:
R& D & Production

$0 $685,000

Marketing $0 $120,000

Working Capital $3,400 $69,800

Legal and Admin $0 $125,000

etc. $0 $0

Total Use of Net Proceeds $9,400 $999,800

 We are seeking to raise a minimum of $10,000 (target amount) and up to $1,070,000
(over-allotment amount) in this offering through Regulation Crowdfunding. If we
manage to raise our over-allotment amount of $1,070,000, we believe the amount will
last us 6 months and plan to use the net proceeds of approximately $999,800 over the
course of that time as follows:

The primary use of funds are for the further development of our self-driving car
algorithms, database, and software platform. 

Our success will be substantially dependent upon the discretion and judgment of our
management team with respect to the application and allocation of the proceeds of
this Offering.  The use of proceeds described above is an estimate based on our current
business plan.  We, however, may find it necessary or advisable to re-allocate portions
of the net proceeds reserved for one category to another, and we will have broad
discretion in doing so.

Irregular Use of Proceeds

The Company might incur Irregular Use of Proceeds that may include but are not
limited to the following over $10,000: Vendor payments and salary made to one's self,
a friend or relative; Any expense labeled "Administration Expenses" that is not strictly
for administrative purposes; Any expense labeled "Travel and Entertainment"; Any
expense that is for the purposes of inter-company debt or back payments.

REGULATORY INFORMATION

Disqualification



No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance failure

The company has not previously failed to comply with Regulation CF.

Annual Report

We will make annual reports available on our website tribalrides.us in the section
labeled annual report. The annual reports will be available within 120 days of the end
of our most recent fiscal year.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR Tribal
Rides, Inc.

[See attached]
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Independent Accountants’ Review Report 
 
To the Stockholders and 
 Board of Directors of 
Tribal Rides, Inc. 

We have reviewed the accompanying financial statements of Tribal Rides, Inc., which comprise the balance sheets 
as of December 31, 2017 and 2016, and the related statements of operations, stockholders’ equity and cash flows 
for the years then ended, and the related notes to the financial statements.  A review includes primarily applying 
analytical procedures to management’s financial data and making inquiries of management.  A review is 
substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the financial 
statements as a whole.  Accordingly, we do not express such an opinion. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement whether due to fraud or error. 

Accountants’ Responsibility 

Our responsibility is to conduct the review engagements in accordance with Statements on Standards for 
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the 
American Institute of Certified Public Accountants.  Those standards require us to perform procedures to obtain 
limited assurance as a basis for reporting whether we are aware of any material modifications that should be 
made to the financial statements for them to be in accordance with accounting principles generally accepted in 
the United States of America.  We believe that the results of our procedures provide a reasonable basis for our 
conclusion. 

Accountants’ Conclusion 

Based on our reviews, we are not aware of any material modifications that should be made to the accompanying 
financial statements in order for them to be in accordance with accounting principles generally accepted in the 
United States of America. 

Emphasis of matter 

As discussed in Note D, certain conditions indicate that the Company may be unable to continue as a going 
concern. The accompanying financial statements do not include any adjustments that might be necessary should 
the Company be unable to continue as a going concern. 

 
July 13, 2018



 

The accompanying notes are an integral part of these statements.  
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TRIBAL RIDES, INC. 
 

BALANCE SHEETS 
 

DECEMBER 31, 
 

- SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT - 
 

ASSETS 

   2017      2016   
INTANGIBLE ASSETS  

Patent 4,100$         3,600$          
 
 

LIABILITIES AND STOCKHOLDERS’ EQUITY 
 

   2017      2016   

CURRENT LIABILITIES
Accounts payable and accrued liabilities 3,601$          1,563$         

Total current liabilities 3,601            1,563            

STOCKHOLDERS' EQUITY
Common stock - authorized 10,000,000 shares of $.001 par value;

20                 10                 
Additional paid-in capital 238,780        118,790        
Accumulated deficit (238,301)      (116,763)      

499               2,037            

4,100$          3,600$          

19,900 and 9,900 issued and outstanding at December 31, 2017 
and 2016, respectively



 

The accompanying notes are an integral part of these statements.  
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TRIBAL RIDES, INC. 
 

STATEMENTS OF OPERATIONS 
 

YEARS ENDED DECEMBER 31,  
 

- SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT - 
 
 

   2017      2016   

REVENUES -$              -$              

OPERATING EXPENSES
General operating expenses 1,538            471               
Development expenses 120,000       -               

121,538       471              

LOSS BEFORE INCOME TAXES (121,538)       (471)              

PROVISION FOR INCOME TAXES -               -               

NET LOSS (121,538)$     (471)$             
  



 

The accompanying notes are an integral part of these statements.  
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TRIBAL RIDES, INC. 
 

STATEMENTS OF STOCKHOLDERS’ EQUITY 
 

YEARS ENDED DECEMBER 31, 2017 AND 2016 
 

- SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT - 
 
 
 

Additional Accumulated Stockholders'
Shares Amount paid in capital Deficit Equity

BALANCE, January 1, 2016 9,900          10$             118,790$       (116,292)$    2,508$        

Net loss for the year -        -        -           (471)           (471)          

BALANCE, December 31, 2016 9,900          10               118,790         (116,763)      2,037          

Issuance of common stock 10,000  10         119,990   -               120,000      

Net loss for the year -        -        -           (121,538)    (121,538)   

BALANCE, December 31, 2017 19,900        20$             238,780$       (238,301)$    499$           

Common Stock

 
 
 



 

The accompanying notes are an integral part of these statements. 
 

 - 5 - 

TRIBAL RIDES, INC. 
 

STATEMENTS OF CASH FLOWS 
 

YEARS ENDED DECEMBER 31,  
 

- SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT - 
 
 

   2017      2016   
CHANGE IN CASH AND CASH EQUIVALENTS

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss (121,538)$    (471)$           

Noncash items included in net earnings: 
Common stock issued in exchange for services 120,000        -                

Changes in assets and liabilities:
Accounts payable and accrued liabilities 2,038           471              

122,038      471              

Net cash provided by operating activities 500              -               

CASH FLOWS FROM INVESTING ACTIVITIES
Patent costs (500)             -               

Net cash used in investing activities (500)             -               

Net change in cash and cash equivalents -                -                

CASH AND CASH EQUIVALENTS, beginning of year -               -               

CASH AND CASH EQUIVALENTS, end of year -$              -$              
 
 
.  
 
 



TRIBAL RIDES, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
 

DECEMBER 31, 2017 AND 2016 
 

- SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT - 
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A) SUMMARY OF OPERATIONS AND ACCOUNTING POLICIES 

Operations: 

 Tribal Rides, Inc. (the Company) is positioned to be a leader in the emerging market for 
transportation networking solutions for self-driving vehicles. The patented system uses advanced 
analytics to efficiently deploy and operate the movement of self-driving vehicles, allowing consumers 
to create and operate personalized and customized transportation networks for their home, business, or 
any group. The Company is designing and developing an application to help coordinate the sharing of 
commonly owned, self-driving vehicles. The Company was incorporated on September 5, 2014 in 
Nevada. 

 As of December 31, 2017, the Company has no customers as they are currently in the development 
stage.   

Accounting policies: 

 A summary of the Company’s significant accounting policies applied in the preparation of the 
accompanying financial statements follows: 

 1. Patent  

Patent includes patent application costs, which are not yet subject to amortization because the 
patent has not yet been approved for use. In May 2018, the patent was approved and amortization 
began over a twenty-year period, the life of the patent. 

2. Impairment of long-lived assets 

Long-lived assets, such as intangibles, are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount of an asset may not be 
recoverable.  Recoverability of assets to be held and used is measured by a comparison of 
the carrying amount of an asset to estimated undiscounted future cash flows.  An 
impairment charge is recognized in the amount by which the carrying amount of the asset 
exceeds the fair value of the asset. 

3. Research and development costs 

Research and development costs are charged to operations when incurred.  Research 
and development costs charged to operations were $120,000 in 2017 and $0 in 2016.  

  



TRIBAL RIDES, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
 

DECEMBER 31, 2017 AND 2016 
 

- SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT - 
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A) SUMMARY OF OPERATIONS AND ACCOUNTING POLICIES (continued) 

4. Income taxes  

Income taxes on the net earnings of the Company are provided for in the financial 
statements. 

Deferred taxes are provided on the liability method whereby deferred tax assets are 
recognized for deductible temporary differences and operating loss and tax credit 
carryforwards and deferred tax liabilities are recognized for taxable temporary 
differences. Temporary differences are the differences between the reported amounts of 
assets and liabilities and their tax bases. Deferred tax assets are reduced by a valuation 
allowance when, in the opinion of management, it is more likely than not that some 
portion or all of the deferred tax assets will not be realized. Deferred tax assets and 
liabilities are adjusted for the effects of changes in tax laws and rates on the date of 
enactment. 

The accounting standard on accounting for uncertainty in income taxes addresses the 
determination of whether tax benefits claimed or expected to be claimed on a tax return 
should be recorded in the financial statements. Under this guidance, the Company may 
recognize the tax benefit from an uncertain tax position only if it is more-likely-than-not 
that the tax position will be sustained on examination by taxing authorities, based on the 
technical merits of the position. The tax benefits recognized in the consolidated financial 
statements from such a position are measured based on the largest benefit that has a greater 
than 50% likelihood of being realized upon ultimate settlement.  

Interest and penalties associated with unrecognized tax benefits are classified as additional 
income taxes in the consolidated statements of earnings. 

5. Evaluation of subsequent events 

In preparing these financial statements, the Company has evaluated events and 
transactions for potential recognition or disclosure through July 13, 2018, the date the 
financial statements were available to be issued. 

  



TRIBAL RIDES, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
 

DECEMBER 31, 2017 AND 2016 
 

- SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT - 
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B) CAPITAL STOCK 

 The common stockholders each have one vote per share, and are entitled to receive dividends 
when and if declared by the board of directors.   

 During 2017, 10,000 shares of common stock were issued in exchange for development services 
valued at $120,000.  The shares were valued based on the fair value of the services provided. During 
2015 and 2014, 300 and 5,100, shares, respectively, of common stock were issued in exchange for 
professional services valued at $3,600 and $115,200, respectively.  

 
 
C) INCOME TAXES 

 Deferred tax assets and liabilities consist of the following at December 31: 

  2017    2016  
Deferred tax assets:

Net operating loss carryforwards 300$              100$              
Less valuation allowance (300)               (100)               

-$              -$               

 The Company has established a valuation allowance at December 31, 2017 and 2016 against net 
deferred tax assets based upon its current evaluation of future realizability.  The valuation allowance 
increased by $200 in 2017 and $100 in 2016. 

 At December 31, 2017, the Company has approximately $5,000 of net operating loss 
carryforwards available to reduce taxable income, principally through 2027.   

 The Company files income tax returns in the U.S. federal jurisdiction, various state and foreign 
jurisdictions. With few exceptions, the Company is no longer subject to U.S. federal, foreign and 
state income tax examinations by tax authorities for years before 2014.  Based on the Company’s 
assessment of its uncertain tax positions, the Company has not recorded a liability for unrecognized 
tax benefits at December 31, 2017 and 2016.  During 2017 and 2016, the Company did not recognize 
any interest and penalties and had not accrued for the payment of any interest and penalties at 
December 31, 2017 and 2016. 

 The Company’s effective income tax rate for 2017 and 2016, is different than what would be 
expected if the federal statutory rate were applied to the loss before income taxes primarily because 
of expenses deductible for financial reporting purposes that are not deductible for tax purposes. 

  



TRIBAL RIDES, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
 

DECEMBER 31, 2017 AND 2016 
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C) INCOME TAXES (continued) 

On December 22, 2017, the United States enacted the Tax Cuts and Jobs Act.  Effects of tax 
law changes are accounted for in the period of enactment and deferred tax assets and liabilities are 
required to be adjusted to reflect the effect of a change in enacted tax rates in the period in which 
the law is enacted.  The U.S federal corporate tax rate was reduced to 21%, which will be effective 
as of January 1, 2018. The impact of the tax law changes is not expected to have a material impact 
on the Company. 
 
 

D) REALIZATION OF ASSETS  

 The accompanying financial statements have been prepared in conformity with generally 
accepted accounting principles, which contemplate continuation of the Company as a going concern.  
However, the Company has no customers, has sustained losses since inception, and is currently in the 
development stage.   

 Management has engaged service providers to provide the Company with access to crowd-based 
financing for non-voting, Class B shares for up to $1,000,000 and to identify a software developer to 
realize the potential of the patent. 

 In view of the matters described in the preceding paragraph, recoverability of a major portion of 
the recorded asset amounts shown in the accompanying balance sheets is dependent upon continued 
operations of the Company, which in turn is dependent upon the Company’s ability to obtain additional 
financing or equity investments to succeed in its future operations, which includes federal and state 
approval to allow self-driving vehicles on public roads.  The financial statements do not include any 
adjustments relating to the recoverability and classification of recorded asset amounts or amounts and 
classification of liabilities that might be necessary should the Company be unable to continue in 
existence. 
 
 

E) SUBSEQUENT EVENTS  

 Subsequent to year end, the Company issued 30,000 additional shares of common stock in 
exchange for services provided and executed a promissory note in the amount of $3,000 as repayment 
for services provided to, and paid for on behalf of, the Company. 



EXHIBIT C TO FORM C

PROFILE SCREENSHOTS

[See attached]

























VIDEO TRANSCRIPT (Exhibit D)

we started travel rides four years ago

with the idea of creating a disruptive

technology for self-driving cars we

filed a patent our vision was to create

an application that allows people to

have a self-driving car arrive when they

need it where they need it for as long

as they need it and when it's not being

used to put it out onto our application

to generate revenue either within your

community that you've predefined or out

to the general public we call this

application Kotoko

to enable our ecosystem this katoki

application we're creating a utility

token called go this low-cost

transactional token is based on

blockchain technology

in May of 2018 this year the US Patent

Office approved our patent application

so we've assembled logistical engineers

development support blockchain engineers

all together - ready to launch this

project some time ago the same team

developed an application for emergency

medical vehicles and ambulances and that



application was called quick response

our customers who used it said it saved

lives now we're going to leverage that

technology with the new patented

technology and roll out a system

incorporating predictive analysis and

smart deployment we also believe that

this katoki application may apply to

today's shared ride companies to help

them schedule and achieve better

efficiencies within their system

we all know that self-driving cars are

inevitable and that they're coming

sometime in the future here's what's

actually happening in the marketplace

there are over 50 self-driving car

manufacturers including Ford GM Volvo we

all know that Tesla has already has

applications for self-driving cars in

their Model S in Las Vegas hers has

already released a self-driving car for

rentals and way mu Department of Google

has already logged 2 million miles using

self-driving cars you see self-driving

cars are here now

help us make a better system for

autonomous driving that empowers people



reduces congestion and makes the

environment better invest in your future

invest in travel rides

you



STARTENGINE SUBSCRIPTION PROCESS (Exhibit E)

Platform Compensation

As compensation for the services provided by StartEngine Capital, the issuer is required to
pay to StartEngine Capital a fee consisting of a 6-8% (six to eight percent) commission
based on the dollar amount of securities sold in the Offering and paid upon disbursement
of funds from escrow at the time of a closing. The commission is paid in cash and in
securities of the Issuer identical to those offered to the public in the Offering at the sole
discretion of StartEngine Capital. Additionally, the issuer must reimburse certain
expenses related to the Offering. The securities issued to StartEngine Capital, if any, will
be of the same class and have the same terms, conditions and rights as the securities being
offered and sold by the issuer on StartEngine Capital’s website.

Information Regarding Length of Time of Offering

Investment Cancellations: Investors will have up to 48 hours prior to the end of the
offering period to change their minds and cancel their investment commitments for any
reason. Once within 48 hours of ending, investors will not be able to cancel for any reason,
even if they make a commitment during this period.
Material Changes: Material changes to an offering include but are not limited to: A
change in minimum offering amount, change in security price, change in management,
material change to financial information, etc. If an issuer makes a material change to the
offering terms or other information disclosed, including a change to the offering deadline,
investors will be given five business days to reconfirm their investment commitment. If
investors do not reconfirm, their investment will be cancelled and the funds will be
returned.

Hitting The Target Goal Early & Oversubscriptions

StartEngine Capital will notify investors by email when the target offering amount has hit
25%, 50% and 100% of the funding goal. If the issuer hits its goal early, and the minimum
offering period of 21 days has been met, the issuer can create a new target deadline at
least 5 business days out. Investors will be notified of the new target deadline via email
and will then have the opportunity to cancel up to 48 hours before new deadline.
Oversubscriptions: We require all issuers to accept oversubscriptions. This may not be
possible if: 1) it vaults an issuer into a different category for financial statement
requirements (and they do not have the requisite financial statements); or 2) they reach
$1.07M in investments. In the event of an oversubscription, shares will be allocated at the
discretion of the issuer.
If the sum of the investment commitments does not equal or exceed the target offering
amount at the offering deadline, no securities will be sold in the offering, investment
commitments will be cancelled and committed funds will be returned.
If a StartEngine issuer reaches its target offering amount prior to the deadline, it may
conduct an initial closing of the offering early if they provide notice of the new offering
deadline at least five business days prior to the new offering deadline (absent a material
change that would require an extension of the offering and reconfirmation of the
investment commitment). StartEngine will notify investors when the issuer meets its



target offering amount. Thereafter, the issuer may conduct additional closings until the
offering deadline.

Minimum and Maximum Investment Amounts

In order to invest, to commit to an investment or to communicate on our platform, users
must open an account on StartEngine Capital and provide certain personal and non-
personal information including information related to income, net worth, and other
investments.
Investor Limitations: Investors are limited in how much they can invest on all
crowdfunding offerings during any 12-month period. The limitation on how much they
can invest depends on their net worth (excluding the value of their primary residence) and
annual income. If either their annual income or net worth is less than $107,000, then
during any 12-month period, they can invest up to the greater of either $2,200 or 5% of the
lesser of their annual income or net worth. If both their annual income and net worth are
equal to or more than $107,000, then during any 12-month period, they can invest up to
10% of annual income or net worth, whichever is less, but their investments cannot exceed
$107,000.



EXHIBIT F TO FORM C

ADDITIONAL CORPORATE DOCUMENTS
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