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A WARNING ABOUT FORWARD-LOOKING STATEMENTS
The term “forward-looking statements” means any statements, including financial projections, that 
relate to events or conditions in the future. Often, forward-looking statements include words like “we 
anticipate,” “we believe,” “we expect,” “we intend,” “we plan to,” “this might,” or “we will.” 
Forward-looking statements are by their nature subject to uncertainties and assumptions. It is 
impossible for us to know exactly what is going to happen in the future or even to anticipate all of the 
things that could happen. Our business could be subject to many unanticipated events, including all of 
the matters we discuss in the “RISK FACTORS” section. 

Consequently, the actual result of investing in the Company could (and almost certainly will) differ from 
those anticipated or implied in any forward-looking statement, and the differences could be both 
material and adverse. We do not undertake any obligation to revise, or publicly release the results of any 
revision to, any forward-looking statements, except as required by applicable law. GIVEN THE RISKS 
AND UNCERTAINTIES, PLEASE DO NOT PLACE UNDUE RELIANCE ON ANY FORWARD-
LOOKING STATEMENTS.



Company Betterpath, Inc.

Corporate Address 147 Front Street, Brooklyn, N.Y. 11201

Description of Business
Betterpath is a Personal Data Broker that shares
pro;ts with users who opt to collect and monetize
their health data through our Consumer-directed
Exchange Data Brokerage Platform ("CDX Network").
Health data assets increase in value as they become
more complete, providing incentive for the user to
continuously contribute more data. This enables a
market for comprehensive health data that can
generate robust and consistent revenues for our users,
our investors, and our mission. 

8% Series A Preferred Stock + certain rights to receive 

our CDX Tokens (Once the tokens are created)

$4.70/share of Series A Preferred Stock

$470 (100 shares)

THE OFFERING

Maximum 227,659 shares of 8% Series A Preferred Stock* ($1,069,997.30)

*Maximum subject to adjustment for bonus shares. See 10% Bonus below

Minimum 2128 shares of 8% Series A Preferred Stock ($10,001.60)













                                                                                            
                                                           

                                                                                                  
                                                                                                

                                                                                             
                                                                                                  

                                                                 









IT IS IMPORTANT TO BEAR IN MIND THAT WE HAVE NOT YET CREATED THE CDX NETWORK, 
CDX TOKENS OR CDX TRUST (DESCRIBED BELOW). THE DESCRIPTIONS OF THESE ITEMS IN THIS 
OFFERING MEMORANDUM ARE INTENDED FOR INFORMATIONAL PURPOSES ONLY AND SHOULD 
NOT BE RELIED UPON BY INVESTORS AS THEY ARE SUBJECT TO CHANGE. THERE IS NO 
GUARANTEE WE WILL BE ABLE TO CREATE THE CDX TOKENS OR IMPLEMENT THE CDX TRUST 
ON THE TERMS WE HAVE DESCRIBED IN THIS DOCUMENT.



DDeessccrriippttiioonn::    Description: The Consumer-directed Exchange Token (“CDX Token” or 
"CDXT") will represent an interest backed by a pool of profits generated by the 
Company. Each Token will be backed by 50% of the Company’s net profits (to the 
extent there are any), which will be distributed and held as USD deposits in the CDX 
Token Trust Account (“CDX Trust”), which the Company intends to form after this 
offering has been initiated. The net asset value or NAV of each Token shall be 
determined by dividing the total CDX Trust balance by the
number of CDX Tokens outstanding. CDX Tokens will initially be issued on the ERC20 
blockchain. 

IInniittiiaall  BBlloocckkcchhaaiinn::  EERRCC2200

AAnnttiicciippaatteedd  MMiiggrraattiioonn  ttoo  AAlltteerrnnaattiivvee  BBlloocckkcchhaaiinn::  Cardano Expected 
Launched Date
EExxppeecctteedd  NNeettwwoorrkk  LLaauunncchh  ddaattee::  End of 2019
TToottaall  aammoouunntt  ooff  TTookkeennss to be    aauutthhoorriizzeedd  ffoorr  ccrreeaattiioonn::  1,500,000,000
AAmmoouunntt  ooff  TTookkeennss  iissssuueedd  aass  PPeerrkkss  iinn  RReegg  CCFF  RRoouunndd  ((mmaaxx))::  20,140,000
WWiillll  tthheeyy  bbee  lliisstteedd  oonn  EExxcchhaannggeess??  iiff  ssoo,,  wwhhiicchh::    The Company anticipates 
listing the Tokens on an ATS such as TZero

Material Terms:

V

R

Voottiinngg  RRiigghhttss::  NNoonnee

Reessttrriiccttiioonnss  oonn  TTrraannssffeerr::  1 year from closing of the CDXT Offering or at 
anytime should a market emerges on any registered exchange or  ATS Platform 
such as TZero. In addition, the Company will notify all Public CDXT holders in 
the 13th month following the closing of the CDXT Offering round of the NAV of 
each Token (should one exist) and allow holders to redeem their CDXT for an 
amount equal to the most  recently published NAV  through the CDX Trust.

DDiivviiddeennddss//DDiissttrriibbuuttiioonnss::  Each CDXT will be backed by USD deposits held in 
the CDX Token Trust Account. The Trust account will be funded with 50% of 
the Company’s net profits.  Deposits to the CDXT-Trust will be made at least 
annually in each year where the company earns a profit.  The net asset value or 
NAV of each Token shall be determined by dividing the total Trust balance by 
the number of Tokens outstanding. 

Redemption Rights: The Company will offer public Token holders the
ability to redeem their Tokens at any time at the most recently published
NAV. Redeemed Tokens will be considered “burned” and reduce the
outstanding float. This “reverse dilution” will inure to the benefit of the
remaining Token Holders as there will be a smaller denominator (less
outstanding Tokens) if additional funds are added to the Trust. We believe
this structure offers characteristics that are both desirable and unique.

Computation of Profits: The Company will calculate its profit by the amount
that total revenue from all activities exceeds the expenses, costs and taxes



needed to sustain and grow Betterpath’s business. Any profit that is declared will
be split evenly between the Company and the CDX Trust. 

Allocations

Allocations % Hard Cap Soft Cap
Notes (additional information
available in the Terms section)

Public Sale 66.67% 1,000,000,000 105,000,000
Immediately vested in the CDX

Token Trust

Reg CF. Perks 1.34% 20,140,000 20,140,000
20:1 CDXT match for every $1

invested

CDXT-Trust
Reserve

16.09% 241,349,930 15,750,000

Available for purchase from the
Token Trust by the Company at
the greater of published NAV or

$.05/CDXT

Team Token
Incentive Plan

15.90% 238,500,000 2,362,500

Team TIP will function like an
equity incentive plan with

amounts and vesting schedules
set by the Company Directors

Totals 100.00% 1,499,989,930 123,112,500

PPuubblliicc  IInnvveessttoorrss::  CDXT purchased during the CDXT Token offering  may be offered 
for redemption at the NAV published by the CDX Trust following the 12th month after 
the close of the CDXT offering  or sold in the secondary market at any time  if such a 
market becomes available. The Company makes no guarantee that either a published 
NAV or a secondary market will be available and investors should be guided 
accordingly.



RRiigghhttss::    All Tokens acquired as a perk in the REG CF Round shall have the same 
terms as those offered to the public in the anticipated CDXT offering round.

CCDDXX  TTrruusstt  RReesseerrvvee:: The Tokens will be held by the Trust as part of the total 
authorized by the Terms of the offering. They will be for sale continuously to the 
Company only, at a price that will be the greater of $.05 or the most recently published 
NAV. The purpose of the Reserve is to offer CDXT to our Data Contributors as an 
alternative to a cash payment. An example of this follows:

BetterHSA User earns $350 for establishing account and is offered the choice between 
USD or an equivalent amount of CDXT. We anticipate the process for compensating in 

CDXT will be:

The Company transfers $350 USD to the CDX Trust Account 
Assuming no published NAV, the USD amount will be divided by the public sale
price of $.05/CDXT.

7000 CDXT will be added to the User’s BetterHSA Account














































































TThhee  ccoommppaannyy''ss  bbuussiinneessss

Betterpath, Inc., a Delaware corporation, which we refer to as the “ Company” (and 
sometimes “we,” “us” or “our”, has one fundamental goal: to unlock the societal and 
financial value of complete health data.  We are a Personal Data Broker that 
financially motivates consumers to become data owners, and shares profits with these 
data owners based on the value of the data they authorize for commercial use.  Our 
existing technology, in development since 2014, normalizes all forms of health data 
into a single format, rendering complete sets of information accessible for machine 
learning and evidence-based medicine. We seek to build a Network for complete data 
that uniquely aligns all health system stakeholders through easier access to more 
comprehensive information. 

Our Network will be a Consumer-directed Exchange ("CDX Network". The CDX 
Network will allow Betterpath to address a plethora of business opportunities based 
on comprehensive data access and user engagement. We recognize that promises of 
future benefits to consumers who are accustomed to instant gratification will limit 
consumer engagement and reduce the quality and quantity of the ongoing data 
contributions. We also recognize that our long term strategic vision can only be 
achieved by fairly and promptly compensating consumers for the use of their data 
assets. We plan on using blockchain to (1 provide our users with full control of their 
healthcare data and (2 track the subsequent financial compensation that results from 
our data brokerage activities. BetterHSA will provide the initial foundation for this 
consumer-controlled data asset on a traditional, cloud-based infrastructure that will 
eventually be migrated to a blockchain infrastructure as the CDX Network matures 
into a functioning ecosystem. 

PPrroodduucctt  DDeevveellooppmmeenntt  SSttaaggee

As a Personal Data Broker, Betterpath's "Product" is a TTeerrmmss  ooff  SSeerrvviiccee that is rooted 
in fairness, sharing and common sense. The main feature and key differentiator of this 
product is a profit-sharing mechanism where we fairly compensate data owners for 
the commercial use of their data. To get access to this data, we use existing 
technologies to create a user experience that compels an individual consumer to take 
control of their data as an asset. We initially intend to pursue health savings account 
(HSA holders because the act of opening or transferring an HSA immediately 
generates data that Betterpath will broker on the Consumers behalf. This will help 
prove our concept that instant gratification motivates consumers to improve the 
completeness of their data and creates enough for all parties to realize significant 
financial gain. 

BetterHSA is our front-end user experience tool that is currently in the Market 
Acceptance / Beta stage of development, with an anticipated release date of August 
2018. Current working features include: (1 HSA Summary, (2 Transaction Tracker, (3 
Chat Support, and (4 Inbox. These features provide the functionality required to 
capture the "minimum viable data" for Betterpath's proof-of-concept. Our main 
objective prior to the September 2018 release is to improve the design and



functionality of the current features to ensure the best possible user experience.

Betterpath will not be holding any HSA deposits as we will be partnering with Prime
Trust, an FDIC-registered Trust Company, who will provide financial and crypto
custodial services. 

Supply Chain / Adoption: BetterHSA will be marketed directly to consumers, and 
through our Channel Partners. Betterpath is currently in discussions with a 
network of Fitness Clubs, an independent Specialty Pharmacy, and a large 
Community Bank as our initial Channel Partners. With modest user acquisition 
goals over the next 12 months, Betterpath is confident that these Partners will 
provide the reach required to achieve our milestones. Just as our model shares 
equally with consumers, our channel partners will reap benefits to their own 
businesses creating increased potential for the network to become self 
sustaining.
Customer Base: Betterpath targets current high-deductible health plan holders /
health savings account users - a population of 120 million - as the initial 
customer base for BetterHSA. Within this population, BetterHSA will be 
marketed toward individuals who are "under-saved" (i.e. Millennials who have 
not yet begun saving for retirement), and families who are "over-burdened" (i.e. 
Boomers responsible for their family's health who struggle to afford the cost of 
healthcare. 

Betterpath's current platform contains two products that were developed, tested and
deployed in-market from 2013-2016 by DRDI, Inc. 

1. Betterpath Chart Review: This data extraction, transformation and loading (ETL)
technology uses natural language processing and unstructured text mapping to
create comprehensive sets of condition-specific information designed explicitly
to facilitate clinical outcomes research. This product was used by Betterpath's
network of business associates to construct our first consumer-facing product,
the Recap.

2. Betterpath Recap: This personal health record (PHR) takes a person's complete
medical history (paper medical records and electronic health records from every
healthcare provider) and condenses it into single, accessible record, controlled
and owned entirely by the person. The Recap was delivered free-of-charge to 350
Inflammatory Bowel Disease (IBD) patients between 2014 and 2016.

Competition

Consumer-directed Health Data Sales Market

The consumer health data market is large, highly competitive, and subject to rapidly
evolving technology, changing customer needs, as well as constant introductions of
new products. Betterpath will face competition from a broad spectrum of technology
providers, from large established vendors to smaller and more specialized companies.



The basis of this competition may be based on a range of factors including quality, 
speed, availability of data, reliability, cost and security.

We also expect Betterpath to face competition from other blockchain-based health 
data companies. Some of these competitors have already “Activated” their underlying 
tokens, while others may develop and compete in the future. It is important to note 
that Betterpath will be initially focusing its blockchain efforts on the financial 
compensation and user-directed permissioning aspects of the BetterHSA and the CDX 
Network. This area of blockchain development is extremely active as major financial 
institutions move quickly to take advantage of the efficiencies inherent in a 
distributed ledger. This will allow Betterpath to emulate evolving best practices 
without the risk of inadvertent disclosure of private health care data.

Competitors may well emerge with technology that can liberate the unstructured text 
that contains the most valuable information in a patient’s record. Betterpath has filed 
for a patent that protects our proprietary extraction process and would look at any 
potential competitors in this market as possible future customers.

We are unaware of any competitors who are offering a profit-sharing incentive 
structure that fairly compensates users for the commercial value of their data. 
Betterpath believes that our novel approach has the potential to create a virtuous 
cycle by recognizing and rewarding the consumer with successively larger shares of 
profit. Investors are encouraged to become data contributors as means of accelerating 
their potential “break even” date by adopting BetterHSA and contributing data to the 
CDX Network.  

CCoommppeettiittiivvee  LLaannddssccaappee

Market: Aggregated Health Data Sales

1. Self-reported Health / Behavioral Data - Market Cap: $136M

1. Competitors

1. 23 & Me: Direct-to-consumer retail genetic tests feed a repository of
“anonymized” genomic data that is then repackaged for
pharmaceutical and academic data buyers.

2. PatientsLikeMe: Patient communities are engaged to generate data
on symptoms and lived experience; data is anonymized and sold as
“patient perspective” data to pharmaceutical data buyers.

2. Key Differentiators for Betterpath (2018-2019)

1. Broader and deeper set of data captured, including financial,
demographic and behavior



2. Repackaged for sale with the user's explicit permission, creating the
opportunity to recontact users to backfill data gaps and improve our
offering to data buyers.

2. Structured Data (Pharmacy, Payer, and EHR APIs) - Market Cap: $30B

1. Competitors

1. IMS Health: Retail pharmacy data aggregated from thousands of
anonymized data feeds, repackaged and sold to pharmaceutical
companies.

2. Optum: Insurance claims data aggregated from UnitedHealthcare
policyholders is anonymized, repackaged, and sold to health systems
and pharmaceutical companies.

3. Medidata: Clinical trial results data is aggregated from customers
(pharma / contracted research orgs), anonymized, repackaged and
sold to other pharmaceutical and academic organizations.

2. Key Differentiators for Betterpath (2019-2020)

1. Financially motivated data completeness results in unprecedented
depth of both qualitative and quantitative data on: finance, health,
behavior, and environment.

2. These multiple data formats are transformed into a single language
via our UMLS Metathesaurus integration, enabling query
construction based on natural language.

Key Technical Differentiator

We believe that our main technical advantage is our ability to transform unstructured
(up to 80% of all health data) and structured data into a single language - a “lingua
franca” for health information. We use the Unified Medical Language System (UMLS -
a biomedical interoperability engine built by the National Libraries of Medicine to
map key terminology, classification and coding standards) to transform data into
universally indexable information. UMLS serves as the technological foundation for
“making sense” of clinical text, evolving multiple lexicons in combination with
controlled vocabularies to refine all sources of health data into a single “source of
truth”. This is an essential first step toward producing complete, population-level
datasets: the missing foundation for actionable machine learning and artificial
intelligence in medicine. As competition for consumer-directed data marketplaces
heats up, Betterpath will be well positioned to service the data transformation needs
of any organization using this UMLS-on-a-chip technology: the “Betterpath Inside”
approach. 



Key Competitive Advantage: 

Betterpath will share it's profits with the consumers who provide us with data . We will
pay $USD in amounts that represent a share of the profit we make on each data sale
directly into the users BetterHSA account. To our knowledge, none of our potential
competitors are paying fiat currency ($USD) to the individual consumer for the use of
their data

Liabilities and Litigation

Betterpath has no liabilities and is not currently involved in any litigation

The team

Officers and directors

Gary Sinderbrand Co-Founder, Executive Chairman
Matt Sinderbrand, MPH Co-Founder, CEO
David Rosenberg Director
Buz Eizen Director
Sam Young Director

Gary Sinderbrand 
In 2003, Gary and his wife Lanie received a phone call from a physician in Evanston,
Illinois that would permanently alter the arc of their lives. For the prior 20+ years,
Gary had enjoyed a highly successful career as a Financial Advisor having been hired
by Merrill Lynch in 1980. Never one to easily accept “conventional wisdom” he largely
eschewed Wall Street’s transaction based approach when serving customers and
instead focused on listening to his client’s hopes and fears as it related their
investments. His success became predicated on 3 factors; Listening, Understanding his
client’s needs and Implementing a plan that would allow his clients the highest chance
of success while taking the lowest risk possible. His business grew so rapidly that he
was asked to share his methods with thousands of other Merrill Lynch Advisors and
over the ensuing 15 years trained over 12,000 people while still maintaining his “day
job” overseeing his own book of clients. He attributes his professional success to
being completely secure in what he does not know. Solving other people’s problems
became second nature as time after time, the solutions would become self-evident as
hidden facts revealed themselves. When the Dr. at Northwestern called to inform
them that “Your daughter has Crohn’s disease. There is no cure and she will be on
medication the rest of her life,” Gary and his wife, Lanie were stunned and frightened
beyond words. Sitting on the sidelines in the hope that somebody, somewhere would
find a cure was not in his nature so Gary jumped into the fight and in 2004 was
appointed to the National Board of the Crohn’s and Colitis Foundation. Shortly



thereafter, he was nominated to serve as Chair-elect and became Chairman in 2008. 
After 8 years on the CCFA Board, Gary realized that there were vast untapped 
resources that could be brought to bear on solving some of the most difficult issues in 
treating Crohn’s as well as the 100+ other autoimmune disorders that impact millions 
of people every day. His idea to use a patient’s health data in conjunction with their 
cost of treatment was patented in 2012 and Betterpath was born. Gary departed 
Betterpath in the summer of 2015 to return to his original career as a Financial 
Advisor. In 2016, he led a group of Investors in reacquiring the Company. Following 
the merger in December 2017, Gary became Executive-Chairman of Betterpath, Inc. 
and now devotes 100% of his time to Betterpath

Matt Sinderbrand, MPH 
“I’m fascinated by ‘knowledge’; where it comes from, how it evolves, and why as a 
society we sometimes choose to accept what’s ‘known’ in the face of so many 
unknowns. The power of knowledge is only as strong as the information used to 
support it. Our current inability to capture and structure complete health data 
inherently weakens the strength of the information used to support our knowledge of 
medicine. When medical knowledge comes from weak information, everyone loses. 
Betterpath is dedicated to fixing this issue by motivating people to take responsibility 
for their data because it’s the only way to create stronger, more complete information. 
It just so happens that this ‘ethical imperative’ to give people ownership of their data 
is the first step toward realigning the entire health system for everyone’s benefit!” 
Matt's passion for solving the incomplete data problem is not simply a professional 
endeavor but also a personal one. Nearly a decade ago Matt's sister was diagnosed 
with a chronic disease that left their family paralyzed due to a "throw it against the 
wall and see what sticks" treatment strategy. Experiencing the antithesis of data-
driven medicine first-hand has catalyzed Matt as a champion of "what's possible" in 
healthcare. During the past 7 years, Matt has explored all avenues that relate to the 
coordination and application of health data to benefit patients and the myriad of 
stakeholders that currently suffer from insufficient data access. This relentless focus 
on a singular vision provides Matt with an often unseen perspective of the healthcare 
system, given his intimacy with the mechanics of so many disconnected health 
systems. Matt’s passion for solving the incomplete data problem has helped him build 
a team of true industry leaders similarly dedicated to unlocking the value of data 
through consumer-controlled health records. This ability to rally people to the 
Company’s mission, along with his depth of knowledge in data interoperability, 
information privacy and business, make Matt the clear choice to lead Betterpath 
during it's upcoming season of growth. Matt's involvement with Betterpath has 
spanned a variety of roles since 2012 including Compliance Officer, Data Scientist and 
Head of Business Development (2015. 2016: joined Betterpath Technologies Corp
(BPTC as Director of Business Development 2017: became CEO after successful 
merger between Betterpath, Inc and BPTC 2018: Full-time role as CEO of Betterpath, 
Inc.

David Rosenberg 
David is a seasoned real estate attorney known for his business as well as legal acumen 
resulting in providing both business insight and highly effective legal advice. David




















































RELATED PARTY TRANSACTIONS Settlement : As part of a settlement agreement, 
James Cavan and Mark Goldman (the then CEO and Chairman of the Board of 
Directors) agreed to forfeit 703,887 shares of common stock in DRDI, Inc. and forgive 
various debts totaling $653,877. Due to/from Related Party : In 2016, Gary Sinderbrand 
agreed to contribute $88,400 to the Company, which was paid through payment of 
expenses on the Company’s behalf during 2016 and 2017. As of December 31, 2017 and 
2016 the balance due was $0 and $63,350, respectively. This receivable did not bear 
interest and was considered payable on demand. During 2017, Gary Sinderbrand 
advanced the Company funds as needed to sustain its cash flow needs. The balance 
due to this related party as of December 31, 2017 was $48,321. These advances bear no 
interest and are considered payable on demand.

RRIISSKK  FFAACCTTOORRSS

These are the principal risks that related to the company and its business:

RRiisskkss  RReellaatteedd  ttoo  tthhee  BBuussiinneessss  ooff  tthhee  CCoommppaannyy  BetterHSA is a relatively simplistic 
financial application designed to incentivize broad consumer adoption of the 
Consumer-directed Exchange Network (CDX Network), which serves as the 
platform for Betterpath’s main commercial business: health data brokerage and 
sales. The CDX Network has not yet been developed by the Company and will 
require significant capital funding, expertise of the Company’s management, 
time and effort in order to develop and successfully establish the CDX Network. 
The Company will use the proceeds of this Offering to make significant 
investments to develop and distribute the BetterHSA, while building the 
foundation for the CDX Network upon which users can realize ongoing utility 
and financial value. The Company may not have or may not be able to obtain the 
funding or technical skills and expertise needed to successfully develop the 
BetterHSA and progress it to a viable CDX Network. The possibility exists that 
the CDX Network will not be used by a large number of individuals, companies 
and other entities or that there will be limited public interest in the creation and 
development of distributed ecosystems (such as the CDX Network) more 
generally or distributed applications to be used on the CDX Network (such as the 
BetterHSA). Such a lack of use or interest could negatively impact the 
development of the CDX Network and therefore the potential value of the 
investment. It is possible that alternative networks could be established that 
utilize the same or similar open source code and protocol underlying the CDX 
Network and attempt to facilitate services that are materially similar to the CDX 
Network’s services. The CDX Network may compete with these alternative 
networks, which could negatively impact the CDX Network the value of the 
investment. Due to the Company’s goal of opening the CDX Network to as many 
participants as is feasible, Betterpath may engage these alternative networks as 
customers or users of the same technology underlying the CDX Network 
protocol. The CDX Network may be the target of malicious cyber attacks or may 
contain exploitable flaws in its underlying code, which may result in security 
breaches and the loss or theft of Tokens. If the CDX Network’s security is 
compromised or if the CDX Network is subjected to attacks that frustrate or 
thwart our users’ ability to access the CDX



Network or its associated products (such as BetterHSA) and services, users may 
cut back on or stop using the CDX Network altogether, which could seriously 
curtail the value of the investment. The CDX Network and its associated products 
(such as BetterHSA) is a new business and has no operating history. Each 
investment should be evaluated on the basis that Betterpath or any third party’s 
assessment of the prospects of the BetterHSA and CDX Network may not prove 
accurate, and that Betterpath will not achieve its investment objective. Past 
performance of Betterpath is not predictive of future results.
OOuurr  PPaatteennttss  aanndd  ootthheerr  iinntteelllleeccttuuaall  pprrooppeerrttyy  ccoouulldd  bbee  uunneennffoorrcceeaabbllee  
Intellectual property is a complex field of law in which few things are certain. 
Betterpath’s issued patent protects a process that uses individualized sets of 
long-term health data to determine the best course of treatment in any disease. 
It is possible that competitors will be able to design around our intellectual 
property, find prior art to invalidate it, or render the patents unenforceable 
through some other mechanism. If competitors are able to bypass our patent 
protection without obtaining a sublicense, it is likely that the Company’s value 
will be materially and adversely impacted. This could also impair the Company’s 
ability to compete in the marketplace.
TThhee  bbuussiinneessss  pprroojjeeccttiioonnss  aarree  oonnllyy  eessttiimmaatteess..  There can be no assurance that 
the Company will meet business projections. There can be no assurance that the 
Company and its investors will make money. The business model is dependent 
primarily on consumer adoption. Selling software products directly to consumers 
is uniquely difficult in healthcare due to the nuanced, emotionally driven nature 
of purchasing decisions related to health and wellness. Even though the 
BetterHSA is marketed as a financial tool, the possibility exists that consumers 
are not ready to adopt and monetize their personal data as an asset. The cost of 
enforcing our existing patent and any future patents we obtain could prevent us 
from enforcing them.  TThhee  ccoosstt  ooff  eennffoorrcciinngg  oouurr  ppaatteennttss  ccoouulldd  pprreevveenntt  uuss  ffrroomm  
eennffoorrcciinngg  tthheemm  Patent litigation has become extremely expensive. Even if we 
believe that a competitor is infringing on one or more of our patents, we might 
choose not to file suit because we lack the cash to successfully prosecute a multi-
year litigation with an uncertain outcome; or because we believe that the cost of 
enforcing our patent(s) outweighs the value of winning the suit in light of the 
risks and consequences of losing it; or for some other reason. Choosing not to 
enforce our patent(s) could have adverse consequences for the Company, 
including undermining the credibility of our intellectual property, reducing our 
ability to enter into sublicenses, and weakening our attempts to prevent 
competitors from entering the market. As a result, if we are unable to enforce our 
patents because of the cost of enforcement, your investment in the Company 
could be significantly and adversely affected.
TThhiiss  iiss  aa  nneeww  aanndd  uunnpprroovveenn  aapppprrooaacchh  ttoo  ssoollvvee  aann  oolldd  pprroobblleemm  While we believe 
Consumers will respond favorably to our offer of cash for the use of their health 
care data, this is relatively uncharted territory. Successful implementation of 
CDX Network and its associated products (such as BetterHSA) under a profit-
sharing economic model is unprecedented. However, the most basic interaction 
in this model - paying consumers to contribute their data to a 3rd-party - is 
currently being implemented by United Healthcare through their employer-



sponsored insurance programs. Furthermore, creating a Consumer-directed 
Exchange that recognizes the extraordinary social and financial value of 
comprehensive data that is curated retrospectively and captured prospectively 
will create a new resource that can rapidly become self sustaining, but only if 
there is a true alignment of benefits. The CDX and it’s associated products (such 
as BetterHSA) allows for consumers to be fairly compensated for their data, 
which reduces but does not eliminate the largest risk factor: lack of consumer 
adoption.
WWee  mmaayy  ffaaccee  tteecchhnnoollooggiiccaall  cchhaalllleennggeess  The Company intends to store an 
individual's health care data on their own mobile device and transact data and 
payments through our BetterHSA App. However, this approach has not yet been 
proven as viable from a scalability standpoint. We may additionally face risks 
related to security of  the information that we exchange with our users. The 
Company’s intention is to reduce the risk of large-scale technical challenges by 
maintaining an agile development methodology and by relying on open-source 
software when possible.
WWee  ccoouulldd  ffaaiill  ttoo  aacchhiieevvee  tthhee  ggrroowwtthh  rraattee  wwee  eexxppeecctt  eevveenn  wwiitthh  aaddddiittiioonnaall 
iinnvveessttmmeennttss  Our projections depend on a Consumer's desire to make money 
from the use of their personal data. We have no way to predict the amount of 
incentives we need to offer or how much money each consumer can earn. 
Betterpath recognizes and embraces the significant challenges inherent in our 
model and acknowledges that there is no way to plan for every possible outcome 
since what we are proposing has never been done before. By embracing its users 
as the main commercial “product”, Betterpath will make every effort to ensure 
that its users are continuously motivated to improve the value of the Company’s 
data inventory by showing its in their best financial interest to do so.
TThhee  lloossss  ooff  oonnee  oorr  mmoorree  ooff  oouurr  kkeeyy  ppeerrssoonnnneell,,  oorr  oouurr  ffaaiilluurree  ttoo  aattttrraacctt  aanndd  rreettaaiinn 
ootthheerr  hhiigghhllyy  qquuaalliiffiieedd  ppeerrssoonnnneell  iinn  tthhee  ffuuttuurree,,  ccoouulldd  hhaarrmm  oouurr  bbuussiinneessss  To be 
successful, the Company requires capable people to run its day to day 
operations. As the Company grows, it will need to attract and hire additional 
employees in sales, marketing, engineering, operations, finance, legal, human 
resources and other areas. Depending on the economic environment and the 
Company’s performance, we may not be able to locate or attract qualified 
individuals for such positions when we need them. We may also make hiring 
mistakes, which can be costly in terms of resources spent in recruiting, hiring 
and investing in the incorrect individual and in the time delay in locating the 
right employee fit. If we are unable to attract, hire and retain the right talent or 
make too many hiring mistakes, it is likely our business will suffer from not 
having the right employees in the right positions at the right time. This would 
likely adversely impact the value of your investment.
RRiisskkss  rreellaatteedd  ttoo  bblloocckkcchhaaiinn  tteecchhnnoollooggiieess  aanndd  ddiiggiittaall  aasssseettss  The regulatory regime 
governing the blockchain technologies, cryptocurrencies, tokens and token 
offerings is uncertain, and new regulations or policies may adversely affect the 
development of the CDX Network. In the case of cryptocurrencies, state 
regulators like the New York Department of Financial Services have created new 
regulatory frameworks. Others, as in Texas, have published guidance on how



their existing regulatory regimes apply to virtual currencies. Some states, like
New Hampshire, North Carolina, and Washington, have amended their state's
statutes to include virtual currencies into existing licensing regimes. Treatment
of virtual currencies continues to evolve under federal law as well. The
Department of the Treasury, the Securities Exchange Commission, and the
Commodity Futures Trading Commission, for example, have published guidance
on the treatment of virtual currencies. The IRS released guidance treating virtual
currency as property that is not currency for US federal income tax purposes,
although there is no indication yet whether other courts or federal or state
regulators will follow this classification. Both federal and state agencies have
instituted enforcement actions against those violating their interpretation of
existing laws. Due to the uncertain evolution of the treatment of
cryptocurrencies by regulators, Betterpath has decided that the anticipated
issuance of its CDX Token will represent a security, and shall not be treated as a
cryptocurrency in the traditional sense. The regulation of non-currency use of
blockchain assets is also uncertain. The CFTC has publicly taken the position
that certain blockchain assets are commodities, and the SEC has issued a public
report stating federal securities laws require treating some blockchain assets as
securities. To the extent that a domestic government or quasi-governmental
agency exerts regulatory authority over a blockchain network or asset, the CDX
Network and the Tokens may be materially and adversely affected. Failure by the
Company or certain users of the CDX Network to comply with any laws, rules
and regulations, some of which may not exist yet or are subject to interpretation
and may be subject to change, could result in a variety of adverse consequences,
including civil penalties and fines.

Our Accountant Has Raised Questions About Our Ability to Survive as a Going Concern:
In the reviewed financial statements attached to this Offering Memorandum, our auditor has 
noted that the Company has an accumulated deficit of $9,587,386 as of December 31, 2017,
and that the Company’s ability to continue as a going concern for the next twelve months 
following the date the combined financial statements were available to be issued is
dependent upon its ability to obtain capital financing from investors sufficient to meet
current and future obligations and deploy such capital to produce profitable operating
results. No assurance can be given that the Company will be successful in these efforts.

Intellectual Property Infringement:  If a third party claims that we are infringing on its 
intellectual property rights, including patents, trademarks and copyrights, we might be required 
to spend significant time and resources defending ourselves; and if a court found that we were 
infringing, or if we could not afford to defend ourselves, we could be subject to substantial 
damages and could even be required to stop producing our products, resulting in the failure of 
our business. Conversely, if a third party infringed on our intellectual property rights, we might 
be required to spend significant time and resources enforcing our rights. Litigation over 
intellectual property rights can be extremely expensive, and it is possible that we would lack the 
resources to enforce our rights effectively.
Risks of Government Regulation:  As a participant in the healthcare market, we will be subject to 
many laws and regulations – at the Federal level, at the State level, at the local level, and in every 
non-U.S. jurisdiction where we operate. Complying with all of these laws and regulations will re-
quire significant time and resources, and will also require that we conduct our business in ways that 
might not be as efficient or as profitable as we would like. If we violated any of these laws and 
regulations, we could face investigations, fines, penalties, and other adverse consequences. Changes 
in these laws and regulations, or in the manner in which they are interpreted or applied to us, could 
materially harm our business. 



OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES

Ownership

Gary Sinderbrand, 30.19% ownership, Class A Common

Classes of securities

Class A Common Stock: 2,486,457

The Company is authorized to issue up to 8,000,000 shares of Class A Common
Stock. There are a total of 2,486,457 shares currently outstanding. 

Number of Options Available (authorized): 1,563,968

Number of Options Vested: 411,858

Voting Generally The holders of outstanding Class A or Class B Common Stock
shall be entitled to vote together as a single class with respect to any and all
matters presented to the stockholders of the Corporation for their action or

The holders of our Series A Preferred Stock or CDX Tokens will generally not have voting rights or 
the ability to influence the management of the company. Our founders and management team will 
generally have control of the company and its operations.



consideration (whether at a meeting of stockholders of the Corporation, by
written action of stockholders in lieu of a meeting or otherwise), except as
provided by the Delaware General Corporation Law or by the provisions
described below.

Election of Directors Notwithstanding any other provision hereof to the
contrary, in any election of directors of the Corporation, (i) for so long as the
holders of outstanding shares of Class B Common Stock own in the aggregate at
least ten percent (10%) of the outstanding shares of Common Stock on a fully
diluted basis, the holders of outstanding shares of Class B Common Stock, voting
as a separate class, shall be entitled to elect by majority vote (with each share
entitled to one (1) vote) one (1) individual to the Corporation’s Board of
Directors (such individual, the “Class B Director""), and (ii) the holders of
outstanding shares of Class A Common Stock, voting as a separate class, shall be
entitled to elect by majority vote (with each share entitled to one (1) vote), that
number of individual(s) to the Corporation’s Board of Directors equal to the total
number of seats on the Board of Directors remaining after taking into account
the single seat occupied by the Class B Director. The Class B Director may only
be removed from office with the approval of the holders of a majority of the
outstanding Class B Common Stock entitled to vote thereon.  In the event that a
vacancy is created on the Board of Directors at any time due to the death,
disability, retirement, resignation or removal of the Class B Director, then the
holders of the outstanding shares of Class B Common Stock (voting as a separate
class by majority vote with each share entitled to one (1) vote) shall have the
right to elect a successor to fill such vacancy, and a special meeting of the
holders of Class B Common Stock shall be called by the Board of Directors or
Chief Executive Officer for such purpose within sixty (60) days of the date such
vacancy is created. In the event that the holders of Class B Common Stock fail to
elect a successor to fill such vacancy as provided herein (other than by reason of
the failure of the Board of Directors or Chief Executive Officer to call a special
meeting as required herein), then during any period where such seat remains
vacant the Board of Directors shall nonetheless be deemed duly constituted.

Dividends  Whenever there shall have been paid, or declared and set aside for
payment, to the holders of shares of any class of stock having preference over
the Common Stock as to the payment of dividends, the full amount of dividends
and of sinking fund or retirement payments, if any, to which such holders are
respectively entitled in preference to the Common Stock, then dividends may be
paid on the Common Stock and on any class or series of stock entitled to
participate therewith as to dividends, out of any assets legally available for the
payment of dividends thereon, but only when and as declared by the Board of
Directors of the Corporation.

Dissolution, Liquidation, Winding Up.  In the event of any dissolution,
liquidation, or winding up of the Corporation, whether voluntary or involuntary,



the holders of the Common Stock, and holders of any class or series of stock
entitled to participate therewith, in whole or in part, as to the distribution of
assets in such event, shall become entitled to participate in the distribution of
any assets of the Corporation remaining after the Corporation shall have paid, or
provided for payment of, all debts and liabilities of the Corporation and after the
Corporation shall have paid, or set aside for payment, to the holders of any class
of stock having preference over the Common Stock in the event of dissolution,
liquidation or winding up the full preferential amounts (if any) to which they are
entitled.

Preferred Stock: 0

The Company is authorized to issue up to 7,000,000 shares of Preferred Stock.
There are a total of 0 shares currently outstanding. 

The Board of Directors is authorized, subject to limitations prescribed by
theDelaware General Corporation Law and the provisions of this Certificate of
incorporation, to provide, by resolution or resolutions from time to time and by
filing a certificate of designations pursuant to the Delaware General Corporation
Law, for the issuance of the shares of PreferredStock in series, to establish from
time to time the number of shares to be included in each such series, to fix the
powers, designations, preferences and relative, participating, optional or other
special rights of the shares of each such series and to fix the qualifications,
limitations or restrictions thereof.

Class B Common Stock: 1,161,918

The Company is authorized to issue up to 5,000,000 shares of Class B Common
Stock. There are a total of 1,161,918 shares currently outstanding. 

Voting Generally The holders of outstanding Class A or Class B Common Stock
shall be entitled to vote together as a single class with respect to any and all
matters presented to the stockholders of the Corporation for their action or
consideration (whether at a meeting of stockholders of the Corporation, by
written action of stockholders in lieu of a meeting or otherwise), except as
provided by the Delaware General Corporation Law or by the provisions
described below.

Election of Directors Notwithstanding any other provision hereof to the
contrary, in any election of directors of the Corporation, (i) for so long as the
holders of outstanding shares of Class B Common Stock own in the aggregate at
least ten percent (10%) of the outstanding shares of Common Stock on a fully
diluted basis, the holders of outstanding shares of Class B Common Stock, voting



as a separate class, shall be entitled to elect by majority vote (with each share 
entitled to one (1) vote) one (1) individual to the Corporation’s Board of Directors 
(such individual, the “Class B Director""), and (ii) the holders of outstanding shares 
of Class A Common Stock, voting as a separate class, shall be entitled to elect by 
majority vote (with each share entitled to one (1) vote), that number of 
individual(s) to the Corporation’s Board of Directors equal to the total number of 
seats on the Board of Directors remaining after taking into account the single seat 
occupied by the Class B Director. The Class B Director may only be removed from 
office with the approval of the holders of a majority of the outstanding Class B 
Common Stock entitled to vote thereon.  In the event that a vacancy is created on 
the Board of Directors at any time due to the death, disability, retirement, 
resignation or removal of the Class B Director, then the holders of the outstanding 
shares of Class B Common Stock (voting as a separate class by majority vote with 
each share entitled to one (1) vote) shall have the right to elect a successor to fill 
such vacancy, and a special meeting of the holders of Class B Common Stock shall 
be called by the Board of Directors or Chief Executive Officer for such purpose 
within sixty (60) days of the date such vacancy is created. In the event that the 
holders of Class B Common Stock fail to elect a successor to fill such vacancy as 
provided herein (other than by reason of the failure of the Board of Directors or 
Chief Executive Officer to call a special meeting as required herein), then during 
any period where such seat remains vacant the Board of Directors shall 
nonetheless be deemed duly constituted.

DDiivviiddeennddss  Whenever there shall have been paid, or declared and set aside for 
payment, to the holders of shares of any class of stock having preference over the 
Common Stock as to the payment of dividends, the full amount of dividends and of 
sinking fund or retirement payments, if any, to which such holders are respectively 
entitled in preference to the Common Stock, then dividends may be paid on the 
Common Stock and on any class or series of stock entitled to participate therewith 
as to dividends, out of any assets legally available for the payment of dividends 
thereon, but only when and as declared by the Board of Directors of the 
Corporation.

DDiissssoolluuttiioonn,,  LLiiqquuiiddaattiioonn,,  WWiinnddiinngg  UUpp.  In the event of any dissolution, 
liquidation, or winding up of the Corporation, whether voluntary or involuntary, 
the holders of the Common Stock, and holders of any class or series of stock 
entitled to participate therewith, in whole or in part, as to the distribution of assets 
in such event, shall become entitled to participate in the distribution of any assets 
of the Corporation remaining after the Corporation shall have paid, or provided for 
payment of, all debts and liabilities of the Corporation and after the Corporation 
shall have paid, or set aside for payment, to the holders of any class of stock having 
preference over the Common Stock in the event of dissolution, liquidation or 
winding up the full preferential amounts (if any) to which they are entitled.

8% Series A Preferred Stock: 0



Of the 7,000,000 shares of Preferred Stock Authorized, 700,000 shares are
Designated as 8% Series A Preferred Stock.

Voting

Except as required by applicable law, holders of the Series A Preferred Stock will
not be entitled to receive notice of or attend or vote at any meeting of
stockholders of the Corporation on any matter.Declaration and Payment of
Dividends.

 Declaration and Payment of Dividends.
(a) The holders of record of the Series A Preferred Stock shall be entitled to
receive, only when, as and if declared by the Board or an authorized committee
thereof out of funds of the Corporation legally available therefor, non-
cumulative cash dividends at the rate of eight percent (8.0%) of the Liquidation
Value per annum on each outstanding Share of Series A Preferred Stock then
held by them. Such dividends will accrue from the date of the original issuance of
the Shares and will be payable (when, as and if declared by the Board out of
funds legally available therefor) quarterly in arrears in cash on March 31st, June
30th, September 30th and December 31st of each fiscal year (provided that if any
such date is not a business day, then payment shall be made on the next
business day) to the holders ofrecord of the Series A Preferred Stock as they
appear on the books of the Corporation as of the record date established by the
Board ( or authorized committee thereof) in connection with the declaration of
such dividend payment. Dividends on the Series A Preferred Stock will be non-
cumulative. The Corporation is not obligated or required to declare or pay
dividends on the Series A Preferred Stock, even if it has funds available for the
payment of such dividends. For purposes of this Agreement, the term
"Liquidation Value" means, with respect to any Share on any given date, $4.70
per Share (as adjusted for any stock splits, stock dividends, recapitalizations or
similar transaction with respect to the Series A Preferred Stock).

(b) Notwithstanding any other provision of this Certificate of Designation to the
contrary, if the Board (or a committee thereof) does not declare a dividend
payable on a dividend payment date in respect of the Series A Preferred Stock,
then the holders of such Series A Preferred Stock shall have no right to receive a
dividend in respect of the dividend period ending on such dividend payment date
and the Company will have no obligation to pay the dividend accrued for such
period or to pay any interest or other amount thereon, whether or not dividends
on the Series A Preferred Stock are declared for any future periods.

(c) The Corporation shall not declare or pay any dividend, whether in cash or
property, or make any other distribution on any Junior Securities, or purchase,
redeem or otherwise acquire for value any Junior Securities, during any fiscal
year, until dividends in the total amount of eight percent (8.0%) of the
Liquidation Value per Share on the Series A Preferred Stock (together with any
dividends on the Series A Preferred Stock that have prior to such time been



declared but remain unpaid) shall have been paid to the holders of record of the 
Series A Preferred Stock or declared and set apart during that fiscal year, except 
that the Corporation may (i) declare or pay any dividend or distribution payable 
on the Corporation's Common Stock in shares of Common Stock or (ii) 
repurchase Common Stock held by employees or consultants of the Corporation 
upon termination of their employment or services pursuant to agreements 
providing for such repurchase.

PPaarrttiicciippaattiinngg  DDiivviiddeennddss..  

Subject to Section 3.1, in addition to the dividends accruing on the Series A 
Preferred Stock pursuant to Section 3.1 hereof, if the Corporation declares or 
pays a dividend or distribution on the Common Stock, whether such dividend or 
distribution is payable in cash, securities or other property, including the 
purchase or redemption by the Corporation or any of its subsidiaries of shares of 
Common Stock for cash, securities or property, but excluding (i)any dividend or 
distribution payable on the Common Stock in shares of Common Stock
and(ii)any repurchases of Common Stock held by employees or consultants of 
the Corporation upon termination of their employment or services pursuant to 
agreements providing for such repurchase, the Corporation shall simultaneously 
declare and pay a dividend on the Series A Preferred Stock on a pro rata basis 
with the Common Stock.

LLiiqquuiiddaattiioonn

Liquidation. In the event of any voluntary or involuntary liquidation, dissolution 
or winding up of the Corporation (collectively with a Change of Control, a
"Liquidation"), the record holders of Shares of Series A Preferred Stock then 
outstanding shall be entitled to be paid out of the assets of the Corporation 
available for distribution to its stockholders, before any payment shall be made 
to the holders of Junior Securities of the Corporation by reason of their 
ownership thereof, an amount in cash equal to the aggregate Liquidation Value 
of all Shares held by such holder, plus all declared but unpaid accrued dividends 
on all such Shares.

6% Convertible Notes: 630,000

The Company has issued $630,000 of Convertible Notes with a maturity date of 
2/19/19. These Notes are convertible at a 30% discount to a priced equity round 
that exceeds $1,500,000.00 or at anytime with the agreement of a majority of the 
Note Holders. All Interest payments are accruing and the current amount due 
including interest is approximately $663,000.

If the Note Holders were to vote to convert using our current offering price as a 
starting point, the calculations would be:

$4.70 less 30% discount = $3.29 per share.



$663,000/ $3.29 per share = 201,520 additional shares.

If the notes were converted as outlined above, dilution would occur, albeit 
minimal. 

CDX Tokens (CDXT): 0

The Company anticipates filing a REG A+ offering this Fall to offer up to 1.0B 
Security Tokens at $.05 each (subject to any limitations imposed by applicable 
law). Our plan is for these Tokens be fully registered with the SEC and available 
to accredited and non accredited investors. The terms of the CDXT are outlined 
in a prior section since we are offering Investors in this round the Tokens as a 
perk. We have added the Terms again here for your convenience.

CCDDXX  TTookkeennss  ((CCDDXXTT))

The Reg CF Offering includes 20:1 match of 20 CDXT for every $1 invested.
 ($0.050 / CDXT)

Our anticipated Reg A+ round will authorize 1,500,000,000 CDXT and offer up to 
1,050,000,000 CDXT for public sale at $0.050 / CDXT (subject to applicable limits 

imposed by law).

Betterpath anticipates that successful rollout of the BetterHSA will create an 
increasingly valuable network of health data owners and buyers. This network is 

called the Consumer-directed Exchange (CDX).

CCDDXX  TTookkeennss

DDeessccrriippttiioonn::   The Consumer-directed Exchange Token (“CDX Token” or 
"CDXT") will be backed by a portion of the profits generated by the Company. 
Each Token will be backed by 50% of the Company’s profits, held as USD 
deposits in the CDX Token Trust Account (“CDX Trust”). The net asset value or 
NAV of each Token shall be determined by dividing the total CDX Trust balance 
by the number of CDX Tokens outstanding. CDX Tokens will initially be issued 
on the ERC20 blockchain. 

Initial Blockchain: ERC20

Anticipated Migration to Alternative Blockchain: Cardano

Expected Network Launch date: End of 2019

Total amount of Tokens authorized for creation: 1,500,000,000

Amount of Tokens issued as Perks in Reg CF Round (max): 20,140,000

Will they be listed on Exchanges? if so, which:  The Company anticipates



listing the Tokens on an ATS such as TZero

VVoottiinngg  RRiigghhttss::  NNoonnee

RReessttrriiccttiioonnss  oonn  TTrraannssffeerr::  1 year from closing of Offering or at anytime 
should a market emerge on any registered exchange or  ATS Platform such 
as TZero. In addition, the Company will notify all Public CDXT holders in 
the 13th month following the closing of the Reg A+ round of the NAV of 
each Token (should one exist) and allow holders to redeem their CDXT for 
an amount equal to the most  recently published NAV  through the CDX 
Trust.

DDiivviiddeennddss//DDiissttrriibbuuttiioonnss::  Each CDXT will be backed by USD deposits held 
in the CDX Token Trust Account. The Trust account will be funded with  
50% of the Company’s profits.  Deposits to the CDXT-Trust will be made at 
least annually in each year where the company earns a profit.  The net asset 
value or NAV of each Token shall be determined by dividing the total Trust 
balance by the number of Tokens outstanding. 

Redemption Rights: The Company will offer public Token holders the
ability to redeem their Tokens at any time at the most recently
published NAV. Redeemed Tokens will be considered “burned” and
reduce the outstanding float. This “reverse dilution” will inure to the
benefit of the remaining Token Holders as there will be a smaller
denominator (less outstanding Tokens) if additional funds are added
to the Trust. We believe this structure offers characteristics that are
both desirable and unique.

Computation of Profits: The Company will calculate its profit by the
amount that total revenue from all activities exceeds the expenses, costs
and taxes needed to sustain and grow Betterpath’s business. Any profit that
is declared will be split evenly between the Company and the CDX Trust. 



Allocations

Allocations % Hard Cap Soft Cap

Notes (additional
information available in the

Terms section)

Public Sale 66.67% 1,000,000,000 105,000,000
Immediately vested in the

CDX Token Trust

Reg CF. Perks 1.34% 20,140,000 20,140,000
20:1 CDXT match for every

$1 invested

CDXT-Trust
Reserve

16.09% 241,349,930 15,750,000

Available for purchase from
the Token Trust by the

Company at the greater of
published NAV or

$.05/CDXT

Team Token
Incentive Plan

15.90% 238,500,000 2,362,500

Team TIP will function like
an equity incentive plan

with amounts and vesting
schedules set by the
Company Directors

Totals 100.00% 1,499,989,930 123,112,500

Public Investors: CDXT purchased during the offering shall not have any
transfer restrictions and may be offered for redemption at the NAV published by
the CDX Trust or sold in the secondary market assuming such a market is
available. The Company makes no guarantee that either a published NAV or a
secondary market will be available and investors should be guided accordingly.

Rights:  All Tokens acquired as a perk in the REG CF Round shall have the same
terms as those offered to the public in the TSO-Reg A+ round

CDX Trust Reserve: These Tokens will be held by the Trust as part of the total
authorized by the Terms of the offering. They will be for sale continuously to the
Company only, at a price that will be the greater of $.05 or the most recently
published NAV. The purpose of the Reserve is to offer CDXT to our Data
Contributors as an alternative to a cash payment. An example of this follows:



BetterHSA User earns $350 for establishing account and is offered the choice
between USD or an equivalent amount of CDXT. We anticipate the process for

compensating in CDXT will be:

The Company transfers $350 USD to the CDX Trust Account 
Assuming no published NAV, the USD amount will be divided by the public
sale price of $.05/CDXT.

7000 CDXT will be added to the User’s BetterHSA Account

Even though the number of outstanding CDXT will rise, no dilution will occur
since there will be an equivalent amount of USD added to the Trust. 

The Company believes that allowing BetterHSA Users the option of receiving
their compensation in CDXT could accelerate consumer adoption of the
BetterHSA Platform and stimulate broader data contributions at the individual
level.

Since the CDXT NAV and secondary market values will be driven by ongoing data
contributions which lead to increased sales, we believe that BetterHSA Users will
come to realize that unlocking the latent value in their healthcare data can
result in financial gain that can be spent currently or held as a longer term
investment. 

Team Token Incentive Plan: These Tokens will follow the same guidelines as the
Company’s Equity Incentive Plan and be used as incentives to reward current
Team Members and outside advisors or contractors. Tokens granted under the
plan will vest immediately upon the grant date but will not have the ability to
redeem through the NAV provisions of the CDXT Trust for a period of 24 months
following the initial declaration of the CDXT NAV. This will prevent the
possibility of the NAV being immediately diluted by the addition of the “TIP”
generated Tokens. Holders of these Tokens will have no restrictions should they
choose to liquidate their Tokens on a registered exchange. The Company will
place restrictions of 24 months as described above on each Token that comes
from the plan which any potential buyer will be subject to.

The Terms of our CDXT offering have not yet been authorized by the Board. It is
the Company's intent to authorize the CDXT offering as described above, at our
next Board meeting. 

The Company currently does not have a functional distributed ledger based
business model nor a blockchain based token and there is no guarantee that such
will be developed in the future. The promise of future tokens is contingent upon
the successful development of such items.  There is no guarantee that successful
development will ever occur.  The right to receive future tokens and the offering
of future tokens is being offered as part of this offering exempt from registration
under Regulation CF. 



Tax Advisory: Investors should consult their tax advisors with respect to the tax
basis for each of the 8% Series A Preferred Stock and the CDX Tokens, since they
will trade independently.

What it means to be a Minority Holder

As a minority holder of Betterpath 8% Series A Preferred Stock,  you will have limited
ability, if at all, to influence our policies or any other corporate matter, including the
election of directors, changes to the Company's governance documents, additional
issuance of securities, company repurchases of securities, a sale of the Company or of
assets of the Company, or transactions with related parties.

Dilution

Investors should understand the potential for dilution. Each Investor's stake in the
Company, could be diluted due to the Company issuing additional shares. In other
words, when the Company issues more shares, the percentage of the Company that
you own will decrease, even though the value of the Company may increase. You will
own a smaller piece of a larger company. This increases in number of shares
outstanding could result from a stock offering (such as an initial public offering,
another crowdfunding round, a venture capital round or angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g., convertible
notes, preferred shares or warrants) into stock.

If we decide to issue more shares, an Investor could experience value dilution, with
each share being worth less than before, and control dilution, with the total
percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (although this typically
occurs only if we offer dividends, and most early stage companies are unlikely to offer
dividends, referring to invest any earnings into the Company).

The type of dilution that hurts early-stage investors mostly occurs when the company
sells more shares in a "down round," meaning at a lower valuation than in earlier
offerings.

If you are making an investment expecting to own a certain percentage of the
Company or expecting each share to hold a certain amount of value, it is important to
realize how the value of those shares can decrease by actions taken by the Company.
Dilution can make drastic changes to the value of each share, ownership percentage,
voting control, and earnings per share.

Transferability of securities

For a year, the securities can only be resold:

In an IPO;
To the company;
To an accredited investor; and
To a member of the family of the purchaser or the equivalent, to a trust



controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

FFIINNAANNCCIIAALL  SSTTAATTEEMMEENNTTSS  AANNDD  FFIINNAANNCCIIAALL  CCOONNDDIITTIIOONN;;  MMAATTEERRIIAALL 
IINNDDEEBBTTEEDDNNEESSSS

FFiinnaanncciiaall  SSttaatteemmeennttss

Our financial statements can be found attached to this document. The financial 
review covers the period ending in 2017-12-31.

FFiinnaanncciiaall  CCoonnddiittiioonn

RReessuullttss  ooff  OOppeerraattiioonn

NNOOTTEE  ::  TThhee  nnuummbbeerrss  tthhaatt    aarree  rreeffeerreenncceedd  bbeellooww  aarree    ttaakkeenn  ddiirreeccttllyy  ffrroomm  oouurr 
ccccoouunnttiinngg  RReevviieeww..  TThhee  ccoommmmeennttss  aarree  ffrroomm  ccuurrrreenntt  mmaannaaggeemmeenntt..AA

 2016 results were dominated by activities undertaken by the prior CEO and Chairman 
during the 1st- 3 months of the year. An attempt was made to seize all of DRDI's 
assets by virtue of a secured note held by the Chairman in the amount of $300,000. 
Management made a concerted effort to expend all available cash and subsequently  
DRDI, Inc ceased operations in March of 2016. The Note Holder immediately took 
possession of all of the Company's assets which included the entire software stack, 
Trademarks and an issued Patent that protected the Founder's original vision. Total 
Capital invested through March of 2016 was around $9,000,000. 

The original Founder, who had departed DRDI in August of 2015, enlisted the aid of  
several other Investors and hired Counsel to represent the interests of the original 
investors. A brief period of litigation ensued, and sufficient evidence came to light to 
cause the former CEO and Chairman to settle with DRDI which had elected a new 
Board and regained all of the assets of the Company. The former Chairman forfeited 
approximately $3,000,000.00 worth of securities which increased everyone's 
ownership % by 1/3rd. 

In the latter part of 2016, Betterpath Technologies was formed to license DRDI's 
technology and begin re-assembling the software components. Some revenue was 
earned from consulting engagements, but the focus was putting the pieces in place to 
commercialize the platform and equally important, restore every investor's ownership 
percentage to the level they held just prior to shut down. This group holds the Class B 
common stock. 

As 2017 closed, our current CEO had assembled a team of industry veterans who 
understood the critical importance of the Company's mission and readily signed on as 
advisors. With this  new team in place and a merger  that restored our original 
investors, Betterpath, Inc made it's debut in December of 2017.



It is worth noting that the numbers  from 2016 and 2017 do not represent operational 
results. Of further note for any new investor is to recognize that our technology and 
commercialization strategy have developed over a 5 year period and we believe we will 
reach our revenue goals assuming we are able to raise sufficient capital.

FFiinnaanncciiaall  MMiilleessttoonneess

 Betterpath is a 'pre-revenue" company that will be using it's investment capital to 
stimulate adoption of the BetterHSA account. The Company will be paying between
$250-$500 to each participant that establishes a BetterHSA account. We recognize 
that our expenses will exceed our revenue for the next 18-24 months but that estimate 
is based on Betterpath's yet untested capability to onboard participants and 
successfully sell the resulting data points. The Company's road to positive cash flow 
will be impacted by our commitment to share revenues that we generate from the 
proceeds of a data sale with the BetterHSA participant. We have no way of knowing if 
this revenue sharing arrangement will stimulate more rapid consumer adoption which 
would allow the Company to become cash flow positive sooner than our current 
estimate of December 2019.

Betterpath will also need supplemental capital in order to reach our projected target 
population of 20,000 participants by the end of 2019. Our plan is to conduct a Reg A+ 
offering of Tokenized Securities to raise an additional 15-25 million dollars. These 
Tokens will be backed by the value of the Betterpath Token Trust which will be 
administered by an outside Trust company. Betterpath will be placing 50% of it's 
profits in the Trust at least annually which will provide Token holders the ability to 
participate directly in the success of the enterprise.

Our milestones are operational in nature and our success will rely on effectively 
communicating our business proposition to motivate broad adoption:

July 2018: Reg CF Commences

       Contracts signed with PrimeTrust - A nationally chartered trust company, 
to provide financial custodial services for BetterHSA account holders. 

       1st BetterHSA account opened

LLiiqquuiiddiittyy  aanndd  CCaappiittaall  RReessoouurrcceess

The net proceeds of this Offering will be used to incept our BetterHSA consumer 
adoption strategy and build out the required operational and technical infrastructure. 
This will entail hiring 4-6 full time employees, allocating up to 25% of funds raised to 
stimulate consumer adoption of the BetterHSA account and 20-25% of funds raised to 
cover the costs associated with our Q4 Tokenized Securities Offering. 

The Company is in ongoing discussions with alternative funding sources but believes 
that the success of our venture is dependent upon widespread consumer adoption. If 
we raise the full round of $1,007,000.00 we anticipate this will cover the next 6-9



months of operations which will include on-boarding our initial 500 BetterHSA
participants and the cost associated with registering and launching our Reg A+ TSO.

Indebtedness

CONVERTIBLE NOTES PAYABLE During the years ended December 31, 2017 and 2016,
the Company issued convertible notes to investors for $110,000 and $310,000,
respectively. The instruments mature in February 2019 and bear 6% interest per
annum. As no repayments nor conversion have occurred to date, the outstanding
principal balance as of December 31, 2017 and 2016 was $420,000 and $310,000,
respectively, and accrued interest payable on these notes was $25,262 and $5,624, also
respectively. Interest expense for the years ended December 31, 2017 and 2016 was
$19,638 and $5,624, respectively.

Recent offerings of securities

2016-08-31, Private Placement, 10000000 Convertible 6% Note. Use of proceeds: 
Proceeds from this offering have been used to cover Legal, Operational and 
Administrative costs related the formation of the Company and restoring the 
assets acquired in the merger to an operational state.
2012-12-01, Private Placement, 600000 Common Stock, DRDI, Inc. Use of 
proceeds: DRDI raises it's initial friends and family round taking in $600,000 at
$1.44 per share across 6 Investors. Proceeds are used for code development and 
creation and application of the IHSM patent which is a core asset of the 
Company.
2013-12-01, Reg D, 767000 8% Convertible Notes- DRDI, Inc. Use of proceeds: 
Hiring of 5 FTE's with associated office, equipment and HR costs. Ongoing IP and 
software development
2014-06-01, Reg D, 34000000 Common Stock, DRDI, Inc. Use of proceeds: Hiring 
additional FTE's and developing our data extraction and normalization platform. 
Producing 350 RECAPs for the benefit of patients with IBD. IRB application and 
acceptance. Ongoing IP work
2015-02-01, Reg D, 43000000 5% Convertible. Use of proceeds: Additional FTE's 
as company prepares to go to market and acquire users. Additional costs related 
to development and office space. Legal costs associated with HITECH and IRB 
certification.

Valuation

$24,498,012.10

Our "pre-money' valuation may appear to be excessive for a start-up that has yet to
post any revenue and is entering a highly competitive market dominated by well
established companies with large balance sheets and market share. In fact, if you
apply any standard methodology such as Book Value, DCF, Anticipated ROI or even
Comparable Transactions you will find no basis whatsoever to consider a $24M pre-
money valuation. In fact, if this is your rubric for a decision to invest, we recommend



you take a pass on our Offering. Betterpath is not entering a traditional healthcare 
tech vertical hoping we can gain xx% of market share by exciting naive investors with 
hyperbolic claims about the wonders of the Blockchain and how our CDX Tokens will 
alter the cost arc of healthcare. We will leave those claims to other start-ups without 
the bumps and bruises our Team has sustained over our combined 100 plus years of 
experience. Since you, the Investor will need to make your own decision as to the 
fairness of our pre-money valuation, we offer the following: 1) Betterpath is not a
"start-up" in the traditional sense since you are investing in the Company that recently 
merged with DRDI, Inc. DRDI raised over $9,000,000.00 and built technology and 
Intellectual Property assets that were in-market from 2013-2016. 2) Betterpath is a "re-
start" built explicitly to INCEPT a market that we believe currently does not exist as 
there are no entities offering commercial access to comprehensive health care data. 3) 
If you believe that Electronic Health Records are going to solve the major problems our 
healthcare system faces, you should NOT invest in Betterpath 4) If you believe that 
giving away your healthcare data, which absolutely has value, for free is a good idea, 
than you should NOT invest in Betterpath. The cost of our acquisition of DRDI was 
approximately 1,155,363 shares of Betterpath Class B common stock. This class is
"non voting' and the interests of the B share holders are represented on our Board by 
David Rosenberg, whose family holds a majority interest in the B shares. On a fully 
diluted basis, this represents an ownership stake of 23.5% in Betterpath, Inc. In other 
words, we acquired assets that cost over $9,000,000 for less than 24% of our 
outstanding shares. We will leave the arithmetic to the reader, but you should know 
that every remaining investor in DRDI holds shares in our merged venture that are 
equal to the percentage they held prior to DRDI shutting down in 2016. There is 
inherent value in a Company that treats all stakeholders fairly. As any seasoned early 
stage investor will tell you, there are standard binary questions one must ask to 
seriously consider an investment where the highest probability is complete loss. At the 
top of the list: Can I afford to lose 100% of my investment? Is the market large enough 
to recognize an innovative idea and properly reward the investor for the inherent risk? 
And most importantly, do the PEOPLE I am investing in have the wisdom to succeed 
and the grit to refuse to quit? For those of you that were waiting for the audacious and/
or outrageous claim, we invite you to do your own research around the cost of care for 
chronic disease, and then read our Patent that is on file with the USPTO. It protects an 
evidence-based outcomes research process that has the potential to save countless 
lives and billions of dollars per year currently wasted on ineffective treatment and 
preventable readmissions. If we can accumulate the volume of data we need, the 
ability for us to protect this patent prior to its use by other entities will be greatly 
improved. 

Future valuations  of the Company may be determined through negotiations with 
prospective investors in a future equity financing. Those prospective investors may 
determine the value of the Company through one or multiple methods which include: 
Liquidation Value – The amount for which the assets of the Company can be sold, 
minus the liabilities owed; Book Value – This is based on analysis of the Company’s 
financial statements, usually looking at the Company’s balance sheet; and Earnings 
Approach – This is based on what the prospective investor will pay (the present value) 
for what the prospective investor expects to obtain in the future. 



USE OF PROCEEDS

Betterpath anticipates utilizing proceeds to execute the following activities, in sequential order:
1. BetterHSA Platform:  Funds will be leveraged to finalize the user-experience that spans the entirety

of the BetterHSA ecosystem from end-to-end. Additionally we will build out final APIs with
PrimeTrust (the BetterHSA financial custodians) and rigorously QA the back and front ends. KPIs to
validate success for this milestone will be the successful launch of BetterHSA Beta to the founding
adopters.

2. BetterHSA Marketing Campaign & User Incentives: BetterHSA will leverage varied marketing
opportunities including partnerships to acquire new users. Initial partnerships will include PrimeTrust
(the BetterHSA financial custodian), specialty pharmacies that will join our marketplace and patient
advocacy organizations that will receive a portion of the profits for the data generated by their members
(profit split for this engagement will offer 50% of profits to the user(s), 10% of profits to the advocacy
organization that referred the user and 40% of profits for Betterpath). User incentives will be funded
through proceeds to ensure that all users have some level of compensation for the data they generate prior
to the greater network reaching a critical mass that enables commercial sales. KPIs to validate success for
this milestone will be tied to user acquisition milestones (500 beta users by the close of 2018, 17k users by
the close of 2019).

3. Sales Team  As we collect data we will begin working with anticipated clients
(biotech and pharmaceutical companies) to understand their individual needs for clinical trial enrollment,
branded product marketing and datasets. This will enable Betterpath to clear all procurement vetting
exercises at a corporate level before we begin selling our sponsorships and datasets to individual brand
leads within each Biotech and pharmaceutical company. By following a parallel path to the rollout of the
beta test this approach will allow us to incorporate the specific needs of biotech and pharmaceutical
companies as we scale upwards so that we can target users (through partnerships with Patient Advocacy
organizations) that biotech and pharmaceutical companies are seeking. This will ensure pilot advertising
programs can be executed against the body of data collected by the first 1k BetterHSA users.

Offering Amount
Sold

Offering Amount
Sold

Total Proceeds: $10,001.60 $1,069,997.30

Less: Offering Expenses

StartEngine Fees (6% total
fee)

$600.09 $64,199.83

Net Proceeds $9,401.51 $1,005,797.47

Use of Net Proceeds:
Operations and Software

$3000 $300,000

HSA Participant
Marketing

$2000 $250,000



Working Capital $3000 $150,000

Legal & Accounting $0 $200,000

Reserves $1,401.51 $105,797.47

Total Use of Net Proceeds $9,401.51 $1,005,797.47

The net proceeds of this Offering will be used to incept our BetterHSA consumer
adoption strategy,  and build out the required operational and technical
infrastructure.
Our minimum funding target (the amount needed to close this Offering) is
$10,001.60. We will accept investments in excess of the target amount up to
$1,069,997.30. Specifically, if we reach the target offering amount of $10,001.60, we
may conduct the first of multiple closings of the offering. Oversubscription will be
allocated as we determine. If we raise more than the maximum offering amount in
this offering under Regulation Crowdfunding (also referred to as “Regulation CF”),
we may conduct an offering under Regulation D for subscribers who are accredited
investors.

Irregular Use of Proceeds

The Company might incur Irregular Use of Proceeds that may include but are not
limited to the following over $10,000: Vendor payments and salary made to one's self,
a friend or relative; Any expense labeled "Administration Expenses" that is not strictly
for administrative purposes; Any expense labeled "Travel and Entertainment"; Any
expense that is for the purposes of inter-company debt or back payments.

REGULATORY INFORMATION

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance failure

The company has not previously failed to comply with Regulation CF.

Annual Report



The company will make annual reports along with the financial statements required 
under SEC Regulation Crowdfunding  available at https://betterpath.com in the 
Investors Section. The annual reports will be available within 120 days of the end of 
the issuer's most recent fiscal year.” We will be required to file such annual reports 
until:

(1) The company becomes a reporting company under the Securities Exchange Act 
of 1934; 

(2) The company has filed, since its most recent sale of securities pursuant to 
Regulation Crowdfunding, at least one annual report pursuant to Regulation 
Crowdfunding and has fewer than 300 holders of record; 

(3) The company has filed, since its most recent sale of securities pursuant to 
Regulation Crowdfunding, the annual reports required pursuant to Regulation 
Crowdfunding for at least the three most recent years and has total assets that do 
not exceed $10,000,000; 

(4) The company or another party repurchases all of the securities issued in reliance 
on Regulation Crowdfunding, including any payment in full of debt securities or 
any complete redemption of redeemable securities; or 

(5) The company liquidates or dissolves its business in accordance with state law.
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Artesian CPA, LLC 
1624 Market Street, Suite 202 | Denver, CO 80202 

p:  877.968.3330  f: 720.634.0905 
info@ArtesianCPA.com | www.ArtesianCPA.com 

To the Stockholders of 
Betterpath, Inc. 
Linwood, New Jersey 

INDEPENDENT ACCOUNTANT’S REVIEW REPORT 

We have reviewed the accompanying combined financial statements of Betterpath, Inc. and its predecessor (the 

“Company”), which comprise the combined balance sheets as of December 31, 2017 and 2016, and the related 

combined statements of operations, changes in stockholders’ equity (deficit), and cash flows for the years then 

ended, and the related notes to the combined financial statements. A review includes primarily applying analytical 

procedures to management's financial data and making inquiries of company management.  A review is 

substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the 

combined financial statements as a whole. Accordingly, we do not express such an opinion. 

Management’s Responsibility for the Combined Financial Statements 

Management is responsible for the preparation and fair presentation of the combined financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes design, 

implementation, and maintenance of internal control relevant to the preparation and fair presentation of 

combined financial statements that are free from material misstatement whether due to fraud or error. 

Accountant’s Responsibility 

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and 

Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards 

require us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any 

material modifications that should be made to the combined financial statements for them to be in accordance 

with accounting principles generally accepted in the United States of America.  We believe that the results of our 

procedures provide a reasonable basis for our conclusion. 

Accountant’s Conclusion 

Based on our review, we are not aware of any material modifications that should be made to the accompanying 

combined financial statements in order for them to be in conformity with accounting principles generally 

accepted in the United States of America. 

Going Concern 

As discussed in Note 3, certain conditions indicate that the Company may be unable to continue as a going 

concern.  The accompanying combined financial statements do not include any adjustments that might be 

necessary should the Company be unable to continue as a going concern. 

 

Artesian CPA, LLC        

Denver, Colorado 

June 27, 2018



BETTERPATH, INC. 
COMBINED BALANCE SHEETS (UNAUDITED) 
As of December 31, 2017 and 2016 

 

See Independent Accountant’s Review Report and accompanying notes, which are an integral 
part of these combined financial statements. 
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2017 2016

ASSETS

  Current Assets:

Cash and equivalents 2,040$             7,989$             

Due from related party -                  63,350             

          Total Current Assets 2,040               71,339             

TOTAL ASSETS 2,040$             71,339$           

LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT)

Liabilities:

  Current Liabilities:

Accounts payable 58,111$           109,853$          

Due to related party 48,321             -                  

Accrued interest payable 25,262             5,624               

          Total Current Liabilities 131,694           115,477           

  Long-Term Liabilities:

Convertible notes payable 420,000           310,000           

          Total Long-Term Liabilities 420,000           310,000           

                Total Liabilities 551,694           425,477           

Stockholders' Equity (Deficit):

Preferred Stock, $0.001 par, 7,000,000 shares authorized, 

    0 and 0 shares issued and outstanding as of December

    31, 2017 and 2016, respectively. -                  -                  

Common Stock - Class A, $0.001 par, 8,000,000 shares authorized, 

    2,125,000 and 2,525,000 shares issued and outstanding as of  

    December 31, 2017 and 2016, respectively. 2,125               2,525               

Common Stock - Class B, $0.001 par, 5,000,000 shares authorized, 

    1,103,375 and 0 shares issued and outstanding as of  

    December 31, 2017 and 2016, respectively. 1,103               -                  

Common Stock (DRDI), $0.0001 par, 10,000,000 shares  

    authorized, 0 and 1,978,562 shares issued and 

    outstanding as of  December 31, 2017 and 2016, 

    respectively. -                  199                  

Additional paid-in capital 9,034,504         9,035,008         

Accumulated deficit (9,587,386)        (9,391,870)        

                Total Stockholders' Equity (Deficit) (549,654)          (354,138)          

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 

(DEFICIT) 2,040$             71,339$           



BETTERPATH, INC. 
COMBINED STATEMENTS OF OPERATIONS (UNAUDITED) 
For the years ended December 31, 2017 and 2016 

See Independent Accountant’s Review Report and accompanying notes, which are an integral 
part of these combined financial statements. 

-3- 

 

 

2017 2016

Net revenues 10,000$              20,000$              

Cost of net revenues (12,000)              (28,500)              

Gross profit/(loss) (2,000)                (8,500)                

Operating expenses:

General and administrative 173,658              1,070,602           

Sales and marketing 220                    11,589                

Research and development -                     17,362                

       Total operating expenses 173,878              1,099,553           

Loss from operations (175,878)             (1,108,053)          

Other income/(expenses)

Gain on debt extinguishment -                     653,877              

Interest expense (19,638)              (5,624)                

       Total other income/(expenses) (19,638)              648,253              

Net loss (195,516)$           (459,800)$           



BETTERPATH, INC. 
COMBINED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY (DEFICIT) (UNAUDITED) 
For the years ended December 31, 2017 and 2016 

 

See Independent Accountant’s Review Report and accompanying notes, which are an integral part of these combined financial statements. 
-4- 

 

Number of 

Shares Amount

Number of 

Shares Amount

Number of 

Shares Amount

Additional Paid-

In Capital

Accumulated 

Deficit

Balance at December 31, 2015 2,656,442         266$                -                  -$                -                  -$                8,904,046$       (8,932,070)$      (27,758)$          

Exercise of stock options 20,000             2                     -                  -                  -                  -                  18                   -                  20                   

Stock issuances 6,007               1                     -                  -                  -                  -                  44,999             -                  45,000             

Capital contributions from founders -                  -                  -                  -                  -                  -                  88,400             -                  88,400             

Stock issuances to founders -                  -                  2,125,000         2,125               -                  -                  (2,125)              -                  -                  

Stock issuances to DRDI -                  -                  400,000           400                 -                  -                  (400)                -                  -                  

Stock forfeiture in settlement (703,887)          (70)                  -                  -                  -                  -                  70                   -                  -                  

Net loss -                  -                  -                  -                  -                  -                  -                  (459,800)          (459,800)          

Balance at December 31, 2016 1,978,562         199                 2,525,000         2,525               -                  -                  9,035,008         (9,391,870)       (354,138)          

Reallocation of shares under merger (1,978,562)       (199)                (400,000)          (400)                1,103,375         1,103               (504)                -                  -                  

Net loss -                  -                  -                  -                  -                  -                  -                  (195,516)          (195,516)          

Balance at December 31, 2017 -                  -$                2,125,000         2,125$             1,103,375         1,103$             9,034,504$       (9,587,386)$      (549,654)$        

Common Stock Total 

Stockholders' 

Equity (Deficit)

Common Stock - Class A Common Stock - Class B

DRDI, Inc. Betterpath, Inc.



BETTERPATH, INC. 
COMBINED STATEMENTS OF CASH FLOWS (UNAUDITED) 
For the years ended December 31, 2017 and 2016 

See Independent Accountant’s Review Report and accompanying notes, which are an integral 
part of these combined financial statements. 
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2017 2016

Cash Flows From Operating Activities

  Net Loss (195,516)$      (459,800)$      

  Adjustments to reconcile net loss to net cash used in

    operating activities:

      Changes in operating assets and liabilities:

         Increase/(decrease) in accounts payable (51,742)          (113,930)        

         Increase/(decrease) in accrued interest payable 19,638           5,624            

            Net Cash Used In Operating Activities (227,620)        (568,106)        

Cash Flows From Financing Activities

  Proceeds from issuance of convertible notes payable 110,000         310,000         

  Advances from / (repayments to) related parties, net 111,671         (63,350)         

  Proceeds from stock issuances -                    45,000           

  Proceeds from exercise of options -                    20                 

  Capital contributions -                    88,400           

            Net Cash Provided By Financing Activities 221,671         380,070         

Net Change In Cash (5,949)            (188,036)        

Cash at Beginning of Period 7,989             196,025         

Cash at End of Period 2,040$           7,989$           

Supplemental Disclosure of Cash Flow Information

    Cash paid for interest -$                  -$                 

    Cash paid for income taxes -$                  -$                 

Supplemental Disclosure of Non-Cash Financing Activities

    Gain of forgiven debts 653,877$       -$                 



BETTERPATH, INC. 
NOTES TO THE COMBINED FINANCIAL STATEMENTS (UNAUDITED) 
As of December 31, 2017 and 2016 and for the years then ended 

See accompanying Independent Accountant’s Review Report 
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NOTE 1: NATURE OF OPERATIONS  
 
Betterpath, Inc. (the “Company”) was incorporated on July 8, 2016 under the laws of Delaware 
(originally incorporated as Betterpath Technologies, Inc. and changed its name to Betterpath, Inc. 
upon the merger in December 2017).  DRDI, Inc. (the “Predecessor Company”), is a corporation 
organized January 12, 2012 under the laws of Delaware under common control as the Company 
(originally incorporated as DRDI Holdings, LLC, then changed its name to Betterpath, Inc., then 
changed its name to DRDI, Inc. in October 2016).  In December 2017, the Predecessor Company 
merged with the Company, effectively transferring the Predecessor Company to the Company.  The 
Predecessor Company was dissolved in conjunction with this merger transaction.  The Company 
and Predecessor Company shared the same operations prior to the merger.  
 
In accordance with ASC 805-50-45-5, for transactions between entities under common control, 
financial statements and financial information presented for prior periods should be retroactively 
adjusted to furnish comparative information. Accordingly, these financial statements are adjusted as 
though the merger occurred at the beginning of the periods presented, on January 1, 2015. 
 
The Company is producing technology to maintain comprehensive health records on behalf of 
individual consumers, providing the consumers with control over how their records are used 
 
NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
Basis of Presentation 

The Company prepares combined financial statement in accordance with generally accepted 
accounting principles in the United States of America (GAAP).  The combined financial statements 
include the accounts of each entity and are presented on a combined basis. All transactions and 
balances between and among the entities have been eliminated in combining the accounts for 
combined financial statement presentation. The accounting and reporting policies of the Company 
conform to GAAP.  The Company adopted the calendar year as its basis of reporting. 
 
Use of Estimates 

The preparation of combined financial statements in conformity with GAAP requires management 
to make estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 
 
Risks and Uncertainties 

As of December 31, 2017, the Company has not commenced planned principal operations nor 
generated revenue from its planned principal operations. Once the Company commences its 
planned principal operations, it will incur significant additional expenses. The Company is 
dependent upon additional capital resources for the commencement of its planned principal 
operations and is subject to significant risks and uncertainties; including failing to secure funding to 
operationalize the Company’s planned operations or failing to profitably operate the business. 



BETTERPATH, INC. 
NOTES TO THE COMBINED FINANCIAL STATEMENTS (UNAUDITED) 
As of December 31, 2017 and 2016 and for the years then ended 

See accompanying Independent Accountant’s Review Report 
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Cash Equivalents and Concentration of Cash Balance 

For the purpose of the combined statements of cash flows, cash equivalents include time deposits, 
certificate of deposits, and all highly liquid debt instruments with original maturities of three months 
or less. 
 
Property and Equipment 

Property and equipment are recorded at cost when purchased.  Depreciation is recorded for 
property and equipment using the straight-line method over the estimated useful lives of assets.  The 
Company reviews the recoverability of all long-lived assets, including the related useful lives, 
whenever events or changes in circumstances indicate that the carrying amount of a long-lived asset 
might not be recoverable. The Company has no property and equipment as of December 31, 2017 
or 2016. 
 
Fair Value of Financial Instruments  

Financial Accounting Standards Board (“FASB”) guidance specifies a hierarchy of valuation 
techniques based on whether the inputs to those valuation techniques are observable or 
unobservable. Observable inputs reflect market data obtained from independent sources, while 
unobservable inputs reflect market assumptions. The hierarchy gives the highest priority to 
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurement) 
and the lowest priority to unobservable inputs (Level 3 measurement).  The three levels of the fair 
value hierarchy are as follows: 

 
Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the 
reporting entity has the ability to access at the measurement date. Level 1 primarily consists of 
financial instruments whose value is based on quoted market prices such as exchange-traded 
instruments and listed equities. 
 
Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the 
asset or liability, either directly or indirectly (e.g., quoted prices of similar assets or liabilities in 
active markets, or quoted prices for identical or similar assets or liabilities in markets that are not 
active). 
 
Level 3 - Unobservable inputs for the asset or liability. Financial instruments are considered 
Level 3 when their fair values are determined using pricing models, discounted cash flows or 
similar techniques and at least one significant model assumption or input is unobservable. 
 

The carrying amounts reported in the combined balance sheets approximate their fair value. 
 
Revenue Recognition 

The Company recognizes revenue when: (1) persuasive evidence exists of an arrangement with the 
customer reflecting the terms and conditions under which products or services will be provided; 
(2) delivery has occurred or services have been provided; (3) the fee is fixed or determinable; and 
(4) collection is reasonably assured.  
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No revenues from the Company’s planned principal operations have been earned or recognized 
through December 31, 2017.  The Company recognized $10,000 and $20,000 of consulting fees 
earned for the years ended December 31, 2017 and 2016, respectively.  Personnel costs associated 
with these consulting fees were recorded as costs of net revenues on the statements of operations. 
 
Research and Development 

Research and development costs are expensed as incurred.  Total expense related to research and 
development was $0 and $17,362 for the years ended December 31, 2017 and 2016, respectively. 
 
Stock-Based Compensation 

The Company accounts for stock-based compensation in accordance with ASC 718, Compensation - 
Stock Compensation.  Under the fair value recognition provisions of ASC 718, stock-based 
compensation cost is measured at the grant date based on the fair value of the award and is 
recognized as expense ratably over the requisite service period, which is generally the option vesting 
period.  The Company uses the Black-Scholes option pricing model to determine the fair value of 
stock options.   

Income Taxes 

The Company uses the liability method of accounting for income taxes as set forth in ASC 
740, Income Taxes.  Under the liability method, deferred taxes are determined based on the temporary 
differences between the financial statement and tax basis of assets and liabilities using tax rates 
expected to be in effect during the years in which the basis differences reverse.  A valuation 
allowance is recorded when it is unlikely that the deferred tax assets will be realized. 
 
The Company assesses its income tax positions and records tax benefits for all years subject to 
examination based upon its evaluation of the facts, circumstances and information available at the 
reporting date.  In accordance with ASC 740-10, for those tax positions where there is a greater than 
50% likelihood that a tax benefit will be sustained, our policy is to record the largest amount of tax 
benefit that is more likely than not to be realized upon ultimate settlement with a taxing authority 
that has full knowledge of all relevant information.  For those income tax positions where there is 
less than 50% likelihood that a tax benefit will be sustained, no tax benefit will be recognized in the 
combined financial statements. The Company has determined that there are no material uncertain 
tax positions. 
 
The Company accounts for income taxes with the recognition of estimated income taxes payable or 
refundable on income tax returns for the current period and for the estimated future tax effect 
attributable to temporary differences and carryforwards.  Measurement of deferred income items is 
based on enacted tax laws including tax rates, with the measurement of deferred income tax assets 
being reduced by available tax benefits not expected to be realized in the immediate future.  
 
The Company has estimated its net operating loss carryforwards to be $4,881,680 and $4,591,102 as 
of December 31, 2017 and 2016, respectively. The Company expects to pay Federal and New York 
income taxes at rates of approximately 21% and 7.1%, respectively, and has used an effective 
blended rate of 26.6% to derive net tax assets of $1,681,110 and $1,625,380 as of December 31, 
2017 and 2016, respectively, resulting from its net operating loss carryforwards and other temporary 
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book to tax differences. Due to uncertainty as to the Company’s ability to generate sufficient taxable 
income in the future to utilize the net operating loss carryforwards before they begin to expire in 
2034, the Company has recorded a full valuation allowance to reduce the net deferred tax asset to 
zero.  
 
The Company files U.S. federal and state income tax returns. All tax periods since inception remain 
open to examination by the taxing jurisdictions to which the Company is subject.  Both the 
Company and Predecessor Company are delinquent in their tax filings for 2015-2017, and are 
accordingly subject to late filing penalties. 
 
NOTE 3:  GOING CONCERN 
 
The accompanying combined financial statements have been prepared on a going concern basis, 
which contemplates the realization of assets and the satisfaction of liabilities in the normal course of 
business.  The Company incurred net losses of $195,516 and $459,800 during the years ended 
December 31, 2017 and 2016, respectively, has limited liquid assets with cash of $2,040 as of 
December 31, 2017, current liabilities exceeded current assets by $129,654 as of December 31, 2017, 
and the Company has an accumulated deficit of $9,587,386 as of December 31, 2017. 
 
The Company’s ability to continue as a going concern for the next twelve months following the date 
the combined financial statements were available to be issued is dependent upon its ability to obtain 
capital financing from investors sufficient to meet current and future obligations and deploy such 
capital to produce profitable operating results.   
 
Management has evaluated these conditions and plans to raise capital from outside investors to 
satisfy its capital needs.  No assurance can be given that the Company will be successful in these 
efforts.   
 
These factors, among others, raise substantial doubt about the ability of the Company to continue as 
a going concern for a reasonable period of time.  The combined financial statements do not include 
any adjustments relating to the recoverability and classification of recorded asset amounts or the 
amounts and classification of liabilities that might be necessary should the Company be unable to 
continue as a going concern.  
 
NOTE 4:  CONVERTIBLE NOTES PAYABLE 
 
During the years ended December 31, 2017 and 2016, the Company issued convertible notes to 
investors for $110,000 and $310,000, respectively. The instruments mature in February 2019 and 
bear 6% interest per annum.  As no repayments nor conversion have occurred to date, the 
outstanding principal balance as of December 31, 2017 and 2016 was $420,000 and $310,000, 
respectively, and accrued interest payable on these notes was $25,262 and $5,624, also respectively.  
Interest expense for the years ended December 31, 2017 and 2016 was $19,638 and $5,624, 
respectively. 
 
In the event of any equity financing over $1,500,000, the notes’ principal balances, along with 
accrued interest, will automatically convert to stock at a discount of 30% to the pricing in the 
triggering equity financing round.  If and upon a liquidation event (as defined in the agreements), the 
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then outstanding principal times 150%, plus accrued and unpaid interest, is due and payable to the 
noteholders. 
 
NOTE 5:  STOCKHOLDERS’ EQUITY (DEFICIT) 
 
Betterpath, Inc. 

The Company has authorized 8,000,000 shares of $0.001 par value Class A Common Stock, 
5,000,000 shares of $0.001 par value Class B Common Stock, and 7,000,000 shares of Preferred 
Stock.  As of December  31, 2017 and 2016, 2,125,000 and 2,525,000 shares of Class A Common 
Stock and 1,103,375 and 0 shares of Class B Common Stock were issued and outstanding, all 
respectively. 
 
Holders of Class B Common Stock have voting right restrictions for 18 months commencing 
December 2017, where they are not allowed to vote until such time has passed. 
 
1,500,000 shares of common stock issued in October 2016 were subject to vesting provisions 
contingent upon continued service to the Company, where these shares vest ratably over 36 months. 
Unvested shares are subject to repurchase by the Company if and upon termination of services 
under the agreement terms.  As of December 31, 2017 and 2016, 583,333 and 83,333 of these 
1,500,000 shares have vested.   
 
In 2016, the Company issued 2,125,000 shares of common stock to its founding group.  An 
additional 400,000 shares of Class A Common Stock were issued to the Predecessor Company, 
which were forfeited back to the Company in 2017 upon the merger and termination of the 
Predecessor Company. 
 
The Company approved the 2016 Equity Incentive Plan (the “Plan”) in 2016 and has reserved 
963,968 shares of common stock for issuance under the Plan.   
 
DRDI , Inc. 

The Predecessor Company has authorized 10,000,000 shares of $0.0001 par value common stock.  
As of December  31, 2017 and 2016, 0 and 1,978,562 shares of DRDI, Inc. common stock were 
issued and outstanding, respectively.  This entity was terminated in December 2017. 
 
During 2016, the Predecessor Company issued 6,007 shares of common stock to investors for total 
proceeds of $45,000.  Also in 2016, an option holder exercised an option for 20,000 shares of the 
Predecessor Company’s common stock at $0.001 per share, providing proceeds of $20.   
 
As part of the settlement discussed at Note 6, the former Chairman of the Board of Directors 
forfeited 703,887 shares of the Predecessor Company’s common stock. 
 
Upon merger, the then existing shareholders of the Predecessor Company converted their shares in 
DRDI, Inc. into shares of Betterpath, Inc. at a mutually agreed upon allocation rate, resulting in the 
conversion of 1,978,562 shares of DRDI, Inc.’s common stock into 1,103,375 shares of Betterpath, 
Inc.’s Class B Common Stock. 
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2016 Stock Incentive Plan 

The Company adopted the 2016 Stock Incentive Plan (the “Plan”), as amended and restated. The Plan 
permits the grant of stock options, stock appreciation rights and restricted stock to attract and retain 
employees and consultants. Under the Plan, the Company issues stock appreciation rights and 
options having a term of up to ten years and a strike price of no less than fair market value of 
common stock. Upon termination of employment or services, the Company may exercise its 
repurchase option over unvested interests. 

The Company has reserved 963,968 shares of common stock under the Plan. As of December 31, 
2017 and 2016, 633,968 and 963,968 shares were available for grant under the Plan, respectively.  A 
summary of options activities during 2017 and 2016 is as follows: 

The Company measures employee stock-based awards at grant-date fair value and recognizes 
employee compensation expense on a straight-line basis over the vesting period of the award.  
Determining the appropriate fair value of stock-based awards requires the input of subjective 
assumptions, including the fair value of the Company’s common stock, and for stock options, the 
expected life of the option, and expected stock price volatility. The Company used the Black-Scholes 
option pricing model to value its stock option awards. The assumptions used in calculating the fair 
value of stock-based awards represent management’s best estimates and involve inherent 
uncertainties and the application of management’s judgment. As a result, if factors change and 
management uses different assumptions, stock-based compensation expense could be materially 
different for future awards. 

Options Weighted Options Weighted 

Outstanding - beginning of year - 20,000       0.001$       

Granted 330,000 0.001$       - 

Exercised - (20,000)      0.001$       

Forfeited - - 

Outstanding - end of year 330,000 0.001$       - 

Exercisable at end of year 82,500       0.001$       - 

Weighted average grant date fair 

value of options granted during 

year -$         -$         

Weighted average duration (years) 

to expiration of outstanding 

options at year-end 10 - 

December 31, 2017 December 31, 2016
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The expected life of stock options was estimated using the “simplified method,” which is the 
midpoint between the vesting start date and the end of the contractual term, as the Company has 
limited historical information to develop reasonable expectations about future exercise patterns and 
employment duration for its stock options grants.  The simplified method is based on the average of 
the vesting tranches and the contractual life of each grant. For stock price volatility, the Company 
uses comparable public companies as a basis for its expected volatility to calculate the fair value of 
options grants. The risk-free interest rate is based on U.S. Treasury notes with a term approximating 
the expected life of the option.  The estimation of the number of stock awards that will ultimately 
vest requires judgment, and to the extent actual results or updated estimates differ from the 
Company’s current estimates, such amounts are recognized as an adjustment in the period in which 
estimates are revised.   

The Company calculated its estimate of the value of the stock compensation granted during the 
years ended December 31, 2017 and 2016 under FASB ASC 718, and concluded the value of these 
options was trivial and therefore did not record compensation costs related to the stock option 
grants. 

NOTE 6:  RELATED PARTY TRANSACTIONS 

Settlement 

As part of a settlement agreement, related parties to the Company (the then CEO and Chairman of 
the Board of Directors) agreed to forfeit 703,887 shares of common stock in DRDI, Inc. and 
forgive various debts totaling $653,877. 

Due to/from Related Party 

In 2016, a related party to the Company agreed to contribute $88,400 to the Company, which was 
repaid through payment of expenses on the Company’s behalf during 2016 and 2017.  As of 
December 31, 2017 and 2016 the balance due was $0 and $63,350, respectively.  This receivable did 
not bear interest and was considered payable on demand. 

During 2017, a related party to the Company advanced the Company funds as needed to sustain its 
cash flow needs.  The balance due to this related party as of December 31, 2017 was $48,321.  These 
advances bear no interest and are considered payable on demand. 

NOTE 7:  CONTINGENCIES 

The Company may be subject to pending legal proceedings and regulatory actions in the ordinary 
course of business. The results of such proceedings cannot be predicted with certainty, but the 
Company does not anticipate that the final outcome, if any, arising out of any such matter will have 
a material adverse effect on its business, financial condition or results of operations. 

NOTE 8:  RECENT ACCOUNTING PRONOUNCEMENTS 

In May 2014, the FASB issued ASU 2014-09, "Revenue from Contracts with Customers" (Topic 
606). This ASU supersedes the previous revenue recognition requirements in ASC Topic 605—
Revenue Recognition and most industry-specific guidance throughout the ASC. The core principle 
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within this ASU is to recognize revenues when promised goods or services are transferred to 
customers in an amount that reflects the consideration expected to be received for those goods or 
services.  

In August 2015, the FASB issued ASU 2015-14, "Revenue from Contracts with Customers", which 
deferred the effective date for ASU 2014-09 by one year to fiscal years beginning after December 15, 
2017, while providing the option to early adopt for fiscal years beginning after December 15, 2016. 
Transition methods under ASU 2014-09 must be through either (i) retrospective application to each 
prior reporting period presented, or (ii) retrospective application with a cumulative effect adjustment 
at the date of initial application. We are continuing to evaluate the impact of this new standard on 
our financial reporting and disclosures, including but not limited to a review of accounting policies, 
internal controls and processes. We expect to complete our evaluation in the second half of 2017 
and intend to adopt the new standard effective January 1, 2018. 

In February 2016, the FASB issued ASU 2016-02, “Leases” (Topic 842). This ASU requires a lessee 
to recognize a right-of-use asset and a lease liability under most operating leases in its balance sheet. 
The ASU is effective for annual and interim periods beginning after December 15, 2018, including 
interim periods within those fiscal years. Early adoption is permitted. We are continuing to evaluate 
the impact of this new standard on our financial reporting and disclosures. 

In August 2016, the FASB issued ASU 2016-15, "Statement of Cash Flows" (Topic 230). This ASU 
is intended to reduce diversity in practice in how certain transactions are classified in the statement 
of cash flows. This ASU is effective for financial statements issued for fiscal years beginning after 
December 15, 2017. We do not believe the adoption of ASU 2016-15 will have a material impact on 
our financial position, results of operations or cash flows. 

Management does not believe that any other recently issued, but not yet effective, accounting 
standards could have a material effect on the accompanying financial statements. As new accounting 
pronouncements are issued, we will adopt those that are applicable under the circumstances. 

NOTE 9:  SUBSEQUENT EVENTS 

Convertible Notes Payable 

The Company issued $205,000 of convertible notes payable in 2018 through the issuance of this 
report, under substantially similar terms to the convertible notes payable discussed in Note 4. 

Management’s Evaluation 

The Company has evaluated subsequent events through June 27, 2018, the date the financial 
statements were available to be issued.  Based on the evaluation, no additional material events were 
identified which require adjustment or disclosure. 



EXHIBIT C TO FORM C

PROFILE SCREENSHOTS

[See attached]





































sta,1,h 
eng1nev 

©2017 All Rights Reserved 

About 

Blog 

About Us 

FAQ 

Connect 

Facebook 

Twitter 

Careers 

Linkedln 

lnstagram 

Press Inquiries 

Join Legal 

StartEngine ICO 2.0 Summit Terms of Use 

Edit My Campaign Privacy Policy 

Investors Disclaimer 

Based on Your Previous Interests• Th,s broad selection of issuers is based on objective factors within your pnor investment history, such as mdustry sector, location, and 

security type. This selection of issuers should not be taken as investment advice. and does not constitute investment advice by Start Engine. Prior to making any investment 

decision. it is upon you to make your own evaluation of the merits of any particular securities offering in relation to the high level of risk inherent in investing under RegulatJon 

Crowdfunding. 

Important Message 

www.StanEnaine.com is a websrte owned bv StanEnaine Crowdfunding, Inc. and operated by StartEng1ne Crowdfunding and its wholly owned-subsidiary, StartEngine Capital. LLC, 

located at 750 N San Vicente Blvd #800, West Hollywood. CA 90069. StanEng1ne Crowdfunding is a not a broker-dealer. funding portal or investment adviser . StartEngine Capital, 
LLC is a funding portal registered here with the US Securities and Exchange Commission (SEC) and here as a member of the Financial Industry Regulatory Authority (FINRA). By 
accessing this site and any pages on this site, you agree to be bound by our Terms of Use and Privacy Pohcy, as may be amended from time to time without notice or liability 

Investment opportunities posted and accessible through the site are of three types 

l.Regulat1on A offerings (JOBS Act Title JV; known as Regulation A+), which are offered to non-accredited a11d accredited investors alike. No broker-dealer, funding portal or 
investment adviser is involved in these offerings. These offerings are made through StartE-igine Crowdfunding. Inc. 2. Regulatmn D offerings (506(c)). which are offered only to 
accredited investors No broker-dealer, funding portal, or investment adviser is involved m 1hese offerings. These offenngs are made through StanEngine Crowdfunding, Inc. 3 

Regulation Crowdfunding offerings (JOBS Act Title 111), which are offered to non-accredited and accredited investors ahke. These offerings are made through StartEngine Capital, 
LLC. Some of these offenngs are open to the general public, however there are 1mponant differences and risks. You can learn more in our Learn section 

Canadian Investors 

Investment opportunities posted and accessible through the site will not be offered to Canadian resident mvestors 

Potential investors are strongty advised to consult their legal, tax and financial advisors be·ore 1nvest1ng. The securities offered on this site are not offered in jurisdictions where 
public solicitation of offerings are not pennitted; it is solely your responsibility to complywth the 1aws and regulations of your country of residence 

•



VVIIDDEEOO  TTRRAANNSSCCRRIIPPTT  ((EExxhhiibbiitt  DD))

I'm Gary Sinderbrand I'm the founder of better path well I certainly didn't think of it as a 
founding founders moment if you will when my daughter Alexander was diagnosed with Crohn's 
disease in 2003 as a father a very little knowledge of what was going on other than the fact that 
my child was sick and you're only as happy as your least happy child and my child was unhappy 
since she wasn't given the right treatment at the right time she went through a horrible two or 
three year period ended up having emergency surgery and essentially almost having her life 
altered in a very negative way for good where realistically in retrospect she should have been 
operated on the day she was diagnosed but the data didn't exist and that finally sparked the idea 
for better path so the first time I heard about better path was early to mid 2017 and I think it 
occurred by just an interaction onLinkedIn and then there a connection was made between me 
and Matt Sinderbrand and then I looked at what he was doing and he obviously looked a little bit 
of what I had done and I said do you realize I've devoted a tremendous amount of my career to 
trying to solve the problem that you're currently working on and that then spawned the 
discussion and a lot of other exciting things that occurred after I met sender brand I'm the CEO 
of better path and I've been working for seven years to build comprehensive health information 
the system changes when you have comprehensive information because doctors are actually 
able to practice medicine when you're doing a book report and you can only read 20 out of a 
hundred pages are you gonna get a good grade probably not we are asking doctors and the 
system they know itself to draw conclusions based on 20% of the actual story so when you have 
the hundred pages of that hundred page book laid out in plain English the ability to render that 
information into actionable data is much more readily available so what are the barriers to 
having large-scale electronic patient information well today while most providers have adopted 
electronic health records they're still in silos we've essentially electronic ID our paper silos and 
in fact no patient today is guaranteed that all their records from all sources will be available for 
their care regardless of where they get it and the problem is there hasn't been any institution 
that's been responsible for making sure that patient records are available and there haven't been 
incentives for providers to create systems where comprehensive records are available one of the 
positive developments is that as we move from our fee-for-service system where we're just 
paying for every procedure to a pay-for value system where it's the outcome of treatment that 
counts the value of comprehensive records becomes greater and so the financial incentives are 
changing and I think that barrier at least is beginning to come down so if I were to think about 
the efforts that have been made so far and trying to engage individuals around their data it's it's 
been hit and miss in many ways the current efforts to provide individuals with access to the data 
is maybe the most prevalent there have been these meaningful use requirements for hospitals 
and for ambulatory providers physicians that if you use an electronic health record you need to 
give patients access to that and what has happened is this is resulted in patients who frequently 
have their data in say five different locations having to have us five different portals in order to 
try to assemble these right now it still been left up to the patient or the consumer to try to 
aggregate that data there have been other private sector approaches with theGoogle health or 
Microsoft health vault etc and these have failed and I think it's been because of their inability to 
truly engage patients the idea that they had was we're gonna engage patients solely on the basis 
of their data to more or less re categorize patients people as they are and not pigeonhole them 
into these subsets that basically skew our ability to measure and compare effectiveness of 
treatment that only happens when the



consumer is in direct control of their of their information without that direct control there is no
possible way to work around the regulations and the privacy and security concerns inherently
involved in this organizational model the impact will be huge because the foreach individual
problem the provider will be able to access previous results previous outcomes of similar
patients who were on different modes of therapy and make totally informed up-to-the-minute
recommendations about what you should receive based on the combined experience of all the
patients who have been treated before you today such a thing is absolutely impossible
blockchain represents a societal shift for redistributing value to network participants if you
logged into Facebook and you realize that you got paid for your information peoples you know
people would be very surprised and may be pleasantly delighted however the idea that you get
paid for data that you contribute to a system is is really really new and not something that a lot
of people have heard of and is almost you know crazy to think about because we've been you
know so socially conditioned to just you know give up that information we spent a lot of time
working on this problem it's an under appreciated as an under leveraged asset and an under
monetized asset ironically pharmaceutical companies and search companies and advertising
companies pay to get this information already but that pay never gets to the patient and better
path is trying to create an ecosystem by which some of that money would flow back to the
patient I would imagine that the market would be in the billions we see today that the data
expenditures we're very very simple data is purchased by pharmaceutical companies by biotech
companies is not as nearly as sophisticated as what we see in traditional tech companies the
Google's the Facebook's of the world have far more complex data structures data supply chains
if you will these are not present in the pharmaceutical space you know after you you you look at
a problem for over a decade you start to wonder if anyone else sees what you see and the first
thing that I experienced was an emotional relief when I saw the software platform that had been
built by better path specifically because I said to myself I'm not the only one that has seen this
problem it is so relieving that individuals that operate at a higher level outside of any of the
healthcare silos have had an opportunity to attack this issue and it was comforting to begin to
formulate a solution you first have to acknowledge there's a problem as we're seeing in the
current Health System today this problem is widely acknowledged by the patients it's widely
acknowledged by the doctors but it is not widely acknowledged by the individuals who are
concerned with the bottom-line of an organization organizational change is hard nobody
expects it to happen overnight our goal a better as the show that's simply having access to
comprehensive data can liberate billions of dollars in lost value the healthcare system of the
future treats the person it doesn't treat the condition the doctor themselves will become a proxy
to an intelligent engine that more or less processes a person into a string of codes in this string
of codes is not like the normative icd-9 or or structured vocabularies that we use today these
strings of codes are at a discrete level and that means that they are individualized when you
have discrete data you're able to actually describe a person right now we cannot describe a
person through data the building data in that longitudinal sense is the only way to fast forward
that timeline from the noise that we currently have to the wisdom that we seek
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Platform Compensation

As compensation for the services provided by StartEngine Capital, the issuer is required to
pay to StartEngine Capital a fee consisting of a 6-8% (six to eight percent) commission
based on the dollar amount of securities sold in the Offering and paid upon disbursement
of funds from escrow at the time of a closing. The commission is paid in cash and in
securities of the Issuer identical to those offered to the public in the Offering at the sole
discretion of StartEngine Capital. Additionally, the issuer must reimburse certain
expenses related to the Offering. The securities issued to StartEngine Capital, if any, will
be of the same class and have the same terms, conditions and rights as the securities being
offered and sold by the issuer on StartEngine Capital’s website.

Information Regarding Length of Time of Offering

Investment Cancellations: Investors will have up to 48 hours prior to the end of the
offering period to change their minds and cancel their investment commitments for any
reason. Once within 48 hours of ending, investors will not be able to cancel for any reason,
even if they make a commitment during this period.
Material Changes: Material changes to an offering include but are not limited to: A
change in minimum offering amount, change in security price, change in management,
material change to financial information, etc. If an issuer makes a material change to the
offering terms or other information disclosed, including a change to the offering deadline,
investors will be given five business days to reconfirm their investment commitment. If
investors do not reconfirm, their investment will be cancelled and the funds will be
returned.

Hitting The Target Goal Early & Oversubscriptions

StartEngine Capital will notify investors by email when the target offering amount has hit
25%, 50% and 100% of the funding goal. If the issuer hits its goal early, and the minimum
offering period of 21 days has been met, the issuer can create a new target deadline at
least 5 business days out. Investors will be notified of the new target deadline via email
and will then have the opportunity to cancel up to 48 hours before new deadline.
Oversubscriptions: We require all issuers to accept oversubscriptions. This may not be
possible if: 1) it vaults an issuer into a different category for financial statement
requirements (and they do not have the requisite financial statements); or 2) they reach
$1.07M in investments. In the event of an oversubscription, shares will be allocated at the
discretion of the issuer.
If the sum of the investment commitments does not equal or exceed the target offering
amount at the offering deadline, no securities will be sold in the offering, investment
commitments will be cancelled and committed funds will be returned.
If a StartEngine issuer reaches its target offering amount prior to the deadline, it may
conduct an initial closing of the offering early if they provide notice of the new offering
deadline at least five business days prior to the new offering deadline (absent a material
change that would require an extension of the offering and reconfirmation of the
investment commitment). StartEngine will notify investors when the issuer meets its



target offering amount. Thereafter, the issuer may conduct additional closings until the
offering deadline.

Minimum and Maximum Investment Amounts

In order to invest, to commit to an investment or to communicate on our platform, users
must open an account on StartEngine Capital and provide certain personal and non-
personal information including information related to income, net worth, and other
investments.
Investor Limitations: Investors are limited in how much they can invest on all
crowdfunding offerings during any 12-month period. The limitation on how much they
can invest depends on their net worth (excluding the value of their primary residence) and
annual income. If either their annual income or net worth is less than $107,000, then
during any 12-month period, they can invest up to the greater of either $2,200 or 5% of the
lesser of their annual income or net worth. If both their annual income and net worth are
equal to or more than $107,000, then during any 12-month period, they can invest up to
10% of annual income or net worth, whichever is less, but their investments cannot exceed
$107,000.
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State of Delaware 
Secretary of State 

Division of Corporations 
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FILED 06:37PM 07/08n 016 

CERTIFICATE OF INCORPORATION SR  20164840278  -  FileNumber  6076510 
 

OF 
 

BETTERPATH TECHNOLOGIES, INC. 
 
 
Article l. NAME 

 
The name of this corporation is Betterpath Technologies, Inc. 

(the "Corporation"). 
 
Article 2. REGISTERED OFFICE AND AGENT 

 
The registered office of the Corporation shall be located at 1209 Orange Street in 

the City of Wilmington, County of New Castle, Delaware 19801-1120. The registered agent of 
the Corporation at such address shall be The Corporation Trust Company. 

 
Article 3. PURPOSE AND POWERS 

 
The purpose of the Corporation is to engage in any lawful act or activity for 

which corporations may be organized under the. General Corporation Law of the State of 
Delaware (the "Delaware General Corporation Law"). The Corporation shall have all power 
necessary or convenient o the conduct, promotion or attainment of such acts and activities. 

Article 4. CAPITAL STOCK 
 

4.1. Authorized Shares 
 

The total number of shares of all classes of stock that the Corporation shall have 
the authority to issue is l 0,000,000, of which 6,500,000 of such shares shall be Common Stock, 
all of one class, having a par value of $.00 I per share ("Common Stock"), and 3,500,000 of 
such shares shall be Preferred Stock, having a par value of $;001 per share ("Preferred Stock"). 

 
4.2. Common Stock 

 
4.2.1. Relative Rights 

 
The Common Stock shall be subject to all of the rights, privileges, preferences and 

priorities of the Preferred Stock as set forth in the certificate of designations filed to establish the 
respective series of Preferred Stock. Each share of Common Stock shall have the same relative 
rights as and be identical in all respects to all the other shares of Common Stock. 
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4.2.2. Dividends 
 

Whenever there shall have been paid, or declared and set aside for payment, to the 
holders of shares of any class of stock having preference over the Common Stock as to the 
payment of dividends, the full amount of dividends and of sinking fund or retirement payments, 
if any. to which such holders are respectively entitled in preference to the Common Stock, then 
dividends may be paid on the Common Stock and on any class or series of stock entitled to 
participate therewith as to dividends, out of any assets legally available for the payment of 
dividends thereon, but only when and as declared by the Board of Directors of the Corporation. 

4.2.3. Dissolution, Liquidation, Winding Up 
 

In the event of any dissolution, liquidation, or winding up of the Corporation, 
whether voluntary or involuntary, the holders of the Common Stock, and holders of any class or 
series of stock entitled to participate therewith, in whole or in part, as to the distribution of assets 
in such event, shall become entitled to participate in the distribution of any assets of the 
Corporation remaining after the Corporation shall have paid, or provided for payment of, all 
debts and liabilities of the Corporation and after the Corporation shall have paid, or set aside for 
payment, to the holders of any class of stock having preference over the Common Stock in the 
event of dissolution, liquidation or winding up the full preferential amounts (if any) to which 
they are entitled. 

4.2.4. Voting Rights 
 

Each holder of shares of Common Stock shall be entitled to attend all special and 
annual meetings of the stockholders of the Corporation and, share for share and without regard to 
class, together with the holders of all other classes of stock entitled to attend such meetings and 
to vote (except any class or series of stock having special voting rights), to cast one vote for each 
outstanding share of Common Stock so held upon any matter or thing (including, without 
limitation, the election of one or more directors) properly considered and acted upon by the 
stockholders. 

 
4.3. Preferred Stock 

 
The Board of Directors is authorized, subject to limitations prescribed by the 

Delaware General Corporation Law and the provisions of this Certificate of incorporation, to 
provide, by resolution or resolutions from time to time and by filing a certificate of designations 
pursuant to the Delaware General Corporation Law, for the issuance of the shares of Preferred 
Stock in series, to establish from time to time the number of shares to be included in each such 
series, to fix the powers, designations, preferences and relative, participating, optional or other 
special rights of the shares of each such series and to fix the qualifications, limitations or 
restrictions thereof. 
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Article 5. INCORPORATOR 
 

The name and mailing address of the incorporator (the "Incorporator") are 
William R. Roberts. 2060 Broadway. Suite 250, Boulder, Colorado 80302. 

Article 6. BOARD OF DIRECTORS 
 

6.1. Number; Election 
 

The number of directors of the Corporation shall be such number as from time to 
time shall be fixed by, or in the manner provided in, the bylaws of the Corporation. Unless and 
except to the extent that the bylaws of the Corporation shall otherwise require, the election of 
directors of the Corporation need not be by written ballot. Except as otherwise provided in this 
Certificate of Incorporation, each director of the Corporation shall be entitled to one vote per 
director on all matters voted or acted upon by the Board of Directors. 

 
6.2. Management of Business and Affairs of the Corporation 

 
The business and affairs of the Corporation shall be managed by or under the 

direction of the Board of Directors. 
 

6.3. Limitation of Liability 
 

No director of the Corporation shall be liable to the Corporation or its 
stockholders for monetary damages for breach of fiduciary duty as a director, provided that this 
provision shall not eliminate or limit the liability of a director (a) for any breach of the director's 
duty of loyalty to the Corporation or its stockholders; (b) for acts or omissions not in good faith 
or which involve intentional misconduct or a knowing violation of law; (c) under Section 174 of 
the Delaware General Corporation Law; or (d) for any transaction from which the director 
derived an improper personal benefit. Any repeal or modification of this Article 6.3 shall be 
prospective only and shall not adversely affect any right or protection of, or any limitation of the 
liability of, a director of the Corporation existing at, or arising out of facts or incidents occurring 
prior to, the effective date of such repeal or modification. 

 
Article 7. AMENDMENT OF BYLAWS 

In furtherance and not in limitation of the powers conferred by the Delaware 
General Corporation Law, the Board of Directors of the Corporation is expressly authorized and 
empowered to adopt, amend and repeal the bylaws of the Corporation. 

 
Article 8. RESERVATION OF RIGHT TO AMEND CERTIFICATE OF 

INCORPORATION 

The Corporation reserves the right at any time, and from time to time, to amend, 
alter, change, or repeal any provision contained in this Certificate of Incorporation, and other 
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provisions authorized by the laws of the State of Delaware at the time in force may be added or 
inserted, in the manner now or hereafter prescribed by law; and all rights, preferences, and 
privileges of any nature conferred upon stockholders, directors, or any other persons by and 
pursuant to this Certificate of Incorporation in its present form or as hereafter amended are 
granted subject to the rights reserved in this Article 8. 

 
* * * * * 



 

IN WITNESS WHEREOF, the undersigned, being the lncorporator hereinabove 
named, for the purpose of forming a corporation pursuant to the Delaware General Corporation 
Law, hereby certifies that the facts hereinabove stated are truly set forth, and accordingly 
executes this Certificate of incorporation this 8th day of July, 2016. 

 
 
 
 
 

,  
William R. Roberts, Incorporator 
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I, JEFFREY W. BULLOCK, SECRETARY OF STATE OF THE STATE OF 

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT 

COPY OF THE CERTIFICATE OF MERGER, WHICH MERGES:

"DRDI, INC.", A DELAWARE CORPORATION,

WITH AND INTO "BETTERPATH TECHNOLOGIES, INC. " UNDER THE 

NAME OF “BETTERPATH,  INC.”, A CORPORATION ORGANIZED AND 

EXISTING UNDER THE LAWS OF THE STATE OF DELAWARE, AS RECEIVED 

AND FILED IN THIS OFFICE ON THE NINETEENTH DAY OF DECEMBER, A.D. 

2017, AT 11:53 O`CLOCK A.M.   

A FILED COPY OF THIS CERTIFICATE HAS BEEN FORWARDED TO THE 

NEW CASTLE COUNTY RECORDER OF DEEDS.  
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 4.2.2 Election of Directors. Notwithstanding any other provision hereof to the 
contrary, in any election of directors of the Corporation, (i) for so long as the holders of 
outstanding shares of Class B Common Stock own in the aggregate at least ten percent 
(10%) of the outstanding shares of Common Stock on a fully diluted basis, the holders of 
outstanding shares of Class B Common Stock, voting as a separate class, shall be entitled 
to elect by majority vote (with each share entitled to one (1) vote) one (1) individual to 
the Corporation’s Board of Directors (such individual, the “Class B Director"), and (ii) 
the holders of outstanding shares of Class A Common Stock, voting as a separate class, 
shall be entitled to elect by majority vote (with each share entitled to one (1) vote), that 
number of individual(s) to the Corporation’s Board of Directors equal to the total number 
of seats on the Board of Directors remaining after taking into account the single seat 
occupied by the Class B Director. The Class B Director may only be removed from office 
with the approval of the holders of a majority of the outstanding Class B Common Stock 
entitled to vote thereon.  In the event that a vacancy is created on the Board of Directors 
at any time due to the death, disability, retirement, resignation or removal of the Class B 
Director, then the holders of the outstanding shares of Class B Common Stock (voting as 
a separate class by majority vote with each share entitled to one (1) vote) shall have the 
right to elect a successor to fill such vacancy, and a special meeting of the holders of 
Class B Common Stock shall be called by the Board of Directors or Chief Executive 
Officer for such purpose within sixty (60) days of the date such vacancy is created. In the 
event that the holders of Class B Common Stock fail to elect a successor to fill such 
vacancy as provided herein (other than by reason of the failure of the Board of Directors 
or Chief Executive Officer to call a special meeting as required herein), then during any 
period where such seat remains vacant the Board of Directors shall nonetheless be 
deemed duly constituted. 

 4.2.3. Dividends.  Whenever there shall have been paid, or declared and set aside 
for payment, to the holders of shares of any class of stock having preference over the 
Common Stock as to the payment of dividends, the full amount of dividends and of 
sinking fund or retirement payments, if any, to which such holders are respectively 
entitled in preference to the Common Stock, then dividends may be paid on the Common 
Stock and on any class or series of stock entitled to participate therewith as to dividends, 
out of any assets legally available for the payment of dividends thereon, but only when 
and as declared by the Board of Directors of the Corporation. 

 4.2.4. Dissolution, Liquidation, Winding Up.  In the event of any dissolution, 
liquidation, or winding up of the Corporation, whether voluntary or involuntary, the 
holders of the Common Stock, and holders of any class or series of stock entitled to 
participate therewith, in whole or in part, as to the distribution of assets in such event, 
shall become entitled to participate in the distribution of any assets of the Corporation 
remaining after the Corporation shall have paid, or provided for payment of, all debts and 
liabilities of the Corporation and after the Corporation shall have paid, or set aside for 
payment, to the holders of any class of stock having preference over the Common Stock 
in the event of dissolution, liquidation or winding up the full preferential amounts (if any) 
to which they are entitled.  
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 4.2.5. Relative Rights. The Common Stock shall be subject to all of the rights, 
privileges, preferences and priorities of the Preferred Stock as set forth in the certificate 
of designations filed to establish the respective series of Preferred Stock.   

5. The merger is to become effective upon the filing of this Certificate of Merger. 

6. The Agreement of Merger is on file at the principal business office of the 
surviving corporation located at 25 Broadway, Level 9, New York NY 10004. 

7. A copy of the Agreement of Merger will be furnished by the surviving 
corporation on request, without cost, to any stockholder of the constituent corporations. 

IN WITNESS WHEREOF, the surviving corporation has caused this certificate to be 
signed by an authorized officer, the 29th day of November, 2017 

. 
	 BETTERPATH TECHNOLOGIES, INC. 
	 By:_____________________ 

Name: Gary Sinderbrand 
Title: Chairman 
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