OFFERING MEMORANDUM

PART II OF OFFERING STATEMENT (EXHIBIT A TO FORM C)

Senclo LL.C

1012 N. 37th St
Renton, WA 98056

https://www.senclo.com

5000 units of Membership Units

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.S.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



THE OFFERING

Maximum 66,875* units ($107,000)
*Maximum subject to adjustment for bonus units. See 10% Bonus below

Minimum 6,250 units ($10,000)

Company Senclo LLC
Corporate Address 1012 N. 37th st Renton Wa 98056
Description of Business  Senclo is an IOT company based in Seattle, Washington

that offers smart home technology to help automate your
living experience

Type of Security Offered Membership Unit
Purchase Price of Security Initial 30 day period: $1.60 / Unit
Offered After 30 days: $2/Unit
Minimum Investment After 30 days: $500.00

Amount (per investor)

Perks*

$500+ If you invest $500, you will receive a Fi Mini.

$1,000+ If you invest $1000, you will receive a Fi Controller.
$5,000+ If you invest $5000, you will receive a Fi Controller.

$10,000+ If you invest $10,000, you will receive all perks from the $5,000 level, plus an
Senclo shop tour and dinner with the founders (travel and lodging not included).

*All perks occur after the offering is completed

The 10% Bonus for StartEngine Shareholders

Senclo will offer 10% additional bonus units for all investments that are committed by
StartEngine Crowdfunding Inc. shareholders (with = $1,000 invested in the



StartEngine Reg A+ campaign) within 24 hours of this offering going live.

StartEngine shareholders who have invested $1,000+ in the StartEngine Reg A+
campaign will receive a 10% bonus on this offering within a 24-hour window of their
campaign launch date. This means you will receive a bonus for any units you
purchase. For example, if you buy 50 units at $2 / unit, you will receive 5 bonus units,
meaning you'll own 55 units for $100. Fractional units will not be distributed and unit
bonuses will be determined by rounding down to the nearest whole unit.

This 10% Bonus is only valid for one year from the time StartEngine Crowdfunding
Inc. investors receive their countersigned StartEngine Crowdfunding Inc. subscription
agreement.

Multiple Closings

If we reach the target offering amount prior to the offering deadline, we may conduct
the first of multiple closings of the offering early, if we provide notice about the new
offering deadline at least five business days prior (absent a material change that
would require an extension of the offering and reconfirmation of the investment
commitment).

THE COMPANY AND ITS BUSINESS
The company's business

Description of Business

Senclo is an IOT development company based in Seattle, Washington that offers smart
home technology to help automate your living experience. Our first product is the
Universal Smart Garage controller that will allow users to upgrade their existing
garage to make it smart.

Sales, Supply Chain, & Customer Base

Senclo gets its revenue from sales on Amazon and on its home page www.senclo.com.
Our customer acquisition strategy consist of 2 primary channels: (1) Paid channels
like searches on amazon and google and social platforms like Facebook. (2) Strategic
partners with home builders, garage door installers and Home Improvement stores
like Home Depot, Ace Hardware and Lowes.

Competition



Garage door openers have been around for a while and there are a handful of
companies who have smart garage door openers, however, according to our research,
we are the first to have a HD touchscreen and support autonomous mode among many
other unique features such as Timed Opening and Closing, Activity Log, Lockdown and
more. As far as aesthetic and materials, we feel that ours is superior compared to the
other garage opener system out there.

Liabilities and Litigation

Senclo has no outstanding litigation and is not aware of any threatened litigation.
The team

Officers and directors

Brian Hoang CEO, Manager
Duc Tran CDO
Diem To COO
David Ou CTO

Brian Hoang

A serial entrepreneur with background in engineering. Found and co-found 4
companies over the past 10 years in commercial property investment, retail, services,
and most recently [oT. CEO, Manager SENCLO July 2016 - Present CTA TechHome
Devision Board Member of Consumer Technology Association, Sep 2017 — Present.
Co-Founder of C & E LLC, Aug 2015 - Present. Seattle, WA. Co-Founder & Managing
Partner of West Principles Investment Group, Mar 2013 — Present. Seattle, WA. Co-
Founder & Managing Partner of Hong Kong Market LLC, Nov 2008 — Present. Kent,
WA. Hardware Design Engineer Intel Corporation, Jun 2005 — Dec 2016. Folsom, CA

Duc Tran

I have over 12 years of experience working on hardware and software engineering
teams at companies such a Cray, Intel and Samsung. While working in the technology
industry, I’ve always wanted to start something of my own so I cofounded Senclo. At
Senclo, I am responsible for all aspects of product design which allows me to combine
my passion for photography, art, and technology. CDO SENCLO July 2016 - Present
Cray Inc. Dates EmployedSep 2016 — Present Employment Duration1 yr 8 mos Senior
Design Verification Engineer Company Name Intel Corporation Dates EmployedDec
2014 - Jul 2016 Employment Durationl yr 8 mos .

Diem To

I have always found joy in solving challenging problems and seeing the possibilities
that code can transform into. With a deep interest in Al, I am currently pursuing a
Masters in Computer Science at the University of Washington concentrating on
Machine Learning. COO SENCLO July 2016 - Present System Validation Engineer



Intern Company Name Intel Corporation Dates Employe Jun 2015 — Dec 2015
Employment Duration7 mos LocationDupont, WA

David Ou

I am a software developer with 5+ years of experience in Android development and
10+ years of experience overall. I’ve shared my deep knowledge and experience in
Android with a graduate-level class that I taught at the University of Washington.
When I am not developing mobile apps, I can be found outdoors hiking or sweating
away in a yoga studio. CTO SENCLO July 2016 - Present Android Developer Company
NameHuman, Inc. Dates EmployedAug 2016 — Present Employment Duration1 yr 9
mos Software Developer Company NameLIFFFT Dates EmployedAug 2015 — Aug 2016
Employment Durationl yr 1 mo Senior Software Development Engineer Company
NameAIM Consulting Group Dates EmployedAug 2014 — Aug 2015 Employment
Durationl yr 1 mo

Number of Employees: 6
Related party transactions

The company has not conducted any related party transactions.
RISK FACTORS
These are the principal risks that related to the company and its business:

e Our current or future products could have a latent design flaw or manufacturing
defect Although we have done extensive testing on our current products and
intend to do similar testing on future products, it is possible that there is a
design flaw that will require us to recall all or a significant number of products
that we have delivered to customers. Similarly, it is possible that our
manufacturer will introduce a defect during the manufacturing process,
triggering a recall. A major recall of our products would be expensive and could
significantly impact the value of the Company.

e There are several potential competitors who are better positioned than we are to
take the majority of the market We will compete with larger, established Garage
Door Openers who currently have products on the markets and/or various
respective product development programs. They have much better financial
means and marketing/sales and human resources than us. They may succeed in
developing and marketing competing equivalent products earlier than us, or
superior products than those developed by us. There can be no assurance that
competitors will not render our technology or products obsolete or that the
Smart Garage Door Opener developed by us will be preferred to any existing or
newly developed technologies. It should further be assumed that that
competition will intensify.

e This is a brand-new company. If you are investing in this company, it's because
you think the Fi Controller is a good idea, that we will be able to successfully
market, manufacture and sell the Fi Controller, that we can price it right and sell



it to enough people so that the company will succeed. Further, we have never
turned a profit and there is no assurance that we will ever be profitable

Our financial review includes a going concern note. Our ability to continue as a
going concern for the next twelve months is dependent upon our ability to
generate sufficient cash flows from operations to meet our obligations, and/or to
obtain additional capital financing from our members and/or third parties. No
assurance can be given that we will be successful in these efforts. These factors,
among others, raise substantial doubt about our ability to continue as a going
concern for a reasonable period of time.

Any valuation at this stage is pure speculation. No one is saying the company is
worth a specific amount. They can't. It's a question of whether you, the investor,
want to pay this price for this security. Don't think you can make that call? Then
don't invest.

Our business projections are only estimates. There can be no assurance that the
company will meet those projections. There can be no assurance that the
company (and you will only make money) if there is sufficient demand for
product, people think its a better option than the competition and Fi has priced
the product at a level that allows the company to make a profit and still attract
business.

Key vendor risk Right now we have contracts with Chinese vendors that produce
our Screen and our PCB board. If for any reason they decide not to make them.
We will have to find new vendors and this will cause a major delay.

Key Team Member Risk We have key team members working on the majority of
software and hardware architecture knowledge. If these engineers were to leave
or otherwise discontinue work on the product, there would be a lengthy period
of time to ramp up another engineer to the same product knowledge.

Large well capitalized competitors There are large competitors, including those
who are publicly traded, with vast resources and product distribution worldwide
who could drive up the cost to acquire customers in paid channel beyond a point
that is profitable to force smaller competitors out. The company has anticipated
this and is focusing on partnerships as a result but there is still a risk that the
portion of the new business growth assumptions associated with paid channel
could be negatively impacted by an aggressive competitive move to drive up
costs.

Running out of capital If the company is unable to secure proper funding,
resources will need to be cut, and eventually the company will run out of capital.
Our products could fail to achieve the sales traction we expect Our growth
projections are based on an assumption that we will be able to successfully
launch our product and that it will be able to gain traction in the marketplace. It
is possible that our product will fail to gain market acceptance in the
marketplace, this could materially and adversely impact the value of your
investment.

We may face product liability lawsuits Our product has autonomous mode which
if not used properly may cause the garage to close on someone or something. As
sales and use of our product continue to grow, we my face product liability
lawsuits from some customers who may be injured by the garage closing on them



or on their cars. If our product is shown to be defectively designed or
manufactured, then we may be forced to pay significant awards, undertake
product recall, or redesign the product. These costs could significantly reduct the
value of your investment.

e We could fail to achieve the growth rate we expect even with additional
investments We expect to generate a significant amount of growth from the
investments we will make into marketing a reduced price product following this
offering and the private placement that we are conducting concurrently.
However, it is possible that price is not as significant an issue as we thought. As
a result, for that, or some other reason, our marketing efforts may not generate a
significant increase in sales volume. If this is the case, we may be forced to cease
this additional marketing spend and reduce our growth rate. A slower growth
rate will lengthen the time it takes for us to achieve our revenue goals and
reduce the value of the Senclo, thereby reducing the value of your investment.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES
Ownership
e Brian Hoang, 57.0% ownership, Membership Unit
Classes of securities

e Membership Units: 2,500,000
Voting Rights (of this security)

The holders of units of the Senclo's Membership Units are entitled to vote on all
matters submitted to a vote of the members, including the election of directors.

Distribution Rights

Senclo has never paid a dividend and does not intend to pay distributions in the
foreseeable future, which means that members may not receive any return on
their investment from distributions.

Rights to Receive Liquidation Distributions

To date, Senclo has never paid a distribution and does not intend to pay
distributions in the foreseeable future, which means that investors may not
receive any return on their investment from distributions unless and until Senclo
engages in a capital transaction.



Rights and Preferences

The rights, preferences and privileges of the holders of the Senclo’s Membership
Units are subject to and may be adversely affected by, the rights of the holders of
any then outstanding shares of Membership Unit.

The Company will distribute K-1s to all members in accordance with the terms
of the Operating Agreement and as required by law.

What it means to be a Minority Holder

As a minority holder you will have limited ability, if all, to influence our policies or
any other corporate matter, including the election of directors, changes to the
Company's governance documents, additional issuances of securities, company
repurchases of securities, a sale of the Company or of assets of the Company, or
transactions with related parties.

Dilution

Investors should understand the potential for dilution. Each Investor's stake in the
Company, could be diluted due to the Company issuing additional shares. In other
words, when the Company issues more shares, the percentage of the Company that
you own will decrease, even though the value of the Company may increase. You will
own a smaller piece of a larger company. This increases in number of shares
outstanding could result from a stock offering (such as an initial public offering,
another crowdfunding round, a venture capital round or angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g., convertible
notes, preferred shares or warrants) into stock.

If we decide to issue more shares, an Investor could experience value dilution, with
each share being worth less than before, and control dilution, with the total
percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (although this typically
occurs only if we offer dividends, and most early stage companies are unlikely to offer
dividends, referring to invest any earnings into the Company).

The type of dilution that hurts early-stage investors mostly occurs when the company
sells more shares in a "down round," meaning at a lower valuation than in earlier
offerings.

If you are making an investment expecting to own a certain percentage of the
Company or expecting each share to hold a certain amount of value, it is important to
realize how the value of those shares can decrease by actions taken by the Company.
Dilution can make drastic changes to the value of each share, ownership percentage,
voting control, and earnings per share.

Transferability of securities



For a year, the securities can only be resold:

In an IPO;

To the company;

To an accredited investor; and

To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL
INDEBTEDNESS

Financial Statements

Our financial statements can be found attached to this document. The financial
review covers the period ending in 2017-12-31.

Financial Condition
Results of Operation

We launched a full line of universal smart garage controller products on Indiegogo in
September of 2017 targeting both high-end and low-end market segment with Senclo
Fi and Senclo Fi Mini. By the end of 2017, we were able to sell 78 of pre-order units
with a total revenue of $12,118.92 for 2017.

Senclo Fi product line became available to consumers early February of 2018, we have
sold 21 units on Amazon totally 4,099% in product sales and spending $800 dollars on
sponsored marketing campaigns. We have also sold 9 units on our website without any
advertising. We are new on both platforms and we believe that with more reviews and
marketing product sales will increase.

We have customers using our product across 50 States, Canada and Europe with
overwhelmingly positive reviews from early customers giving a good indication of
customer acceptance and satisfactory. We are pushing to expand our market into
Middle East and Asia by making our product available to purchase from anywhere in
the world through Amazon Store channels.

Financial Milestones

Revenue

Senclo has successfully self-funded to produce a total of 768 units in our first batch of
production. We're projecting to completely sell all first batch units by the end of 2018
with an estimated revenue of $173,000. Second batch of production is anticipated to
start in September of 2018 with the completion and arrival of product to the US by
early November 2018 in time for holiday year end sale with the expected revenue to be



$224,967.60.

Sales team is in talk with several big retailers such as Amazon, Lowe’s, and Home
Depot to carry Senclo’s product line in their stores. This will allow the product to be
displayed in many big stores around the U.S. and expose it to a wider audience.

Engineering team is working on the next version of the App and Firmware, to be
released by the end of April 2018, to bring more functionalities along with an
attractive and intuitive User Interface and improve User Experience. This change will
help current users as well as attract new users to our product line. We anticipate sales
will be benefited from new software release as the result.

Cost of Sales

Senclo’s cost of sale mainly comes from Amazon Exclusive program and it is between
15%-17% of the product retail price. We anticipate the cost of sale to decrease by
bringing additional distribution channels.

Gross Margin

To date, a 1/3 of the units have been sold with $93,000 as profit. With the current
trajectory, 2018 gross profit is projected to be $278,000. Production cost is expected
to decrease in future orders due to higher manufacturing volume. Production yield
will also play a big part in driving product cost down and being more competitive on
pricing.

Expense

Senclo’s expenses consist of, among other things, marketing and sales expenses, fees
for professional services and patents, research and development expenses.

Liquidity and Capital Resources

The company is currently generating operating losses and requires the continued
infusion of new capital to continue business operations. If the company is successful
in this offering, we will likely seek to continue to raise capital under crowdfunding
offerings, equity or debt issuances, or any other method available to the company. The
Company believes that the funds from the private placement and this offering

will enable it to fund operations through 2018, when, based on current assumptions, it
expects to reach profitability.

Indebtedness

Senclo is self funded and has no outstanding debt.

Recent offerings of securities

None



Valuation

$5,000,000.00

The valuation of the company is based managements observation of other funding
rounds for early stage software and hardware companies as is publicly available
through Crunchbase. For companies with product and any revenue, recent valuations
ranged from $3M to $6M in our observation. This valuation also reflects the opinion of
management and our advisors and should be be considered a fact as it is a subjective
process for early stage companies.

USE OF PROCEEDS
Offering Amount| Offering Amount
Sold(Min) Sold(Max)
Total Proceeds: $10,000 $107,000
Less: Offering Expenses
1 (o)
StartEngine Fees (6% total $600 $6,420
fee)
Net Proceeds $9,400 $100,580
Use of Net Proceeds:
R& D & Production
$1,000 $70,580
Marketing $8,000 $15,000
Working Capital $400 $15,000
Total Use of Net Proceeds $9,400 $100,580

We are seeking to raise $107,000 in this offering through Regulation Crowdfunding,
with a minimum target raise of $10,000. We have agreed to pay Start Engine Capital
LLC (“Start Engine”), which owns the intermediary funding portal StartEngine.com, a
fee of 6% on all funds raised. We will pay Start Engine $600 if we only raise the
minimum target amount and $10,000 if we raise the maximum offering amount. The
net proceeds of this offering, whether the minimum target amount or the maximum
amount is reached, will be used to cover part of the $500,000 that we project we will
need in 2018 and 2019 to build on our successful marketing efforts of the past year.



Specifically, we intend to invest in digital and social media marketing, make
improvements to our website, and explore highly targeted direct response television.
Significantly increase focus on customer acquisition, strategy partnerships, and paid
marketing channels as outlined in previous sections. Continued investment in
engineering and product design which will drive new feature development, user-
driven product enhancements, and product maintenance. Maintaining the outstanding
level of support and customer success we current offer users as we grow the
subscribers base by adding additional human resource and technology when needed.

Irregular Use of Proceeds

The Company might incur Irregular Use of Proceeds that may include but are not
limited to the following over $10,000: Vendor payments and salary made to one's self,
a friend or relative; Any expense labeled "Administration Expenses" that is not strictly
for administrative purposes; Any expense labeled "Travel and Entertainment”; Any
expense that is for the purposes of inter-company debt or back payments.

REGULATORY INFORMATION
Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance failure
The company has not previously failed to comply with Regulation CF.
Annual Report

Senclo will make annual reports available at www.senclo.com/support/annual_reports.
The annual reports will be available within 120 days of the end of the issuer's most
recent fiscal year.”



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR
Senclo LLC

[See attached]



I, Brian Hoang, the Chief Executive Officer of SENCLO LLC hereby certify that the financial
statements of SENCLO LLC and notes thereto for the periods ending 12/31/2016 and
12/31/2017 included in this Form C offering statement are true and complete in all material
respects and that the information below reflects accurately the information reported on our
federal income tax returns.

For the year 2017 the amounts reported on our tax returns were total income lost of -$63.308
and total tax of $0.

IN WITNESS THEREOF, this Principal Executive Officer's Financial Statement Certification has
been executed as of the 04/06/2018

% (Signature)
CEO (Title)

04/06/2018 (Date)




SENCLO, LLC

FINANCIAL STATEMENTS
(UNAUDITED)

AS OF AND FOR THE YEARS ENDED
December 31, 2016 and 2017
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SENCLO, LLC

BALANCE SHEETS
FOR THE YEARS ENDED 2016, AND 2017
(unaudited)
1:04 PM Senclo LLC
04/06/18 Balance Sheet
Accrual Basis As of December 31, 2016
Dec 31, 16
ASSETS
Current Assets
Checking/Savings
Wells Fargo Bank Senclo 8199 0.00
Total Checking/Savings 0.00
Total Current Assets 0.00
Other Assets
Other Deposite 0.00
Total Other Assets 0.00
TOTAL ASSETS 0.00
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
Accounts Payable 0.00
Total Accounts Payable 0.00
Total Current Liabilities 0.00
Total Liabilities 0.00
Equity
Brian Equity 0.00
Mathew Equity 0.00
Opening Balance Equity 0.00
Retained Eamings 0.00
Net Income 0.00
Total Equity 0.00

TOTAL LIABILITIES & EQUITY 0.00



1:04 PM Senclo LLC

04/06/18 Balance Sheet
Accrual Basis As of December 31, 2017
Dec 31,17
ASSETS
Current Assets
Checking/Savings
Wells Fargo Bank Senclo 8199 29,232.29
Total Checking/Savings 29,232.29
Total Current Assets 2923229
Other Assets
Other Deposite -2,929.13
Total Other Assets -2,929.13
TOTAL ASSETS 26,303.16
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
Accounts Payable 2,206.00
Total Accounts Payable 2,206.00
Total Current Liabilities 2,206.00
Total Liabilities 2,206.00
Equity
Brian Equity 105,000.00
Mathew Equity 40,000.00
Opening Balance Equity 46,000.00
Retained Eamnings -2,000.00
Net Income -164,902.84
Total Equity 24,097.16

TOTAL LIABILITIES & EQUITY 26,303.16



SENCLO, LLC
STATEMENTS OF OPERATIONS AND MEMBERS’ EQUITY
FOR THE YEARS ENDED 2016, AND 2017

(unaudited)
3:09 PM Senclo LLC
04/05/18 Profit & Loss
Accrual Basis January through December 2016
Jan - Dec 16
Ordinary Income/Expense
Income
3000 Sales Revenue Income 0.00
Total Income 0.00
Gross Profit 0.00
Expense
Advertisment and Promotion 0.00
Bank Service Charges 0.00
Business Licenses and Permits 0.00
Bussiness Travel 0.00
Computer and Internet Expenses 0.00
Cost of good sold
Design Service Fee 0.00
Cost of good sold - Other 0.00
Total Cost of good sold 0.00
Total Expense 0.00
Net Ordinary Income 0.00
Net Income 0.00
3:09 PM Senclo LLC
04/05/18 Profit & Loss
Accrual Basis January through December 2017
Jan - Dec 17
Ordinary Income/Expense
Income
3000 Sales Revenue Income 12,118.92
Total Income 12,118.92
Gross Profit 12,118.92
Expense
Ad i and Pr ti 7,672.14
Bank Service Charges 225.00
Business Licenses and Permits 7278
Bussiness Travel 1,172.00
Computer and Internet Expenses 10,900.00
Cost of good sold
Design Service Fee 7,133.56
Cost of good sold - Other 149,846.28
Total Cost of good sold 156,979.84
Total Expense 177,021.76
Net Ordinary Income -164,902.84
Net Income -164,902.84




SENCLO, LLC
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED 2016, AND 2017

(unaudited)
12:24 PM Senclo LLC
04/06/18 Statement of Cash Flows
January through December 2016
Jan - Dec 16
OPERATING ACTIVITIES
Net Income 0.00
Adjustments to reconcile Net Income
to net cash provided by operations:
Accounts Payable 0.00
Net cash provided by Operating Activities 0.00
INVESTING ACTIVITIES
Other Deposite 0.00
Net cash provided by Investing Activities 0.00
FINANCING ACTIVITIES
Brian Equity 0.00
Mathew Equity 0.00
Net cash provided by Financing Activities 0.00
Net cash increase for period 0.00
Cash at beginning of period 0.00
Cash at end of period 0.00

Page 1



12:24 PM Senclo LLC

04/06/18 Statement of Cash Flows
January through December 2017

OPERATING ACTIVITIES
Net Income
Adjust to ile Net |
to net cash provided by operations:
Accounts Payable

Net cash provided by Operating Activities

INVESTING ACTIVITIES
Other Deposite

Net cash provided by Investing Activities

FINANCING ACTIVITIES
Brian Equity
Mathew Equity

Net cash provided by Financing Activities
Net cash increase for period
Cash at beginning of period
Cash at end of period

Jan - Dec 17

-164,902.84

206.00
-164,696.84

2,929.13
2,929.13

105,000.00
40,000.00

145,000.00

-16,767.71
46,000.00

29,232.29

Page 1



SENCLO, LLC

STATEMENTS OF STOCKHOLDERS EQUITY
FOR THE YEARS ENDED 2016, AND 2017

(unaudited)
MEMEBER MEMBER EQUITY MEMBER EQUITY
DEPOSIT
Brian Hoang 57% Ownership (1,425,000 units) $135,000
Duc Tran 10% Ownership (250,000 units) $0
Diem To 10% Ownership (250,000 units) $0
Matthew Lam 10% Ownership (250,000 units) $65,000
Thai Nguyen 10% Ownership (250,000 units) $0
Ky To 3% Ownership (75,000 units) $0
Total: 100% $200,000



NOTE 1 - NATURE OF OPERATIONS

SENCLO LLC was formed on 07/28/2016 (“Inception™) in the State of Washington The financial
statements of SENCLO LLC (which may be referred to as the "Company"”, "we," "us," or "our") are
prepared in accordance with accounting principles generally accepted in the United States of America
(“U.S. GAAP”). The Company’s headquarters are located in Renton, Washington.

SENCLO LLC is an Internet of Things (IoT) company design and manufacture consumer products.
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
certain estimates and assumptions that affect the reported amounts of assets and liabilities, and the
reported amount of expenses during the reporting periods. Actual results could materially differ from
these estimates. It is reasonably possible that changes in estimates will occur in the near term.

Fair Value of Financial Instruments

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants as of the measurement date. Applicable accounting guidance
provides an established hierarchy for inputs used in measuring fair value that maximizes the use of
observable inputs and minimizes the use of unobservable inputs by requiring that the most observable
inputs be used when available. Observable inputs are inputs that market participants would use in valuing
the asset or liability and are developed based on market data obtained from sources independent of the
Company. Unobservable inputs are inputs that reflect the Company’s assumptions about the factors that
market participants would use in valuing the asset or liability. There are three levels of inputs that may be
used to measure fair value:

Level 1 - Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities
in active markets.

Level 2 - Include other inputs that are directly or indirectly observable in the marketplace.

Level 3 - Unobservable inputs which are supported by little or no market activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and minimize the
use of unobservable inputs when measuring fair value.

Fair-value estimates discussed herein are based upon certain market assumptions and pertinent
information available to management as of December 31, 2016 and 2015. The respective carrying value
of certain on-balance-sheet financial instruments approximated their fair values.

Cash and Cash Equivalents
For purpose of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Revenue Recognition

10



The Company will recognize revenues from online and department store sells. when (a) persuasive
evidence that an agreement exists; (b) the service has been performed; (c) the prices are fixed and
determinable and not subject to refund or adjustment; and (d) collection of the amounts due is reasonably
assured.

Income Taxes

The Company is taxed as a Limited Liability Company (LLC). Under these provisions, the Company does
not pay federal corporate income taxes on its taxable income. Instead, the shareholders are liable for
individual federal and state income taxes on their respective shares of the Company’s taxable income. The
Company will pay state income taxes at reduced rates. The Company has not yet filed a tax return and
therefore is not yet subject to tax examination by the Internal Revenue Service or state regulatory
agencies.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America

which it believes to be creditworthy. Balances