OFFERING MEMORANDUM

PART II OF OFFERING STATEMENT (EXHIBIT A TO FORM C)

Erndo Inc.

251 Little Falls Drive
Wilmington, DE 19808

erndo.com

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.S.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



THE OFFERING

INVESTMENT
Convertible Promissory Notes

Note converts to Class B Common Stock when the company raises $2,000,000 in a
qualified equity financing

Maturity Date: April 20, 2020
$40,000,000 Valuation Cap
0% Discount Rate
5% Annual Interest Rate *

*Annual Interest Rate subject to adjustment 10% bonus for StartEngine shareholders.
See 10% Bonus below

Maximum ($1,070,000) of Convertible Promissory Notes

Minimum ($10,000) of Convertible Promissory Notes

Company Erndo Inc.

Corporate 251 Little Falls Drive, Wilmington, New Castle County, Delaware 19808-
Address 1674

Erndo is a SaaS-based, market engagement ecosystem that uses tokens
Description to mobilize customers as influencers for local commerce. Using crypto
of Business  rewards to create incentive, Erndo acts as a revolutionary customer
activity optimizer for small- to medium-sized businesses.

Type of



Security Convertible Promissory Notes and Violet Tokens
Offered

Minimum
Investment
Amount $295

(per
investor)

Perks*

The Offering includes $1 worth of Violet Tokens for every $1 invested, at the price per
token set in the future token generation event. In addition, the following bonuses will

apply.
$500+ — VIP Access to 2019 Token Pre-Sale.

$1,000+ - VIP Access to 2019 Token Pre-Sale -AND- a 5% Bonus on Perk Tokens up to
the dollar amount of initial investment.

$2,500+ - VIP Access to 2019 Token Pre-Sale PLUS a 10% Bonus on Perk Tokens up to
the dollar amount of initial investment.

$5,000+ — VIP Access to 2019 Token Pre-Sale PLUS a 15% Bonus on Perk Tokens up to
the dollar amount of initial investment.

$10,000+ — VIP Access to 2019 Token Pre-Sale PLUS a 25% Bonus on Perk Tokens up
to the dollar amount of initial investment.

Additional bonuses available on an individual basis for investments exceeding these
amounts. Please contact the Erndo team at contactus@erndo.com for further
information.

*All perks and tokens will be delivered after the campaign is completed, and upon
availability of the Tokens.

Terms of Tokens

Violet Tokens
Description:

The token that investors will receive as a perk will be called, tentatively, “Violet



Tokens”. Violet Tokens will be tradable for other tokens utilized in the Erndo
Marketplace, such as Dough, including future tokens that are developed. Violet
Tokens thus confer a unique advantage to the holder in that they can be exchanged for
various types of tokens used in the Erndo ecosystem, including tokens that can be
spent just like cash (C tokens) at any business in the Erndo network.

Please see the section Additional Information below for further information.

Initial Blockchain: Ethereum

Migration to Alternative Blockchain: Migration to Waves if needed

Expected Network Launch date: Q2 2019

Total amount of Tokens authorized for creation: 2,000,000

Amount of Tokens or Rights to Tokens already issued: 0

Will they be listed on Exchanges: We plan on listing the tokens on exchanges.
o if so, which: We plan on listing on the main altcoin exchanges, such as

Binance.

Other Material Terms:

Voting Rights: None

Restrictions on Transfer: 1 year from closing of Offering
Dividends/Distributions: None

Redemption Rights: None

Other: May be exchanged for tokens at the holders choosing when new tokens
are launched by Erndo Inc.

Additional Information:

Purchasers of securities in this offering, Class B Common Shares through a convertible
note, will also receive a quantity of tokens with a worth that is equal to or greater
than the value of the investment amount in this offering, contingent upon the
successful development of the Full Product. For example, a purchaser who invests
$500 during the Offering will also receive a special perk of $500 worth of tokens if and
when there is a future token implementation. An investor whose purchase amount
exceeds certain thresholds will receive additional Bonus Perk Tokens at a rate defined
above in the “Minimums and Perks” section. The tokens will be delivered after the
official launch of the token implementation event at a time designated by the Board.

In addition to the information above the Violet Token will entail a permanent benefit
to the individual that is currently holding the Violet Token in the form of an increased
mining rate within the Erndo platform. This rate will increase with the number of
Violet Tokens held by the individual. This bonus does not stay with the individual if
they sell their Violet Tokens and will instead be transferred to the new owner of the



Violet Tokens. Violet Tokens will also be tradable with other individuals for
cryptocurrencies or fiat cash through token exchanges such as Binance or Coinbase.

Erndo has already successfully executed on an Minimum Viable Product (MVP)
demonstrating critical proof-of-concept, with “Dough” being a virtual currency (C
tokens) that is currently live and can be spent at any business in the Erndo network,
and “Tokens” being a digital asset (S tokens) that is currently live which confers a
benefit to the holder in the form of an increased “mining” rate for acquiring Dough.

Current Status and Immediate Plans

While Erndo does not currently have a blockchain-based token, Erndo has immediate
plans to begin development post-funding in order to integrate blockchain-based
tokens into the core functionality of the platform. In the current, live iteration of the
Erndo platform (the “Alpha” or the “MVP”), digital assets (tokens that are not
currently recorded on a blockchain ledger) in the form of virtual currency and
“Tokens” are the core influencing mechanism used to incentivize consumers to carry
out economically relevant activity, such as modified purchasing habits (e.g. spending
more than normal, or patronizing a new business that one has never been to before).

In the next iteration of the platform (the “Full Product”), we intend to use digital
assets including but not limited to blockchain-based tokens to incentivize valuable
consumer activity in various forms including but not limited to modified purchasing
habits, influencer marketing, and data generation. The delivery of the token bonus
perks, VIP access, and bonus tokens are contingent upon the successful development
of the Full Product. While Erndo has immediate plans to realize the development of
the Full Product and has already assembled the core team members necessary to do so,
we are unable to guarantee that successful development will ever occur. Refer to the
“Risks and Uncertainties” section of our Offering Statement for further information.

Token Functionality

Tokens are an integral and central aspect of Erndo’s operation. Tokens are one of the
main rewards used to incentivize consumer behavior. There are two planned types of
tokens, one being called a “C token” and the other an “S token”. C tokens are
spendable by users in the Erndo network in many ways including, but not limited to,
purchasing goods and services from participating business or redeemed for special
promotions such as gift certificates, coupons, or discounts. S tokens are used to
increase a user’s associated status, which affects the rate at which they are capable of
acquiring C tokens through actions that add value to the token economy (aka
“mining”), such as through their purchasing habits.

“Mining” in the context of the Erndo ecosystem encompasses more than just
blockchain transaction validation. Instead, “mining” in the Erndo context, which is



how users are able to acquire tokens, is accomplished through various forms of
activity which includes but is not limited to purchasing habits, influencer marketing,
and data generation. As such, the Erndo platform rewards these miners with tokens
each time they perform an activity that is economically beneficial to the Erndo
ecosystem. Both of these types of tokens may be tradable on a cryptocurrency or
token trading market platform such as Binance or Coinbase.

Currently, our live Minimum Viable Product (MVP) is already operating on a
successful execution of the above concept. “Dough” is a C Token that is currently in-
use on the Erndo MVP, live and being used as a real currency in a real economy with
nearly a hundred businesses and several hundred users. Dough is pegged to the U.S.
dollar and can be spent like cash at any business in the Erndo network. “Tokens” are
an S Token that is also currently in-use on the Erndo MVP, and they increase the rate
at which a person “mines” and earns Dough.

Bonus on Perk Tokens and VIP Access

An extra bonus on tokens (i.e. Violet Tokens) will be conferred to purchasers whose
investment amount exceeds the relevant minimum thresholds, contingent upon
successful development of the Full Product. For example, an investor who invests
$8000, which meets the Tier 4 bonus threshold, will receive 15% additional perk
tokens, for a total perk token value of $8000*1.15 = $9200.

VIP Access to our 2019 Token Pre-Sale will be given to purchasers whose investment
amount exceeds $500. This perk confers purchasing privileges, including discounts
and access to private pre-sale offerings, on a future token sale event conducted by or
in affiliation with Erndo.

The Company currently does not have a functional distributed ledger based business
model nor a blockchain based token and there is no guarantee that such will be
developed in the future. The promise of future tokens is contingent upon the
successful development of such items. There is no guarantee that successful
development will ever occur. The right to receive future tokens and the offering of
future tokens is being offered as part of this offering exempt from registration under
Regulation CF.

Tax Advisory: Investors should consult their tax advisors with respect to the tax basis
for each of the Securities and Violet Tokens, since they will trade independently.

Jurisdictions: No Investor who (i) resides, (ii) is located, (iii) has a place of business, or
(iv) is conducting business (any of which makes the Investor a “Resident”) in the state
of New York will be accepted in this offering.



The 10% Bonus for StartEngine Shareholders

Erndo, Inc. will offer a 10% bonus on the annual interest rate for all investments that
are committed by StartEngine Crowdfunding Inc. shareholders (with = $1,000
invested in the StartEngine Reg A+ campaign) within 24 hours of this offering going
live.

StartEngine shareholders who have invested $1,000+ in the StartEngine Reg A+
campaign will receive a 10% increase in the annual interest rate on Convertible
Promissory Notes in this Offering if they invest within a 24-hour window of their
campaign launch date. For example, if invest in the first 24 hours, your annual
interest rate will be 5.5% instead of 5%.

This 10% Bonus is only valid for one year from the time StartEngine Crowdfunding
Inc. investors receive their countersigned StartEngine Crowdfunding Inc. subscription
agreement.

Multiple Closings

If we reach the target offering amount prior to the offering deadline, we may conduct
the first of multiple closings of the offering early, if we provide notice about the new
offering deadline at least five business days prior (absent a material change that
would require an extension of the offering and reconfirmation of the investment
commitment).

THE COMPANY AND ITS BUSINESS
The company's business

Description of Business

Erndo is a SaaS-based, market engagement ecosystem that uses tokens to mobilize
customers as influencers for local commerce. We enable business owners to painlessly
self-acquire, retain, and understand customers using crypto influence. Our
breakthrough platform synthesizes customer acquisition, loyalty incentivization and
insight monetization with automated marketing for Small Businesses (SMBs) to create
an integrated, interoperable, value generation platform that is reviving local
businesses and restoring local pride.

We have solved three challenges that globalization and the internet economy have
created: lack of resource and skills among SMBs to compete with the increasing
sophistication of marketing, talent acquisition, and supply chain management; lack of
customers to have an impact on their business ecosystem when loyalty is a click away;
and the value-leakage out of local communities due to the disconnect between
customer loyalty and SMB success.

We have automated the customer analytics as a currency-based system, where
customers as influence converts to value increments in a marketplace which they can



use and benefit from when patronizing their local businesses and which SMBs can use
to reinforce loyalty through effortless, automated market engagement. In using
tokens to drive customer activation — acquisition, loyalty, and influence — we are
mobilizing customers to revolutionize the small business landscape with a new
paradigm: a currency-based ecosystem that drives economic benefits for both.

At Erndo, we believe in a future where small businesses and local economies can
thrive by effortlessly deploying a level of marketing and customer engagement
sophistication that enables them to successfully compete with Fortune 500
companies; and where customers can enjoy even greater reward for loyalty to those
local businesses that they love supporting.

The founders of Erndo have recently completed an alpha phase launch in Southern
Oregon with a Minimum Viable Product (MVP). This MVP was extremely limited in
functionality and acted as a mobile payment system that allowed individuals to collect
and spend virtual currency in the form of “Dough”. Despite the limited resources
utilized and the use of a rural location, Erndo was able to achieve roughly 100
business users and 550 consumer users during the execution of the Alpha phase.
Current plans for the next phase include the redevelopment of the app,
implementation of blockchain-based tokens, and expansion throughout the West
Coast of the United States. Our current plans regarding our development timeline is to
complete the redevelopment of the app --which includes integration of blockchain-
based tokens-- by the end of 2018 with an ICO launch in 2019.

Sales, Supply Chain, & Customer Base

In particular, metropolitan SMB proprietors are our primary traction target, with their
most prolific customer base for Erndo use being millennials whose average daily
smartphone usage time is ~4 hours. Additionally, over 33% of millenials are expected
own cryptocurrency by the end of 2018.

Competition

Erndo is the first-mover in an entirely new industry space made possible only through
the intersection of groundbreaking mobile and blockchain technology: CAaaS
(Customer Activation as a Service) for the small- to medium-sized business market.

Disclosure

There is no relationship between Erndo and Erndo Labs. Erndo Labs is a holding
company for founders to hold their equity in Erndo and to potentially incubate new
technologies relevant to Erndo in the future.



Liabilities and Litigation

We have no liabilities or litigation that we are currently involved with.
The team

Officers and directors

Peter Jenson CEO, President, and Director
Jeff Stacey Head of Growth Strategy and Director
Chris Betzing CFO, Treasurer, and Director

Peter Jenson

With a background in martial arts as both an instructor and international competitor;
musical composition as the leader and songwriter of a progressive rock band; and in
business development, administration, and management, Peter brings a plethora of
leadership experience to the table that drives the Erndo team. With an emphasis on
collaboration, Peter is dedicated to moving the team forward through stalwart
teamwork such that the team's collective knowledge, experience, and skills are able to
synergize with maximum effectiveness. With a B.S. in Chemistry (concentration in
Biochemistry and Biophysics), an M.S. in Bioinformatics and Computational Biology
(concentration in machine learning and predictive analytics), and small business
entrepreneurship since his early teens carried out in order to both fund his college
education as well as satisfy his entrepreneurial spirit, Peter also possesses substantial
experience in academic pursuits, scientific research, and small business
proprietorship. As the original founder of Erndo, Peter directly oversaw the 2017
launch of the alpha product and has presided as the CEO, President, and a Director
since Erndo’s Delaware corporate inception in 2018.

Jeff Stacey

With a track record of >$500M in Cloud Apps, Big Data Analytics, and Blockchain, Jeff
is a seasoned serial entrepreneur and corporate executive with a 20+-year history of
partnerships with companies such as AT&T, NASA, DOD, T-Mobile, and many others.
He has a Portfolio of over 150 Cloud, Analytics and Big Data Partnerships, from the
work he has done at IBM, Dell, SAP, Oracle, and a host of early stage startup
companies. Always on the forefront of groundbreaking technology, Jeff is a respected
pioneer at the executive level in the creation and implementation of Blockchain, Al,
and Analytics technologies in the United States and abroad. Jeff has presided as the
Head of Growth Strategy and Director of Erndo since it’s Delaware corporate inception
in 2018.

Chris Betzing

Christopher is from Lake Oswego, Oregon and graduated Cum Laude from Oregon
State University with a BS in Radiation Health Physics. He was a member of the
Biophysics/Biochemistry and Premed Clubs; Dean's List/Honor Roll, National Society



of Collegiate Scholars Honor Society, and Alpha Lambda Delta Honor Society. In
addition, he was selected for the Oregon State University Waldo-Cummings
Outstanding Student Awards for Academic excellence/community service and
achievement in 2008, 2009 and 2010. In 2011, based on his high scholastic
achievements, integrity and potential achievement in applied Nuclear Science and
Nuclear Engineering, Chris was selected for membership in the Alpha Nu Sigma Honor
Society. From 2011-2013 Christopher studied at OHSU and achieved his Master of
Science in Bioinformatics. Chris started his Master in Finance degree from Colorado
State University - Global Campus in 2016 and graduated in early 2018. As the second
member of the Erndo team, Chris was involved in overseeing the 2017 launch of the
alpha product and has presided as the CFO, Treasurer, and a Director since Erndo’s
Delaware corporate inception in 2018.

Number of Employees: 10
Related party transactions

The company has not conducted any related party transactions.
RISK FACTORS
These are the principal risks that related to the company and its business:

e The strength of patents and intellectual property may be weakened or ineffective
A robust patent pipeline is projected in order to ensure the protection of our
intellectual property in addition to existing pending patents. These patents
could potentially help to protect from aggressive lawsuits and the ability to
mitigate copycat companies that attempt to infringe on our intellectual
property. However, there is a risk that our patents could be either not approved
or interpreted by a court of law as not being valid, enforceable, or relevant to our
claims. If this or similar scenarios were to occur there would be a risk of negative
effects due to the increased chance of litigation by aggressive parties and a
reduction of legal avenues to challenge copycat and intellectual property
infringing entities.

e Competitors Competitors that are at a significant advantage either in terms of
market share, financing, or connections could arise with similar products that
potentially could result in Erndo Inc. failing to achieve financial viability. In
order to mitigate these risks, Erndo Inc. plans to implement a robust patent
pipeline to augment current pending patent(s). Additionally, Erndo Inc. has
several key strategies regarding marketing, expansion, and development that we
believe places us at a competitive advantage. However, there is no guarantee
that either our patent pipeline or our key strategies will enable us to out-
compete other entities.

e Investments in startup companies contain a high amount of risk Investments in
Erndo Inc. or other startups can involve a high degree or a high amount of risk.
There are significant financial and operational challenges that startups,
including Erndo Inc., face. The startup market that Erndo Inc. is operating in is



extremely competitive and has a high risk of failure. Some of the challenges that
startups face that lead to their high risk include, but are not limited to: market
exposure, customer acquisition, competition, marketing, operational
management, financing, product development, product traction, and unexpected
death or illness among key employee(s) or founder(s).

e Erndo Inc. is reliant on fundraising in order to achieve expansion Erndo Inc. was
recently formed as a C corporation in the state of Delaware. However, the
founders have previously successfully completed an alpha phase of a minimum
viable product (the “MVP”) in the Rogue Valley, Southern Oregon. No significant
revenue was expected given that it was simply testing the model. The alpha grew
much faster than was expected and usage was capped due to overwhelming
demand. However, there is no guarantee of revenue growth going forward and
Erndo Inc. is reliant on successful fundraising efforts in order to complete
platform development beyond the MVP and expand to additional geographic
regions.

e Insolvency Operating as a startup is risky and it is possible that Erndo Inc. could
become insolvent, resulting in little to no financial return for investors and the
potential loss of the entire amount of the initial investment. There are different
ways for Erndo Inc. to become insolvent, including, but not limited to, the cost
of operation and overall expenses to operate the company could become higher
than the revenue that is received.

e Political and regulatory factors Political and regulatory factors include, but are
not limited to, political and regulatory changes in the United States or states and
local areas could result in negative repercussions for the company or even
failure. In order to mitigate political and regulatory risks, Erndo Inc. has
operational guidelines that seek to ensure full compliance in good faith with all
potential regulatory risks. This can be seen by our choice of seeking to raise
funds through a regulated and SEC compliant mechanism.

e Any valuation at this stage is speculative and any projections are based on
estimates There is no guarantee that the company will meet projected estimates.
Any valuation is based on estimates and cannot be stated with certainty to be a
specific amount. Valuation can be based on the results of the alpha phase and
projected estimates based on the performance of similar industries. The
adoption of Erndo has been very attractive to consumers and businesses alike
during the alpha in the Rogue Valley. However, any assumptions or estimates
based on this data is subject to unpredictable variation due to multiple factors
such as differing adoption rates in new regions and other potentially
confounding variables.

e Financial success is reliant on a growing user base In order for revenue to
increase and for profit to be made, the user base must grow and users must make
transaction through the Erndo platform. During the alpha phase in the Rogue
Valley there was a large user base developed of approximately ~550 users and
~100 businesses in a 3-month period. However, these results are in no way an
indication of what user adoption might be in other areas, or with a product with
additional functionality. Financial success is not guaranteed and it is possible
that various factors and variables could result in slower adoption than expected



or no adoption at all.

e The Company is subject to risks related to cyber security or other security
breaches. Technology companies and companies that deal with sensitive areas
such as, but not limited to, blockchain based technologies, virtual currency,
mobile payments, web based services, and other areas that The Company may
work in are susceptible to cybersecurity risks and the potential for other security
breaches. The Company may be the target of multiple cyber-attacks and other
forms of attacks from malicious individuals or parties. These attacks could have
a negative impact on the company in many ways including, but not limited to,
fines, litigation, loss of revenue, loss of public perception, and other negative
effects on The Company. Malicious individuals or organizations could also
manipulate the cryptocurrency market, which could result in large price changes
and damage to The Company. It is possible that cyber-attacks or other forms of
attacks on The Company could adversely affect the investor’s investment and
potentially result in negative scenarios for an investor including, but not limited
to, the loss of their investment, loss in the value of their security, loss of Tokens,
and the loss of the value of the Tokens.

e The regulatory environment surrounding blockchain technologies,
cryptocurrencies, token sales, and initial coin offerings is uncertain. There is
great regulatory uncertainty surrounding blockchain technologies,
cryptocurrencies, token sales, and initial coin offerings. The regulatory risks
associated with such technologies is immense and susceptible to rapid changes.
Due to the large amount of uncertainty, regulatory bodies inside and outside of
the U.S. in the future may adopt new laws, regulations, guidance, or other
actions that will have a significant effect on the development and growth of
Erndo Inc. and its expansion plans. Additional regulatory changes could also
have an impact on the future funding abilities of Erndo Inc. including, but not
limited to, the possibility of not being able to launch a followup token sale event
or blockchain-based technologies.

e Erndo Inc. may not successfully launch their product and investors may not
receive tokens. While the alpha phase resulted in the completion and launch of
the Minimum Viable Product, future development and the success of Erndo Inc.
is at least partially dependent on the launch of the redeveloped product (the
“Full Product”) using funds from The Offering. In addition, the implementation
of blockchain technology will require significant capital and time. Therefore, it is
possible that the Full Product may not be released and investors may not receive
any tokens. In addition, despite good faith efforts to develop the Full Product, it
is possible that the Full Product will experience malfunctions or fail to be
implemented.

e Reselling securities may be difficult. There is currently no market for investors
to resell their securities and there is no guarantee that there will be a liquidity
event in the near future. There is no guarantee that a public market will develop
or that investors will be able to easily sell their shares or any associated tokens.
In addition, federal and state regulations also limit the ability of investors to
resell their securities for the first 12-month period after their investment.

e The tax treatment of the Security and the DATE perk tokens is uncertain and



may result in adverse tax consequences for purchases upon future events. The
tax treatment of the security and DATE perk tokens is uncertain and may result
in adverse tax consequences for investors upon certain future events. These
adverse tax consequences may include, but are not limited to, income tax,
capital gains tax, withholding tax, and other forms of taxation. Each purchaser
should consult with and must rely on the advice of their own certified
professional tax advisors. In addition, the tax consequences resulting from The
Offering for The Company are uncertain and could result in uncertain and
adverse effects for The Company. These adverse effects on The Company
include, but are not limited to, negative effects resulting in a lower book value
for The Company.

e The price of securities and tokens may be volatile. The price of equity in
companies associated with blockchain technology and the price of tokens is
extremely volatile. The investor may see the value of their investment including,
but not limited to, the underlying security and tokens experience extreme
volatility. This high volatility could result in loss of some or all of the initial
investment.

e External Factors. There is a possibility for external factors to lead to negative
effects on the company or even failure. These external factors include, but are
not limited to: war, natural disaster, economic recession, changes in economic
climate, changes in regulatory climate, death of one or more founders or co-
founders, or simultaneous death of all of the company founders and co-founders.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES
Ownership

e Erndo Labs, 55.0% ownership, Class A Common Stock
e Peter Jenson, 100.0% ownership, Common Stock of Erndo Labs

Classes of securities

e (Class A Common Stock: 85,000,000
Voting Rights

The holders of shares of the Company's Class A Common Stock, $0.00001 par
value per share, are entitled to one vote for each share held of record on all
matters submitted to a vote of the shareholders.

Dividend Rights

Cash Dividends

Only when all cash dividends accrued on all preferred or special classes of shares
entitled to preferential dividends shall have been paid or declared and set apart



for payment, and when funds have been set aside by the Board of Directors out
of the surplus or net profits of the corporation, such sum or sums as in their
absolute discretion they may deem proper as a reserve fund for depreciation,
renewal, repair and maintenance or for such other purposes as the directors shall
think conducive to the interests of the corporation, but not otherwise, the
holders of Common Stock shall be entitled to receive cash dividends, when and
as declared by the Board of Directors. Payment of cash dividends on the
Common Stock may be restricted by law and by loan agreements, indentures and
other transactions entered into by us from time to time. Although The Company
will continue to strongly consider issuing dividends to shareholders, The
Company’s priority with regard to capital usage is ensuring company growth and
market viability.

Token Dividends

Although no guarantee or assurance exists, The Company does have immediate
plans to issue dividends to shareholders in the form of utility tokens following
the development of the Full Product. These tokens will be utilizable in the Erndo
ecosystem and may be tradable on cryptocurrency exchanges. The issuances of
token dividends is predicated on the development of the Full Product and will be
disbursed after the development of the Full Product at the sole discretion of the
Board of Directors.

Rights to Receive Liquidation Distributions

Liquidation Rights. In the event of our liquidation, dissolution, or winding up,
holders of Common Stock are entitled to share ratably in all of our assets
remaining after payment of liabilities and the liquidation preference of any then
outstanding preferred stock.

Rights and Preferences

The rights, preferences and privileges of the holders of the company’s Class A
Common Shares are subject to and may be adversely affected by, the rights of the
holders of shares of any series of our Common Shares, Preferred Shares and any
additional classes of preferred stock that we may designate in the future.

Common Stock Class B: 0
Voting Rights

The holders of shares of the Company's Class B Common Stock, $0.00001 par
value per share, are not entitled to vote on any matter except as required under
applicable law.



Dividend Rights

Cash Dividends

Only when all cash dividends accrued on all preferred or special classes of shares
entitled to preferential dividends shall have been paid or declared and set apart
for payment, and when funds have been set aside by the Board of Directors out
of the surplus or net profits of the corporation, such sum or sums as in their
absolute discretion they may deem proper as a reserve fund for depreciation,
renewal, repair and maintenance or for such other purposes as the directors shall
think conducive to the interests of the corporation, but not otherwise, the
holders of Common Stock shall be entitled to receive cash dividends, when and
as declared by the Board of Directors. Payment of cash dividends on the
Common Stock may be restricted by law and by loan agreements, indentures and
other transactions entered into by us from time to time. Although The Company
will continue to strongly consider issuing dividends to shareholders, The
Company’s priority with regard to capital usage is ensuring company growth and
market viability.

Token Dividends

Although no guarantee or assurance exists, The Company does have immediate
plans to issue dividends to shareholders in the form of utility tokens following
the development of the Full Product. These tokens will be utilizable in the Erndo
ecosystem and tradable on cryptocurrency exchanges. The issuances of token
dividends is predicated on the development of the Full Product and will be
disbursed after the development of the Full Product at the sole discretion of the
Board of Directors.

Rights to Receive Liquidation Distributions

Liquidation Rights. In the event of our liquidation, dissolution, or winding up,
holders of Common Stock are entitled to share ratably in all of our assets
remaining after payment of liabilities and the liquidation preference of any then
outstanding preferred stock.

Rights and Preferences

The rights, preferences and privileges of the holders of the company’s Class B
Common Shares are subject to and may be adversely affected by, the rights of the
holders of shares of any series of our Common Shares, Preferred Shares and any
additional classes of preferred stock that we may designate in the future.



What it means to be a Minority Holder

As a holder of Class B Common Shares, you will have no voting rights and the
founders combined with other shareholders will still control the company. As a
minority holder of Class B Common Shares, you will have limited ability, if any at all,
to influence our policies or any other corporate matter including, but not limited to,
the election of directors, changes to the Company's governance documents, additional
issuances of securities, company repurchases of securities, a sale of the Company or of
assets of the Company, or transactions with related parties.

Dilution

Investors should understand the potential for dilution. Each Investor's stake in the
Company, could be diluted due to the Company issuing additional shares. In other
words, when the Company issues more shares, the percentage of the Company that
you own will increase, even though the value of the Company may increase. You will
own a smaller piece of a larger company. This increases in number of shares
outstanding could result from a stock offering (such as an initial public offering,
another crowdfunding round, a venture capital round or angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g., convertible
notes, preferred shares or warrants) into stock.

If we decide to issue more shares, an Investor could experience value dilution, with
each share being worth less than before, and control dilution, with the total
percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (although this typically
occurs only if we offer dividends, and most early stage companies are unlikely to offer
dividends, referring to invest any earnings into the Company).

The type of dilution that hurts early-stage investors mostly occurs when the company
sells more shares in a "down round," meaning at a lower valuation than in earlier
offerings.

If you are making an investment expecting to own a certain percentage of the
Company or expecting each share to hold a certain amount of value, it is important to
realize how the value of those shares can decrease by actions taken by the Company.
Dilution can make drastic changes to the value of each share, ownership percentage,
voting control, and earnings per share.

Transferability of securities
For a year, the securities can only be resold:

e Inan IPO;
e To the company;



e To an accredited investor; and

e To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL
INDEBTEDNESS

Financial Statements

Our financial statements can be found attached to this document. The financial
review covers the period ending in 2018-04-03.

Financial Condition
Results of Operation

In only a few months of having a live alpha, and in a rural area with non-ideal
demographics, we managed to achieve 100+ participating businesses (2% market
penetration) and hundreds of consumers. This was accomplished with a bare-
minimum product that possessed only a small fraction of the functionality and value
that we will be capable of offering once funded. Even with nothing more than a simple
alpha, the minimum functionality itself proved valuable enough to business owners
and the surrounding community to generate rapid traction and excitement.

With our MVP, we quickly “grew a bit too big for our britches”. The original intent was
to execute successfully on an MVP with only ~20 businesses and an equal number of
users. After ensuring that the financial aspects were secure and robust, we briefly
opened the app up to public signup. Shortly thereafter, our numbers skyrocketed to
over 100 businesses and 500 consumers, and we were forced to prevent further
signups given that we were not prepared to handle the influx of traffic.

The purpose of our MVP was to "fly under the radar" while gaining the data necessary
to build out the next iteration of the product in an empirically informed manner, using
real-world customer data and feedback. We have more than successfully executed on
that goal and are now ready for rapid expansion.

Preparing for significant expansion, funding, and revenue generation, we have
recently incorporated in Delaware as a C-Corporation. We do not anticipate
generating substantial revenue until we have completed the redevelopment of our
platform based on the feedback from our alpha phase. We do anticipate completion of
the platform redevelopment by the end of 2018. Based on our forecast, with the
liquidity of the anticipated full raise amount, we anticipate that we can operate the
business for 18 months without revenue generation. A utility token ICO is planned for
early 2019 to raise additional funds for the expansion of the Erndo network.



Financial Milestones

The Company is investing for continued growth of the brand, and is planning to
generate sizeable net income losses as a result in the near future. The Company is
reliant on the funds raised from The Offering in order to develop the Full Product and
develop the blockchain-based technologies conducive to revenue generation and
growth. In addition, in order for the The Company to reach its future milestones and
projections, additional fundraising may be required. The planned methodology for the
fundraising includes, but is not limited to, equity financing or the launch of a followup
token sale. Our plans for expansion and revenue generation are dependent on the
successful development of the Full Product and may be impacted by future regulatory
changes. Based on the assumptions associated with Full Product development and
additional funding, management currently forecasts 2021, 2022, and 2023 revenues of
$11.17 million, $31.89 million, and $71.19 million, respectively, with corresponding
net profits of $2.61 million, $10.52 million, and $27.85 million, respectively, and
believes the company will generate positive net income beginning in the first quarter
of 2021 with an expected gross margin of approximately 94% for each year. In
addition, management forecasts approximate operating expenses for 2021, 2022, and
2023 of $7.94 million, $19.56 million, and $39.25 million, respectively, with an
approximated cost of goods sold of $0.62 million, $1.81 million, and $4.09 million,
respectively.

Liquidity and Capital Resources

Erndo Inc. will utilize the infusion from the offering to develop and launch a new
version of the product (the “Full Product”), allowing for rapid growth and expansion.
The current plan of expansion is to focus on the West Coast of the United States until
the next fund raise. If the company is successful in this offering, we will likely seek to
continue to raise capital under crowdfunding offerings, equity or debt issuances, or
any other method available to the company. Upon reaching the maximum funding
target, it is expected that the funds will last approximately 18 months and be spent as
outlined in the Use of Proceeds section. If we achieve the minimum level of funding,
the capital expenditure would be focused primarily on redevelopment of the current
product (the “alpha” or “MVP”) in order to produce the Full Product in an effort to
increase company revenue and attractability for future fundraising methods. In
addition, The Company is planning on pursuing future additional sources of funding
from methods including, but not limited to, equity financing and a followup token
sale. The success of future fundraising strategies may be dependent on the
development of the Full Product and the success of The Offering. The Company does
not currently have any lines of credit or financing through loans or other liabilities.

Indebtedness
Erndo Inc. does not have any debt.

Recent offerings of securities



None
Valuation

$40,000,000.00

Our middle of the road projections for year 2 revenue is $2.6 million, our low
projections are $1.4 million and our optimistic projections are $4.3 million. We are
actually seeing in the real world, companies getting a valuation of 20X-40X who have
similar margins with similar technologies. We believe that it is very realistic to have
the ability to achieve a 20X-40X valuation given that we are a SaaS company with high
margins, an Al company, and a blockchain company. Therefore, we believe a $40
million cap to be very realistic and middle of the road with regard to our projected

financial goals and the associated ARR valuation multipliers.

USE OF PROCEEDS
Offering Amount| Offering Amount
Sold Sold
Total Proceeds: $10,000 $1,070,000
Less: Offering Expenses
Engine F % 1
StartEngine Fees (6% tota $(600] $[64,200]
fee)
Net Proceeds $[9,400] $[1,005,800]
Use of Net Proceeds:
Product Development
$[8,000] $[400,000]
Marketing $[1,400] $[300,000]
Employee Salaries $[0] $[186,000]
Working Capital $[0] $[104,800]
Miscellaneous $[0] $[15,000]

Total Use of Net Proceeds

$[9,400]

$[1,005,800]




We are seeking to raise a minimum of $10,000 (target amount) and up to $1,070,000
(overallotment amount) in this offering through Regulation Crowdfunding. If we
manage to raise our overallotment amount of $1,070,000, we believe the amount will
last us 18 months and plan to use the net proceeds of approximately $1,005,800 over
the course of that time as follows:

We have agreed to pay Start Engine Capital LLC (“Start Engine”), which owns the
intermediary funding portal StartEngine.com, a fee of 2.5% on all funds raised. We will
pay Start Engine $600 if we only raise the minimum target amount and $64,200 if we
raise the maximum offering amount. The net proceeds of this offering, whether the
minimum target amount or the maximum amount is reached, will be used to develop
and market the Erndo app and associated infrastructure in preparation for a launch in
the west coast of the U.S. Specifically, we intend to invest in digital and social media
marketing, redevelop the app based on alpha feedback, and launch the Full Product in
our targeted areas. More specifically, the Marketing funds will be used for strategies
including, but not limited to, social media marketing, streaming platforms,
community outreach, and web marketing. The Employee Salaries budgeting is reserved
entirely for app developers, software engineers, and sales personnel as we have no
current intentions of providing a salary to any of the founders within the first year of
operation. The Product Development budget will be utilized to develop the technology
and infrastructure for the next iteration of the Erndo platform, including the
development of blockchain technologies, with current plans involving the use of
outsourced product development through contractors in an effort to reduce costs. The
Miscellaneous and Working Capital sections consist of reserve funds for miscellaneous
costs and expenses that are expected to result from standard company operations.

The identified uses of proceeds are subject to change at the sole discretion of the
executive officers and directors based on the business needs of the Company.

Irregular Use of Proceeds

Erndo Inc. will not incur any irregular use of proceeds.

REGULATORY INFORMATION
Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance failure
The company has not previously failed to comply with Regulation CF.

Annual Report



The company will make annual reports available at on it's website at
erndo.com/annualreports. The annual reports will be available within 120 days of the
end of the issuer's most recent fiscal year.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR Erndo
Inc.

[See attached]



I, Peter Jenson, the Chief Executive Officer of Erndo Inc., hereby certify that the financial
statements of Erndo Inc. and notes thereto for the period from March 19, 2018 (the date of
inception) and April 3, 2018 included in this Form C offering statement are true and complete
in all material respects and that the information below reflects accurately the information
reported on our federal income tax returns.

IN WITNESS THEREOF, this Principal Executive Officer's Financial Statement Certification has
been executed as of April 3, 2018.

%DQMMW (Signature)

CEO (Title)

4/3/2018 (Date)




Erndo Inc.
Independent Accountant’s Review Report
Thirteen Days Ended March 31, 2018

Daniel L. Grasso Accounting Services
I11 Elm Street
Medford, OR 97501

To the Board of Directors and Management
Erndo Inc.

251 Little Falls Dr.

Wilmington, DE 19808

I have reviewed the accompanying financial statements of Erndo Inc, which comprise the balance
sheet as of March 31, 2018, and the related statements of operations, stockholders' equity, and cash
flows for the thirteen days then ended, and the related notes to the financial statements. A review
includes primarily applying analytical procedures to management's financial data and making
inquiries of company management. A review is substantially less in scope than an audit, the
objective of which is the expression of an opinion regarding the financial statements as a whole.
Accordingly, I do not express such an opinion.

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement whether due to
fraud or error.

My responsibility is to conduct the review engagement in accordance with Statements on Standards
for Accounting and Review Services promulgated by the Accounting and Review Services
Committee of the AICPA. Those standards require me to perform procedures to obtain limited
assurance as a basis for reporting whether [ am aware of any material modifications that should be
made to the financial statements for them to be in accordance with accounting principles generally -
accepted in the United States of America. I believe that the results of my procedures provide a
reasonable basis for my conclusion.

Based on my review, | am not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

Daniel L. Grasso, CPA
Medford, Oregon
April 3, 2018
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ERNDO INC.
BALANCE SHEET
Since Inception

(unaudited)

Assets
Current Assets
Cash
Current Assets

Total Assets
Liquidity and Stockholders’ Equity
Total liabilities
Commitments and contingencies
Stockholders’ equity
Series A Common Stock, par value $0.000001;

100,000,000 shares authorized; 85,000,000 issoddoatstanding as (¢
March 31, 2018

—

Stockholders’ equity
Series B Common Stock, par value $0.000001;
1,500,000 shares authorized; 0 issued and outstprad of March 31},
2018

Contributed Capital

Accumulated deficit
Total stockholders’ equity

Total liabilities and stockholders’ equity

March 31, 2018

$185
$185

$185

$0

$85

$0

$100

$185

$185

See Independent Accountant’s Review Report



ERNDO INC.
STATEMENT OF OPERATIONS
Since Inception

(unaudited)

Profit and Loss Statements
March 31, 2018

March 31, 2018

Revenue $0
Costs of Goods Sold $0
Total Expenses $0
Net Ordinary Income $0
Net Income $0
5
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ERNDO INC.
STATEMENT OF STOCKHOLDERS’ EQUITY

Since Inception

(unaudited)
Class A Class B Additional Total
Common Common Paid-in | Accumulated Stockholders’
Stock Stock Capital Deficit Equity
Shares |Amount Shares |Amount
Inception 100,000,000  $- 1,500,000 $- $- $- $-
Issuance of
founders
stock 85,000,000 $85 - - - - $85
Contributed
capital - - - - $100 - $100
Net income
(loss) - - - - - - -
March 31,
2018 85,000,000 $ 85 - $- $- $- $185
6
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ERNDO INC.

STATEMENT OF CASH FLOWS
Since Inception

(unaudited)

Operating Activities
Net Income

Net cash provided by Operating Activities
Contributed Capital

Financing Activities
Owner Equity:

Net cash provided by Financing Activities
Net cash increase for period

Cash at the end of the period

March 31, 2018

$0
$0
$100

$85
$0
$185

$185

See Independent Accountant’s Review Report




NOTE 1 — NATURE OF OPERATIONS

Erndo Inc. was formed on March 19th, 2018 (“Incexpt) in the State of Deleware. The balance shket o
Erndo Inc. (which may be referred to as the "Comgpahve," "us," or "our") are prepared in accordanc
with accounting principles generally accepted m thnited States of America (“U.S. GAAP”). The
Company is registered in Wilmington, Delaware, haddquartered in Ashland, Oregon.

The Erndo Platform is a SaaS-based, customer emganjecosystem that uses tokens to mobilize
customers as influencers for local commerce. Weélertausiness owners to painlessly self-acquire,
retain, and understand customers using cryptoantte. Our breakthrough platform synthesizes custome
acquisition, loyalty incentivization and insight natization with automated marketing for Small to
Medium-sized Businesses, (“SMBs”) to create angirgtted, interoperable, value generation platforat th
is reviving local businesses and restoring localepr

We have solved three challenges that globalizatiahthe internet economy have created: lack of
resource and skills among SMBs to compete withrtbeeasing sophistication of marketing, talent
acquisition, and supply chain management; lackustamers to have an impact on their business
ecosystem when loyalty is a click away; and theiedéakage out of local communities due to the
disconnect between customer loyalty and SMB success

We have automated the marketing analytics as amcyrbased system, where customers as influence
converts to value increments in a marketplace wtiiely can use and benefit from when patronizing the
local businesses and which SMBs can use to reiafos@lty through effortless, automated marketing.
using tokens to drive customer activation — actjaisi loyalty, and influence — we are mobilizing
customers to revolutionize the small business leaquks with a new paradigm: a currency-based
ecosystem that drives economic benefits for both.

At Erndo Inc., we believe in a future where smalkinesses and local economies can thrive by deyoyi
the same level of customer engagement sophisticatid-ortune 500 companies; and where customers
can enjoy even greater reward for loyalty to tHosal businesses that they love supporting.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The accounting and reporting policies of the Compaonform to accounting principles generally
accepted in the United States of America (“US GAAP”

Use of Estimates

The preparation of the financial statements in conity with US GAAP requires management to make
certain estimates and assumptions that affect éperred amounts of assets and liabilities, and the
reported amount of revenues and expenses duringegoating period. Actual results could materially
differ from these estimates. It is reasonably gmeghat changes in estimates will occur in the tesan.

Fair Value of Financial Instruments
Fair value is defined as the exchange price thatldvbe received for an asset or paid to transfer a
liability (an exit price) in the principal or moativantageous market for the asset or liabilitynroederly
transaction between market participants as of tkasarement date. Applicable accounting guidance
provides an established hierarchy for inputs usednéasuring fair value that maximizes the use of
observable inputs and minimizes the use of unobbésvinputs by requiring that the most observable
inputs be used when available. Observable inpetsnauts that market participants would use in vau
the asset or liability and are developed based arkeh data obtained from sources independent of the
Company. Unobservable inputs are inputs that reflee Company’s assumptions about the factors that
market participants would use in valuing the aesdbility. There are three levels of inputs thady be
used to measure fair value:
8
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Level - Observable inputs that reflect quoted prices djusaed) for idental assets or liabilities
1 active markets.

Level 2-Include other inputs that are directly or indifeobservable in the marketplace.

Level 3} Unobservable inputs which are supported by ldti@o market activity.

The fair value hierarchy also requires an entitgneximize the use of observable inputs and minirttiee
use of unobservable inputs when measuring fairevalu

Fair-value estimates discussed herein are based gpotain market assumptions and pertinent
information available to management as of Inceptieair values were assumed to approximate carrying
values because either they are short term in natutbey are payable on demand.

Risks and Uncertainties

The Company has a limited operating history andrnwsgenerated revenue from intended operations.
The Company's business and operations are sengitiyeneral business and economic conditions in the
U.S. and worldwide along with local, state, andefedl governmental policy decisions. A host of fagto
beyond the Company's control could cause fluctoatim these conditions. Adverse conditions may
include:

Any valuation at this stage is speculative and anprojections are based on estimatesThere is no
guarantee that the company will meet projectednadés. Any valuation is based on estimates andotann
be stated with certainty to be a specific amoumtiustion can be based on the results of the alhhaep
and projected estimates based on the performancenofar industries. The adoption of the Erndo
Platform has been very attractive to consumershaisthesses alike during the alpha in the Roguesyall
of Southern Oregon. However, any assumptions ¢timates based on this data is subject to
unpredictable variation due to multiple factorstsas differing adoption rates in new regions argeiot
potentially confounding variables.

Financial success is reliant on a growing user bas@ order for revenue to increase and for profibeo
made, the user base must grow and users must naalsadtions through the Erndo Platform. During the
alpha phase in the Rogue Valley there was a lasge hase developed of approximately ~550 users and
~100 businesses in a 3-month period. However, thesdts are in no way an indication of what user
adoption might be in other areas, or with a prodvith additional functionality. Financial successniot
guaranteed and it is possible that various factmd variables could result in slower adoption than
expected or no adoption at all.

The strength of patents and intellectual property nay be weakened or ineffectiveA robust patent
pipeline is intended in order to ensure the pratacdf our intellectual property in addition to sting
pending patents. These patents could potentialfy thgorotect from aggressive lawsuits and theitstiid
mitigate copycat companies that attempt to infringeour intellectual property. However, there igsk
that our patents could be either not approved terpmeted by a court of law as not being valid,
enforceable, or relevant to our claims. If thissonilar scenarios were to occur there would besk of
negative effects due to the increased chanceigétibn by aggressive parties and a reduction gdille
avenues to challenge copycat and intellectual prtpfefringing entities.

See Independent Accountant’s Review Report



Competitors. Competitors that are at a significant advantadesein terms of market share, financing, or
connections could arise with similar products thatentially could result in Erndo Inc. failing tataeve
financial viability. In order to mitigate these ks Erndo Inc. plans to implement a robust patgrlime

to augment current pending patent(s). Additionalfyndo Inc. has several key strategies and “trade
secrets” regarding marketing, expansion, functipnahnd development that we believe places us at a
competitive advantage. However, there is no guaeatttat either our patent pipeline or our key stiats

and “trade secrets” will enable us to out-compéhbeioentities or to achieve financial success.

Erndo Inc. is reliant on fundraising in order to achieve expansionErndo Inc. was recently formed as
a C corporation in the state of Delaware. Howetlex,founders have previously successfully completed
an alpha phase of a minimum viable product (the WIVin the Rogue Valley, Southern Oregon. No
significant revenue was expected given that it giagply testing the model. The alpha grew much faste
than was expected and usage was capped due tolmlemnwg demand. However, there is no guarantee
of revenue growth going forward and Erndo Inc.gkant on successful fundraising efforts in order t
complete platform development beyond the MVP arnghad to additional geographic regions.

Investments in startup companies contain a high ammt of risk. Investments in Erndo Inc. or other
startups can involve a high degree or a high amourisk. There are significant financial and oftienaal
challenges that startups, including Erndo Inc.efalthe startup market that Erndo Inc. is operaitinig
extremely competitive and has a high risk of falUsome of the challenges that startups face ehdttb
their high risk include, but are not limited to: mket exposure, customer acquisition, competition,
marketing, operational management, financing, pcodievelopment, product traction, and unexpected
death or illness among key employee(s) or founyler(s

Insolvency. Operating as a startup is risky and it is possibs Erndo Inc. could become insolvent,
resulting in little to no financial return for ins®rs and the potential loss of the entire amoftirihe
initial investment. There are different ways fon#o Inc. to become insolvent, including, but notiled

to, the cost of operation and overall expensesperaie the company could become higher than the
revenue that is received.

Political and regulatory factors. Political and regulatory factors include, but acd limited to, political
and regulatory changes in the United States oestatd local areas could result in negative regsrons

for the company or even failure. In order to miteygolitical and regulatory risks, Erndo Inc. has
operational guidelines that seek to ensure fullgénce in good faith with all potential regulatargks.
This can be seen by our choice of seeking to rhiseés through a regulated and SEC compliant
mechanism.

External Factors. There is a possibility for external factors to l¢adegative effects on the company or
even failure. These external factors include, et @ot limited to: war, natural disaster, economic
recession, changes in economic climate, changesgiriatory climate, death of one or more founders o
co-founders, or simultaneous death of all of thegany founders and co-founders.

Cash and Cash Equivalents
For purpose of the statement of cash flows, the gamm considers all highly liquid debt instruments
purchased with an original maturity of three morahgess to be cash equivalents.

Revenue Recognition

The Company will recognize revenues from commissiantransactions through the Erndo Platform
when (a) there is pervasive evidence that an agmeemxists, (b) the product or service has been
delivered, (c) the prices are fixed and determi@adohd not subject to refund or adjustment, and (d)
collection of the amounts due are reasonably adsure
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Income Taxes

The Company applies ASC 740 Income Taxes (“ASC ¥40” Deferred income taxes are recognized
for the tax consequences in future years of diffees between the tax bases of assets and liabitid

their financial statement reported amounts at @&ciod end, based on enacted tax laws and statizbory
rates applicable to the periods in which the odifmes are expected to affect taxable income. Mafuat
allowances are established, when necessary, teeetkferred tax assets to the amount expected to be
realized. The provision for income taxes represtmsax expense for the period, if any and thengha
during the period in deferred tax assets and Itasl

ASC 740 also provides criteria for the recognitiorgasurement, presentation and disclosure of wicert
tax positions. A tax benefit from an uncertpissition is recognized only if it is “more likethan
not” that the position is sustainable upon exanmmaby the relevant taxing authority based on its
technical merit.

Concentration of Credit Risk

The Company maintains its cash with a major finaihanstitution located in the United States of
America, which it believes to be creditworthy. The Federal Deposit Insurance Corporation insures
balances up to $250,000. At times, the Compaay maintain balances in excess of the federally
insured limits.

Recent Accoun