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A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.S.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



THE OFFERING

Company Paygevity, Inc.

Corporate Address Tower 49, 12 East 49th Street, 11th Floor, New York, NY
10017

Description of Business A supply chain fintech payment company in the B2B space
Type of Security Offered Convertible Note

Minimum Investment $500.0
Amount (per investor)

Convertible Note 1 Minimum $500.00 (US)

Note converts to equity when the company raises $1,000,000.00 or more in a priced
round.

Maturity Date: 12/31/2020
$5.0MM Valuation Cap
17.5% Discount Rate

4.00% Interest Rate

What is a Convertible Note?

A convertible note offers you the right to receive shares in Paygevity. The number of
shares you will receive in the future will be determined at the next equity round in
which the Company issues capital equity in the Company to any venture capital,
institutional or other investor(s) in an aggregate amount of at least $1,000,000.00.
The highest conversion price per share is set based on a $5.0MM company valuation
cap or if less then you will receive a 17.5% discount on the price the new investors are
purchasing. When the maturity date is reached and the note has not converted then
you are entitled to receive your investment and interest back from the company.

Multiple Closings
If we reach the target offering amount prior to the offering deadline, we may conduct

the first of multiple closings of the offering early, if we provide notice about the new
offering deadline at least five business days prior (absent a material change that



would require an extension of the offering and reconfirmation of the investment
commitment).

THE COMPANY AND ITS BUSINESS
The company's business

Description of Business

Paygevity, headquartered in NYC, enables corporations to optimize their cash by
extending their payment terms. At the same time, Paygevity provides the
corporation's suppliers with fast access to cash at slight discounts. Through financial
innovation and technology, Paygevity's supply chain financial payment program
enables corporations and their suppliers to reach their working capital goals.

Paygevity's PromptPay platform, developed by Salesforce, allows corporation's to
fund early payments to their supply chain without ever using their own corporate
cash. Corporations get to offer their supply chain a portal that serves as their funding
source whenever they need it most.

Sales, Supply Chain, & Customer Base

Paygevity's customer base is comprised of the large corporations. Sales are generated
from the invoice discount charged to corporate suppliers who elect into Paygevity's
PromptPay platform.

Competition

Paygevity operates in a $1.0 trillion market. The supply chain finance market is
comprised of the sum of the account payable amounts of all the Fortune 1000
corporations in the U.S. Typically, corporations dot not exclusively offer 100% of their
supplier payables to one supply chain finance company. Taulia and PrimeRevenue are
the main competitors in the supply chain fintech marketplace.

Liabilities and Litigation

None.
The team

Officers and directors

Neil Rothenberg Founder, Chairman, & CEO

Neil Rothenberg

Neil H. Rothenberg has served as Founder, Chairman, and CEO of Paygevity, Inc since
February, 2015., an innovative, disruptive and scalable, Supply-Chain, FinTech
payment company. Paygevity has a “win-win” business model. It contracts with many
of the Fortune 1000 corporations and offers them increased flexibility in their working



capital management. At the same time, Paygevity “promptly” pays the selected
suppliers to these Fortune 1000 corporations. No longer does a supplier to a Fortune
1000 corporation have to wait 45, 60, or 90 days to get paid on their approved
invoices. During the mid-1990’s Mr. Rothenberg was an investment banker at Dillon,
Read & Co., Inc. and Prudential Securities Inc. He provided M&A advisory as well as
debt and equity underwritings for institutions operating in the financial services
sector. In the late-1990’s Mr. Rothenberg was recruited by CIT Group’s Merchant
Banking Division. At CIT Mr. Rothenberg provided factoring loans, bank loans,
mezzanine loans with warrants, and equity investments to small and mid-size
corporations. Starting in 2002 Mr. Rothenberg joined the hedge fund industry as a
portfolio manager of Corporate Credit, Fixed Income and Distressed Debt. He
managed funds for Ramius Capital Group, an affiliate of Paloma Partners, and M.D.
Sass. Mr. Rothenberg holds an MBA in Finance from Columbia Business School and a
BA in Political Science from Emory University.

Number of Employees: 5
Related party transactions

The company has not conducted any related party transactions.
RISK FACTORS
These are the principal risks that related to the company and its business:

e Innovative Product PromptPay is an innovative product. Regardless of any
current perceptions of the market, there's no guarantee that PromptPay will gain
significant acceptance with corporations. Not all C-Suite executives are open to
change and innovation. There can be long, unexpected delays in certain
corporations adopting Paygevity's PromptPay platform.

e Availability of 3rd-Party Funding Partners (i.e. Financial Institutions) It's
Paygevity's 3rd-Party Funding Partners (i.e. financial institutions) that provide
the payments (i.e. capital) to each and every supplier. 3rd-Party Funding
Partners have the Account Payable contract from the large corporation as their
collateral. Accordingly, all 3rd-Party Funding Partners base their funding
decision on the short-term credit profile of the large corporation. There's no
guarantee that Paygevity will find a 3rd-Party Funding Partner for every
corporation that seeks to join PromptPay. On a "best efforts" basis Paygevity
tries to find 3rd-Party Funding Partners for each corporation that seeks to join
Paygevity. Corporations with weak credit profiles will have a much more
difficult time securing funding by a 3rd-Party Funding Partner than a
corporation with a strong credit profile. Accordingly, corporations with weak
credit profiles will not be able to join Paygevity's PromptPay platform.
Therefore, there can be long, unexpected delays in certain corporations joining
Paygevity's PromptPay platform.

e Technological Challenges New costs involving technological upgrades to
Paygevity's PromptPay platform and integration of Paygevity's PromptPay



platform come up from time-to-time. Paygevity is required to integrate its
PromptPay technology platform into the ERP systems (i.e. SAP or Oracle) of the
large corporations. There is no guarantee that Paygevity will always have the
necessary funds on hand to pay for these technological costs. That could result
in delaying revenue recognition.

Competitors Better Positioned Competitors to Paygevity have been around for a
longer period of time and are in a much stronger financial position than
Paygevity. Typically, a corporation will not "switch" its supply chain fintech
program from one company to another. Therefore, there is a "first-mover"
advantage in the market that Paygevity operates in. Therefore, if a competitor
has already made progress selling its supply chain fintech platform with a
corporation than it's likely that the corporation will adopt the competitors
program.

Growth Rate We could fail to achieve the growth rate that we expect. There can
be delays in many large corporation's signing on to Paygevity's platform. In
addition, not every supplier will voluntarily accept a discount on its invoice in
order to get paid immediately. Some suppliers are content waiting the 60 or 90
days to get paid in-full by the corporation. Therefore, there is no guarantee that
Paygevity will achieve a high growth rate in its revenues.

Rely Upon Business Developer Sales Contractors (BDSCs) As a startup, we rely
upon many different Business Developer Sales Contractors (BDSCs). These
BDSC's are responsible for introducing Paygevity to the Treasurers/CFOs of the
large corporations. BDSCs do not earn a salary. Instead, each BDSC is paid on a
success-based, commission-based basis only. Therefore, BDSC's are not full-
time employees and have other interests outside of Paygevity. Therefore, there
can be delays in getting sales introductions to the large corporations.

Attract and Retain Other Highly Qualified Personnel As an innovative, supply
chain fintech payment company, there is no guarantee that we can attract and
retain other highly qualified personnel. Paygevity sells its product and services
to C-Suite professionals at the large corporations. Senior personnel are required
to provide trusted, advisory and consultative services to these C-Suite
professionals. Most highly qualified personnel are already working for other
employers. Paygevity must be able to attract and retain these trusted, advisory
personnel.

Illiquid Investment in Convertible Note As an investor in Paygevity's Convertible
Note your investment could be illiquid for a long period of time. The Conversion
"trigger” is based on the timing and size (i.e. north of $1.0 million) of a future
Preferred Security investment into Paygevity. Substantial revenue growth is
necessary for Paygevity to attract north of a $1.0 million Preferred Security
investment. There is no way to guarantee the exact timing of when that
Preferred Security investment will occur.

We rely on third parties to provide services essential to the success of our
business We rely on third parties to provide a variety of essential business
functions for us, including software development, financing, supply chiang
management, website design, accounting, legal work, public relations,
advertising, retailing, and distribution. It is possible that some of these third



parties will fail to perform their services or will perform them in an unacceptable
manner. It is possible that we will experience delays, errors, or other problems
with their work that will materially impact our operations and we may have little
or no recourse to recover damages for these losses. As a result, your investment
could be adversely impacted by our reliance on third parties and their
performance.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES
Ownership

e Neil Rothenberg, 88.0% ownership, Founder's Shares
e Douglas Loutit, 12.0% ownership, Founder's Shares

Classes of securities

e Common Stock: 1,000
Voting Rights

The holders of shares of the Company's common stock, $0.01 par value per share
(the "Common Stock"), are entitled to one vote for each share held of record on
all matters submitted to a vote of the shareholders.

Dividend Rights

Subject to preferences that may be granted to any then outstanding preferred
stock, holders of shares of Common Stock are entitled to receive ratably such
dividends as may be declared by the Board out of funds legally available
therefore as well as any distribution to the shareholders. The payment of
dividends on the Common Stock will be a business decision to be made by the
Board from time based upon the results of our operations and our financial
condition and any other factors that our board of directors considers relevant.
Payment of dividends on the Common Stock may be restricted by law and by
loan agreements, indentures and other transactions entered into by us from time
to time. The Company has never paid a dividend and does not intend to pay
dividends in the foreseeable future, which means that shareholders may not
receive any return on their investment from dividends.

Rights to Receive Liquidation Distributions

Liquidation Rights. In the event of our liquidation, dissolution, or winding up,
holders of Common Stock are entitled to share ratably in all of our assets
remaining after payment of liabilities and the liquidation preference of any then
outstanding preferred stock.

Rights and Preferences

The rights, preferences and privileges of the holders of the company’s Common



Shares are subject to and may be adversely affected by, the rights of the holders
of shares of any additional classes of stock that we may designate in the future.

What it means to be a Minority Holder

As a holder of Convertible Promissory Notes, you will have no voting rights. Even
upon conversion of the Convertible Notes purchased in this Offering, you will hold a
minority interest in the Company and the founders combined with a few other
shareholders will still control the Company. In that case, as a minority holder you will
have limited ability, if at all, to influence our policies or any other corporate matter,
including the election of directors, changes to our Company’s governance documents,
additional issuances of securities, Company repurchases of securities, a sale of the
Company or of assets of the Company or transactions with related parties.

Dilution

Investors should understand the potential for dilution. Each Investor's stake in the
Company, could be diluted due to the Company issuing additional shares. In other
words, when the Company issues more shares, the percentage of the Company that
you own will decrease, even though the value of the Company may increase. You will
own a smaller piece of a larger company. This increases in number of shares
outstanding could result from a stock offering (such as an initial public offering,
another crowdfunding round, a venture capital round or angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g., convertible
notes, preferred shares or warrants) into stock.

If we decide to issue more shares, an Investor could experience value dilution, with
each share being worth less than before, and control dilution, with the total
percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (although this typically
occurs only if we offer dividends, and most early stage companies are unlikely to offer
dividends, referring to invest any earnings into the Company).

The type of dilution that hurts early-stage investors mostly occurs when the company
sells more shares in a "down round," meaning at a lower valuation than in earlier
offerings.

If you are making an investment expecting to own a certain percentage of the
Company or expecting each share to hold a certain amount of value, it is important to
realize how the value of those shares can decrease by actions taken by the Company.
Dilution can make drastic changes to the value of each share, ownership percentage,
voting control, and earnings per share.

Transferability of securities
For a year, the securities can only be resold:

e InanIPO;
e To the company;



e To an accredited investor; and

e To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL
INDEBTEDNESS

Financial Statements

Our financial statements can be found attached to this document. The financial
review covers the period ending in 2016-12-31.

Financial Condition
Results of Operation

We are an innovative startup and have not yet generated any revenues. Over the last
thirty months we have raised approximately $984,000. A majority of that money has
been used to develop our PromptPay technology platform, and for marketing,
administration and working capital purposes. Our technology partner, Salesforce,
completed the development of our PromptPay technology platform. All costs and
expenses related to the development of our PromptPay technology platform are
accounted for as Intangible Assets. These are primarily comprised of Capital
Acquisition Costs, License Fees, Trademark Costs and Organizational Expenses.
Amortization will commence upon the full implementation of our platform.

Financial Milestones

The company has undergone the following former financial milestones:

1. April 2016 - Paygevity and Salesforce Form Partnership: Salesforce develops
Paygevity's PromptPay technology platform.

2. May 2016 - Fortune 500 Beta Client Launches: A Fortune 500 corporation in the
Consumer Goods sector launches a pilot program with Paygevity.

3. August 2017 - 2 New Corporations Seek to Join: One corporation operates in the
Industrial Sector and the other corporation operates in the Aerospace Sector.

4. June 2017 - Paygevity Raises Close to $1.0 Million in its Convertible Note
Round: All Investor Capital from StartEngine will be added to the same
Convertible Note

Going forward the company will seek to raise $107,000 through a Regulation
Crowdfunding campaign, with a contemplated increase of up to $1,070,000 if the
offering maximum becomes oversubscribed.

Management currently forecasts 2018, 2019 and 2020 revenue of $2.6 million, $8.4



million and $14.9 million, respectively, and believes the company will generate
positive net income beginning in 2019. This is based on projected enterprise sales
clients of 1, 3, and 6 over those years, respectively.

Liquidity and Capital Resources

The company is currently generating nominal operating losses, however it requires
the continued infusion of new capital to scale growth, upgrade and integrate it's
technology with client platforms, and capture client sales. The company is currently
offering concurrent capital raising through private placement for up to $1,500,000, of
which $984,000 has already been received. Please see the Recent Securities Offerings
section for more details. If the company raises it's offering minimum ($10,000), it can
sustain operations at full scale for 1/2 month, and if it raises ($107,000) it can fund
operations for 5 months. The company is not dependent on the regulation
crowdfunding offering to sustain it's operations, and has other significant sources of
capital available, including cash on hand from previous investors. Even If the
company is successful in this offering, we will likely seek to continue to raise capital
under crowdfunding offerings, equity or debt issuances, or any other method available
to the company.

Indebtedness

As of September 27, 2017, the company has outstanding convertible promissory notes
for an aggregate total of $$635,000 amongst 9 investors. The notes bear interest of 4%
per year, with the balance due at maturity on December 31, 2020. The Note converts to
equity when the company raises $1M in qualified equity financing, with a 17.5%
discount on the conversion price. The company also has outstanding convertible
promissory notes for an aggregate total of $$349,000 amongst 30 investors . The notes
bear interest of 4% per year, with the balance due at maturity on December 31, 2020.
The Note converts to equity when the company raises $1M in qualified equity
financing, at the lessor of either a $5,000,000 valuation cap or a 17.5% discount on the
conversion price.

Recent offerings of securities

e 2017-09-17, 4(a)(2), 984000 Convertible Notes. Use of proceeds: Technology
Development & Working Capital. $984,000 raised in aggregate. Material Terms -
Convertible Note | Conversion to equity when the company raises $1M in
qualified equity financing; Maturity Date: December 31, 2020; $5M valuation
cap; 4% yearly interest rate; 17.5% Discount

Valuation

$5,000,000.00

The “Conversion Price” shall mean the lesser of (a) the price per share implied by a
fully-diluted pre-money valuation of $5,000,000 (the “Capped Price”) or (b) 82.5% of



the price per share paid by the participating investors.

USE OF PROCEEDS
Offering Amount| Offering Amount
Sold Sold
Total Proceeds: $10,000 $107,000
Less: Offering Expenses
StartEngine Fees (6% total $600 $6,420
fee)
Net Proceeds $9,400 $100,580
Use of Net Proceeds:
Technology
$4,700 $50,290
Marketing $940 $10,058
Working Capital $3,760 $40,232
Total Use of Net Proceeds $9,400 $100,580

We are seeking to raise a minimum of $10,000 (target amount) and up to $107,000
(over-allotment amount) in this offering through Regulation Crowdfunding. If we
manage to raise our over-allotment amount of $107,000, we believe the amount will
last us 5 months and plan to use the net proceeds of approximately $100,580 over the

course of that time as follows:

Technology: Platform/system upgrades, building own custom API or integration costs
Marketing: Website upgrades, Marketing Agency (content marketing / SEC focused)

Working Capital: Administrative and professional services (legal, accounting, office)

Irregular Use of Proceeds

The Company will not incur any irregular use of proceeds.




REGULATORY INFORMATION
Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance failure
The company has not previously failed to comply with Regulation CF.
Annual Report

The company will make annual reports available on its website www.paygevity.com in
the Blog section labeled "Annual Report". The annual reports will be available within
120 days of the end of the issuer's most recent fiscal year.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR
Paygevity, Inc.

[See attached]



} N@,I L QO‘H'I ik L’W 4 _(Print Name), the Clj O (Principal

Executive Officers) of 154 ent— lac. (Company Name), hereby certify that the
financial statements of Pqﬂ evitf Z lns.  (Company Name) and notes thereto for
the periods ending Dec%d’% 2015 (be{;:nnmg date of review) and ()¢ evbe 3) 20!

__ (End Date of Review) included in this Form C offering statement are true and complete in
all material respects and that the information below reflects accurately the information reported
on our federal income tax returns.

2016

For the year [MOST RECENT YEAR] the amgpunts reported on our tax returns were total income
of $ 4373 7taxable income of $ (5’ and total tax of § sé

IN WITNESS THEREOF, :cirgis Principal Executive Officer's Financial Statement Certification has
been executed as of thelf oY Octobe 20!? (Date of Execution).

4[1// /ﬁ . \J (Signature)
C g@ (Title)
O’i’b_lpf Lf/, 2ol 7 (Date)
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Paygevity, Inc.
BALANCE SHEETS
DECEMBER 31, 2016 AND 2015
(unaudited)

ASSETS
______ 2015 206
Cash $ 135,000.0 S 98,000.0
Property and Equipment, net o $ 55000 $ 13,500.0
Platform and Product in Development $ 95,0000 $ 554580
Intangible Assets $ 150,500.0 $ 253,560.0
TOTAL ASSETS $ 386,000.0 $ 4205180

LIABILITIES and STOCKHOLDERS EQUITY

B - 2015 2016
Short Term Debt / Accounts Payable '$  12,000.0 $ 18,900.0
Long Term Debt $ 535,000.0 S 775,500.0
TOTAL LIABELITIE$ S 547,00Q.0 S 794,400.0

STOCKHOLDERS EQUITY
Deficit

TOTAL UABILITIES and STOCKHOLDERS EQUITY

$ (161,000.0)

$ 386,0000

$ (373,882.0)

$ 420,518.0



Paygevity, Inc.
STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

(unaudited)
INCOME STATEMENT
Revenues o . — , 0 __ : 0
Expenses - 4 $ (161,000.0) ~$ (373,882.0)
Net Income _ $(161,0000) S (373,882.0)



Paygevity, Inc.

STATEMENTS OF STOCKHOLDERS’ EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

February 19,2015

Common Stock

~ Issuance to Founders (2/19/17)
December 31, 2015

Common Stock

December 31, 2016

(unaudited)

Shareé

Common Stock

Amount” -
1,000 $ 10.00
1,000 10
1,000 0




Paygevity, Inc.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Operating Loss
Increase (Decrease) in:
.STD/Accounts Payable '_

NET CASH USED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets
Platform and Product in Development
Licensing Fees _
Organizational and Trademark Costs

'NET CASH (USED) BY INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from Convertible Debt
Convertible Debt Acquisition Costs

* NET CASH PROVIDED BY FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH
~ CASH AT BEGINNING OF YEAR
CASH AT END OF YEAR

STATEMENTS OF CASH FLOWS

2015,
$ (161,000.0)

S 12,000.0

$ (149,000.0)

$  (5,500.0)
$ (95,000.0)

$ (18,000.0)
'$ (70,500.0)

4 (189,000.0)

YT .
$ (23,100.0)

$ 361,900.0

S 23,9000

'$ 111,100.0

$ 135,000.0

wvr W N

W

2016
(373,882.0)
18,900.0
(354,982.0)
(13,500.0)
(55,458.0)
(45,200.0)

(101,000.0)

(215,158.0)

565000

' (33,900.0)

531,100.0

(39,040.0)
137,040.0
98,000.0



NOTE 1 - NATURE

NA.

Paygevity, Inc. wa; 015 (“Inception™) in the State of DE. The financial
statements of W¥e-] (which may be referred to as the "Company", "we," "us," or "our") are prepared
in accordance with accounting principles generally accepted in the United States of America (“U.S.

GAAP”). The Company’s headquarters are located in New York, NY.

Paygevity, headquartered in NYC, enables corporations to optimize their cash by extending their payment
terms. At the same time, Paygevity provides the corporation's suppliers with fast access to cash at slight
discounts. Through financial innovation and technology, Paygevity's supply chain financial payment
program enables corporations and their suppliers to reach their working capital goals.

Paygevity's PromptPay platform, developed by Salesforce, allows corporation's to fund early payments to
their supply chain without ever using their own corporate cash. Corporations get to offer their supply chain
a portal that serves as their funding source whenever they need it most.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
certain estimates and assumptions that affect the reported amounts of assets and liabilities, and the reported
amount of expenses during the reporting periods. Actual results could materially differ from these
estimates. It is reasonably possible that changes in estimates will occur in the near term.

Fair Value of Financial Instruments

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability
(an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction
between market participants as of the measurement date. Applicable accounting guidance provides an
established hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs
and minimizes the use of unobservable inputs by requiring that the most observable inputs be used when
available. Observable inputs are inputs that market participants would use in valuing the asset or liability
and are developed based on market data obtained from sources independent of the Company. Unobservable
inputs are inputs that reflect the Company’s assumptions about the factors that market participants would
use in valuing the asset or liability. There are three levels of inputs that may be used to measure fair value:

Level 1 - Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities
in active markets.

Level 2 - Include other inputs that are directly or indirectly observable in the marketplace.
Level 3 - Unobservable inputs which are supported by little or no market activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and minimize the
use of unobservable inputs when measuring fai A/ Q

291 A
Fair-value estimates discussed herein are based fipon certaih market assumptions and pertinent information
available to management as of December 31, . The respective carrying value of certain on-
balance-sheet financial instruments approximated their fair values.

Cash and Cash Equivalents
For purpose of the statement of cash flows, the Company considers all highly liquid debt instruments
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purchased with an original maturity of three months or less to be cash equivalents.

Revenue Recognition

The Company will recognize revenues from fees collected from supplier invoices that elect to receive
discounted early payment (a) persuasive evidence that an agreement exists; (b) the service has been
performed; (c) the prices are fixed and determinable and not subject to refund or adjustment; and (d)
collection of the amounts due is reasonably assured.

Income Taxes

The Company applies ASC 740 Income Taxes (“ASC 740”). Deferred income taxes are recognized for the
tax consequences in future years of differences between the tax bases of assets and liabilities and their
financial statement reported amounts at each period end, based on enacted tax laws and statutory tax rates
applicable to the periods in which the differences are expected to affect taxable income. Valuation
allowances are established, when necessary, to reduce deferred tax assets to the amount expected to be
realized. The provision for income taxes represents the tax expense for the period, if any and the change
during the period in deferred tax assets and liabilities.

ASC 740 also provides criteria for the recognition, measurement, presentation and disclosure of uncertain
tax positions. A tax benefit from an uncertain position is recognized only if it is “more likely than not” that
the position is sustainable upon examination by the relevant taxing authority based on its technical merit.

The Company is subject to tax in the United States (“U.S.”) and files tax returns in the U.S. Federal
jurisdiction and DE state jurisdiction. The Company is subject to U.S. Federal, state and local income tax
examinations by tax authorities for all periods since Inception. The Company currently is not under
examination by any tax authority.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America
which it believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation
up to $250,000. At times, the Company may maintain balances in excess of the federally insured limits.

NOTE 3 - DEBT

As of September 27, 2017, the company has outstanding convertible promissory notes for an aggregate total
of $$635,000 amongst 9 investors. The notes bear interest of 4% per year, with the balance due at maturity
on December 31, 2020. The Note converts to equity when the company raises $1M in qualified equity
financing, with a 17.5% discount on the conversion price.

The company also has outstanding convertible promissory notes for an aggregate total of #$349,000
amongst 30 investors. The notes bear interest of 4% per year, with the balance due at maturity on December
31, 2020. The Note converts to equity when the company raises $1M in qualified equity financing, at the

lessor of either a $5,000,000 valuation cap or a 17.5% discount on the conversion price.

NOTE 4 - COMMITMENTS AND CONTINGENCIES

We are currently not involved with or know of any pending or threatening litigation against the Company
or any of its officers.

NOTE 5 - STOCKHOLDERS’ EQUITY

Common Stock
We have authorized the issuance of 1,000 shares of our common stock with par value of $0.01. As of

9



October 4, 2017 the company has currently issued 1,000 shares of our common stock.
NOTE 6 —- RELATED PARTY TRANSACTIONS

The company has not conducted any related party transactions.

NOTE 7 — SUBSEQUENT EVENTS

The Company has evaluated subsequent events that occurred after December 31, 2016 through October 4,
2017, the issuance date of these financial statements. The company has undergone the following financial
milestones.

August 2017 - 2 New Corporations Seek to Join: One corporation operates in the Industrial Sector and the
other corporation operates in the Aerospace Sector.

September 2017 - Paygevity Raises Close to $1.0 Million in its Convertible Note Round: The company is
currently offering concurrent capital raising through private placement for up to $1,500,000, of which
$984,000 has already been received.

As of September 27, 2017, the company has outstanding convertible promissory notes for an aggregate total of
$$635,000 amongst 9 investors. The notes bear interest of 4% per year, with the balance due at maturity on
December 31, 2020. The Note converts to eq